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Dear Investor,

Although the aggregate returns for August and September were
slightly positive, the performance in July on the back of a risk-on
rally in equity markets, post the Brexit referendum, led to a
quarterly performance of -0.88% and a YTD net return of +2.83%.*

Since inception in December 2014, the Fund has generated net
returns of +12.6% versus a Stoxx 600 index performance of +0.1%.
The Fund has not employed leverage and has had an average net
exposure of 9% since inception.*

Assets under management increased significantly from EUR 64.8m
at the end of Q2 2016 to EUR 167.5m at the end of Q3 2016. Our
investor base resides predominately in Germany, UK, Switzerland
and Austria, with several institutions making investments into the
fund in Q3.

We are also very pleased to report that the fund received two
awards from independent providers in September. Firstly, the
German investment house SAUREN awarded us two Gold medals for
Fund Management Excellence in the category Long/Short Europe.
Secondly, we also received an award at the “Legends 4 Legends”
conference in Amsterdam organised by Laven Partners. Our Fund
won in the category “Pioneers: Legends of today and tomorrow”.

ORGANISATIONAL ANNOUNCEMENTS

I am very pleased to announce that Heinrich Lammer and Bernd
Laux joined Blackwall Capital in Q3 2016.

Heinrich Lammer joined on 1 September as Partner and Chief
Operating Officer. In this role, Heinrich will be in charge of risk
management, compliance and operations. He holds a PhD from WU
Vienna, an MBA from the Anderson School at UCLA and has been
involved in research and strategy projects throughout his career.
Heinrich is a very experienced manager having spent over 20 years
with Goldman Sachs, mainly in Switzerland, where he was Chief
Investment Officer and a member of the management committee.
He also ran a fund management company for several years and
most recently worked for JPMorgan in Switzerland.

Bernd Laux joined on 1 October as Partner and Head of Equity
Research. Bernd will work with me on the investment research side,
bringing with him a wealth of bottom-up stock picking experience.
He graduated from Munich University (LMU) with a MBA diploma
and started his sell-side equity research career in 1993 at Sal.
Oppenheim. Over the past six years, Bernd had been Head of Kepler
Cheuvreux's European Semiconductor Sector Research, where he
was consistently top-ranked across all major investor surveys. From
2004, he also ran Cheuvreux's/Kepler Cheuvreux's German Research
team, which he had successfully rebuilt and positioned as a leading
provider of high quality German equity research.

*Source: Trium. The figures refer to the past. Performance is quoted net of fees based on
unaudited figures. Performance from launch (19 December 2014) to 31 December 2014 was -0.10%.
Inception date: 19 December 2014. All at 30 September 2016.

THE SAFE HAVEN OF QUALITY STOCKS

“Things only have the value that we give them”
- Moliere (1622-1673)

Alice laughed:

“There’s no use trying,” she said; “one can't believe impossible
things.”

“I daresay you haven't had much practice,” said the Queen.

“When I was younger, I always did it for half an hour a day. Why,
sometimes I've believed as many as six impossible things before
breakfast.”

- Lewis Carroll, Alice in Wonderland (1865)

With currently more than USD 10 trn of bonds trading at negative
interest rates globally and central banks continuing to widen their
respective programs, especially in Europe, the hunt for low risk
returns is entering a new era.

When the Swiss National Bank invests billions of dollars into Apple,
Alphabet and Facebook (among others) and the Bank of Japan is
indirectly becoming a top 10 shareholder in many Japanese
companies, investors are increasingly shifting capital from
(corporate) bonds into equities. While central banks might prefer a
non-discriminatory view on the selection of companies they want to
own, most other, what would typically be, bond investors, seem to
prefer conservative, earnings generating and dividend paying
companies, with an emphasis on sustainability.

The late 1960s and early 1970s were famous for the so called Nifty
Fifty, known as “one-decision” stocks - buy and hold forever.
Investors fell in love with these consistently fast earnings
generators, propelling their valuations to an average P/E of 42 (some
up to 80x+) in 1972 - about twice as high as the average market
then. We all know how this ended in the subsequent bear market of
1973/74.

With investors chasing the “safe haven” quality stocks, and some
even arguing that dividends are the new interest payment, we
believe that history might repeat itself. I recently read an article
about WD-40. Some of you might know this company, either by
using its product or by the case study about competitive advantages
issued by Prof Bruce Greenwald. About 80% of US households use
WD-40 to prevent things from squeaking. Lacking any meaningful
competition, this company is almost a perfect example of a low-to-
mid single-digit growth company with a massive moat and with
dividend yields of slightly above 3%. Between 1984 and 2012 the
company valuation traded 13 - 20x P/E, and although its growth
prospects haven't changed recently, the P/E ratio currently stands at
a lofty 33 - 35x - about twice as high as the past 28 year average.

However, we don't need to go across the Atlantic to find such
examples. With corporate bond yields being pushed into negative
territory in Europe, we are increasingly finding examples here too
e.g. the German company Rational.
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Rational produces high-end kitchen accessories and amongst others,
the two key products are the “Self-Cooking Center” and the “Vario
Cooking Center”. You'll find their Cooking Centers at canteens,
caterers and restaurants - including Michelin starred restaurants
and the White House. These products are certainly more exciting
than penetrating oil and also allow for slightly higher single digit
growth. However, their success may attract competition over time,
and disruptive technologies, like virtual reality, might not only
change people’s job descriptions over time, but also reduce the
need for canteens. What both companies, Rational and WD-40, have
in common is a perceived quality that is expressed by a staggering
valuation. Since listing, Rational has mostly traded around 15 - 25x
P/E and 10 - 16x EV/EBIT. Since QE started in early 2015, the
valuation has increased to new recent highs of 40x P/E and 28x
EV/EBIT.

As highlighted in our Q3 2015 newsletter, we only invest in what we
consider great companies on the long side of the portfolio. In light
of the previous paragraphs, we acknowledge that it has become
rarer to find great companies at reasonable prices. Nevertheless, we
are pleased to have a strong portfolio of long investments, as
illustrated below, of superior quality stocks at below market average
valuations. However, the potential collective upside of our long
investments is not compelling enough to justify a larger net
exposure, especially as such valuations also make it easier to find
attractive short candidates.

In addition to the typical overvalued, overleveraged companies with
cyclical and commoditised business models disrupted by new
technologies, recent market developments have allowed us to start
looking at a new breed of potential shorts: quality stocks trading at
substantial valuation premium to any reasonable fair value. After all,
quality stocks at very high levels of valuation are not risk free
investments; irrespective of how much the Queen of Hearts might
believe in them.

Portfolio Structure

As usual, we consolidate our portfolio holdings on the long side - as
well as on the short side - into a notional combined entity allowing
us to better illustrate to investors the economics of an average
company in the portfolio. Our ‘average company’ looks like the
following:

Long Investments: Typical Company Economics

——a

Valuation Ratios* (EUR m) 2014 2016E’ 2017€’
P/E 21.0 21.1 17.6 15.5
P/BV 2.9 3.2 2.8 2.6
EV/EBIT 18.4 16.4 13.8 12.6
Net Debt/EBITDA 0.9 0.5 0.3 0.1
Dividend Yield 2.8% 2.6% 2.7% 2.9%
ROE 23.6% 25.0% 24.9% 25.1%
ROCE 17.2% 15.3% 15.6% 17.6%

Short Investments: Typical Company Economics

Financials* (EUR m) 2014 2015 2016E’ 2017€’
Sales 18855 21637 22189 21791
Gross Profit 5471 6202 6576 6059
EBIT 1895 2321 2424 1912
Net Income 1451 1544 1603 1052
FCF 355 466 759 588
Net Financial Debt 8261 7777 6591 7571
Valuation Ratios* (EUR m) 2014 2015 2016E’ 2017E’
P/E 26.3 28.6 21.8 33.2
P/BV 3.9 3.8 37 3.9
EV/EBIT 18.4 21.7 17.3 21.9
Net Debt/EBITDA 1.6 1.5 13 1.7
Dividend Yield 2.5% 2.5% 2.5% 2.5%
ROE 15.3% 15.3% 14.8% 9.7%
ROCE 12.4% 11.4% 12.1% 8.0%

Financials* (EUR m) 2014 2015 2016E" 2017E"
Sales 4113 4275 4445 4621
Gross Profit 2251 2382 2602 2718
EBIT 674 761 868 923
Net Income 471 546 582 633
FCF 418 468 501 574
Net Financial Debt 1548 1037 698 306
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j‘Source: Bloomberg, Blackwall Capital Investment AG.

Note that there can be no assurance that these estimates will be achieved.

Our investment philosophy is to go long great companies, with mid-
caps being our sweet spot, and to short weak companies, preferably
in the large cap area. In terms of size, as the tables illustrate,
investors in the fund typically hold a mid-sized company on the long
side, while the average company shorted is about 5x bigger in terms
of revenues.

Let's focus on 2016 numbers to compare data as 1) H1 results have
already been reported, leaving less room for error on either side of
the forecasts and 2) we expect some recessionary headwinds to
impact earnings in 2017, which may or may not come:

» Gross Margin: the average gross margin of our longs is 59%
versus just 30% for our shorts (in fact, this is close to the Stoxx
600 average of 29%).

» EBIT Margin: our longs show an average EBIT margin of 20%,
substantially higher than that of our shorts with 11% (Stoxx 600
average: 8%). It's worthwhile pointing out that 2016 is likely to be
a good year for cyclical companies which comprise a larger part
of shorts. Thus their margins are rather close to the peak and
certainly above the mid-cycle level.
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» Net Profit Margin: In 2016 our average long is likely to generate a
net profit margin of 13% versus 7% for our shorts.”

» Return on Equity: the average long in the fund generates a ROE
of about 25% compared to 15% generated by the average short.
The latter isn't bad, but again, it's near the peak with the mid-
cycle level being closer to high single digit.

» Leverage: when compared with the broader equity market that
shows a net debt/EBITDA ratio of 3.4x, both our longs (0.3x) and
our shorts (1.3x) are rather low in 2016. However, while longs are
soon to become net cash positive, shorts are likely to post higher
net debt/EBITDA levels in a recessionary scenario.

In terms of valuation, we use various metrics, with our preferred
ratio being EV/EBIT. On average our long portfolio trades at 13.8x
for 2016E, with the short portfolio trading at 17.3x. On average we
argue that longs are more attractively valued, especially with a
recessionary backdrop 2017.

Overall, we believe that our fund holds companies with low debt
levels, a strong franchise and superior margins on the long side,
thus generating substantially higher ROEs. As for the shorts, we
believe they are companies with weak business models that are
particularly vulnerable to the next economic downturn and are
liquid enough to avoid most market short squeezes.

2
Note that there can be no assurance that these estimates will be achieved.

Best regards,

Thomas Karlovits

//
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CONTACT DETAILS

Investment Advisor

Blackwall Capital Investment AG
Gubelstrasse 24

6300 Zug

Switzerland

Investment Manager
Trium Capital LLP

60 Gresham Street, Level 4
London EC2V 7BB

United Kingdom

Tel: +44 20 7073 9250
ir.trium-blackwall@trium-capital.com
trium-capital.com

Tel: +41 41 555 1110
info@blackwallcapital.com
trium-ucits.com/Blackwall

IMPORTANT INFORMATION

This document has been issued by Trium Capital LLP (“Trium”) which is authorised and regulated by
the Financial Conduct Authority in the UK (register number 497640). It is a limited liability
partnership registered in England, No. 0C343790. Its registered office is at 60 Gresham Street,
London EC2B 7BB. This document is for professional investors and market counterparties only.

Trium is not acting as financial advisor or fiduciary to any party to whom it delivers this document
or who invests in a fund or managed account managed by Trium. In particular, this document (in
whole or in part) does not constitute investment advice. Before investing in a fund or managed
account you should ensure that you fully understand its potential risks and rewards and
independently determine that it is appropriate for you given your objectives, experience, financial
and operational resources, and other relevant circumstances. You should consult with such
advisors as you deem necessary to assist you in making these determinations. Any indicative terms
provided to you are provided for your information and do not constitute an offer, a solicitation of
an offer, or any advice or recommendation to invest in a fund or managed account (whether on the
indicative terms or otherwise).

This document is intended for discussion purposes only and does not create any legally binding
obligations on the part of Trium. Without any limitation, this document does not constitute an offer,
or invitation to offer or a recommendation to invest in a fund or managed account. These materials
were designed for use by specific persons familiar with your business and affairs and Trium
assumes no obligation to update or otherwise revise these materials. Nothing contained herein
should be construed as tax, accounting or legal advice.

This document may not be reproduced or transmitted to any other person without the express
permission of Trium. Although the above information has been taken from sources which Trium
believe to be accurate, no warranty or representation is made as to the correctness, completeness
and accuracy of the information or the assessments made on its basis.

The information contained in this document is preliminary and is qualified and superseded by the
prospectus for the fund or governing document for the managed account to which it relates, and in
particular the risk factors and information on conflicts of interest described therein, and any
investment decision should only be made following consideration of that prospectus or other
document. Any performance data is based on a fund’s or an account’s actual or expected net asset
value in accordance with the valuation methodology in its prospectus. Performance may be
impacted by capital contributions and withdrawals and unless otherwise stated is net of
management, performance and other fees as described herein and includes reinvestment of
earnings. The fund's or account’s fees may be modified or waived for certain investors as described
in its prospectus or other governing document. An investor’s actual performance and actual fees
may differ from the data reflected herein.

This document is confidential, is intended only for the recipient’s own internal use and under no
circumstances may a copy be shown, copied, transmitted, or otherwise given to any person other
than the initial recipient without the prior written consent of Trium. The distribution of this
document and/ or the information contained herein in certain jurisdictions may be restricted, and,
accordingly, it is the responsibility of any recipient to satisfy itself as to compliance with relevant
laws and regulations.

The U.S. Commodity Futures Trading Commission has not approved or disapproved, passed on, or
endorsed, the merits of these product offerings.

The estimates, investment strategies, and views expressed in this document are based upon past or
current market conditions and/or data and information provided by unaffiliated third parties (which
have not been independently verified), may differ from estimates, investment strategies, and views
set out in other documents published by Trium and are subject to change without notice. No
representation or warranty is made as to the correctness, completeness and accuracy of data
and/or information provided by unaffiliated third parties or as to any assessment made on such
basis.

The information contained herein is preliminary, is provided for discussion purposes only, is only a
summary of key information, is not complete, does not contain certain material information about
the fund contained herein (the “Fund"), including important conflicts disclosures and risk factors
associated with investments in the Fund, and is subject to change without notice. Certain
information contained in this document constitutes “forward-looking statements,” which can be
identified by the use of forward-looking terminology such as “may”, “will”, “should”, “expect”,
“anticipate”, “target”, “project”, “estimate”, “intend”, “continue” or “believe” or the negatives thereof
or other variations thereon or comparable terminology. Due to various risks and uncertainties,
actual events or results or the actual performance of the Fund may differ materially from those
reflected or contemplated in such forward-looking statements.

The Fund prospectus (the “Prospectus”) qualifies the information contained herein in its entirety
and no person should make an investment decision in reliance upon the information contained
herein.
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In the event of any discrepancies between the information contained herein and a Prospectus, the
Prospectus will control. The information contained herein does not take into account the particular
investment objectives or financial circumstances of any recipient and does not constitute the
provision of investment advice or a recommendation.

The information herein is not intended to provide, and should not be relied upon for, accounting,
legal or tax advice or investment recommendations. A recipient should make an independent
investigation of the investment described herein, including consulting your tax, legal, accounting or
other advisors about the matters discussed herein and the possible consequences for an
investment in the fund and the risks involved.

This document is not intended to be, nor should it be construed or used as an offer to sell, or a
solicitation of any offer to buy, interests or shares in any Fund managed by Trium. An offer or
solicitation will only be made by means of a Prospectus (the “Prospectus”) which will contain
additional information about the relevant Fund, including disclosures relating to risk factors and
conflicts of interest. The relevant Prospectus may be obtained on request from Trium. An
investment in the Fund may not be suitable for all investors and may only be suitable only for
certain financially sophisticated investors who meet certain eligibility requirements, have no need
for immediate liquidity in their investment, and can bear the risk of an investment in a Fund for an
extended period of time. Investing in financial markets involves a substantial degree of risk. There
can be no assurance that the investment objectives of any Fund described herein will be achieved.
Investment losses may occur, and investors could lose some or all of their investment. No
guarantee or representation is made that a Fund’s investment program, including, without
limitation, its diversification strategies, or risk monitoring goals, will be successful. Investment
results may vary substantially over time. Investment losses may occur from time to time. Nothing
herein is intended to imply that a Fund's investment methodology may be considered
“conservative”, “safe”, “risk free” or “risk averse”. Economic, market and other conditions could also
cause any Fund to alter its investment objectives, guidelines, and restrictions.

Performance data of the Funds is not based on audited financial data. Performance data of the
Fund is based on its Net Asset Value in accordance with the valuation methodology in the Fund's
Prospectus. Performance may be impacted by capital contributions and withdrawals and unless
otherwise stated is net of management, performance and other fees as described herein and
includes reinvestment of earnings. The Fund's fees may be modified or waived for certain investors.
Please refer to the Fund's Prospectus for more information regarding the Fund's fees and other
terms. An investor's actual performance and actual fees may differ from the data reflected herein
due to among other factors, different share classes and eligibility to participate in “new issues”. It
should also be noted that certain share classes of the Fund may be closed, including the share class
from which the performance data presented herein has been derived.

Past performance may not necessarily be repeated and is no guarantee or projection of future
results. Past performance is not a guide to future performance and the value of investments and
the income derived from those investments can go down as well as up. Future returns are not
guaranteed and a loss of principal may occur. Performance may be affected by economic and
market conditions.

Information about market indices is provided for the purpose of making general market data
available as a point of reference only. There is no representation that any index is an appropriate
benchmark for comparison.

Index returns do not take into account trading commissions and costs or other fees and expenses
associated with the active management of portfolios. The volatility of indices may be materially
different from the performance of the Fund. The Fund's holdings may differ substantially from the
securities that comprise the indices. Furthermore, the Fund may invest in different trading
strategies from the indices and therefore it should be noted that the sector, industry, stock and
country exposures, volatility, risk characteristics and holdings of the Fund may differ materially
from those of the indices. The performance returns of the indices include the reinvestment of
earnings and are obtained from Bloomberg and other third party sources.

Although Trium believes these sources to be reliable, it is not responsible for errors or omissions
from these sources. In certain jurisdictions the Fund may only be available to professional or
otherwise qualified investors or entities. An investment in the Fund involves a number of risks that
is outlined in the Fund's Prospectus. There can be no guarantee that the Fund's investment
objectives will be achieved, and the investment results may vary substantially from year to year or
even from month to month. It may engage in investment practices or trading strategies that may
increase the risk of investment loss and a loss of principal may occur. Trium may have total trading
authority over the Fund, and the Fund will be dependent upon the services of Trium. The Fund's
fees and expenses as described in the Fund's Prospectus may offset the Fund's gains. In addition,
there may be restrictions on transferring interests in the Fund, please refer to the Fund's
Prospectus for additional information.
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