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Mr. Obama said most Americans paid taxes as
“an obligation of citizenship,” but some
businesses and rich people were “shirking”
their duties, “aided and abetted by a broken
tax system, written by well-connected
lobbyists on behalf of well-heeled interests and
individuals.”



“It’s a tax code full of corporate loopholes that makes it

perfectly legal for companies to avoid paying their
fair share. It’s a tax code that makes it all too easy for
a number — a small number of individuals and
companies to abuse overseas tax havens to avoid
pavying any taxes at all,” the president said. “And it’s a
tax code that says you should pay lower taxes if you
create a job in Bangalore, India, than if you create
one in Buffalo, New York.”




* With the proposals he outlined at the White
House, the president sought to make good on his
campaign promise to end tax breaks “for
companies that ship jobs overseas.”

* He estimated the changes would raise
over the next decade and help offset tax
cuts for middle-income taxpayers as well as a
permanent tax credit for companies’ research and
development costs.




“This plan will reduce the ability of U.S. companies
to compete in foreign markets, which will not only
reduce jobs, but will also cripple economic growth
here in the United States. It couldn’t come at a
worse time,” said John J. Castellani, president of
the Business Roundtable, a trade association of

major businesses.
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The proposals would especially hit pharmaceutical,
technology, financial and consumer goods
companies — among them Goldman Sachs,
Microsoft, Pfizer and Procter & Gamble — that
have major overseas operations or subsidiaries in
tax havens like the Cayman Islands.



http://topics.nytimes.com/top/news/business/companies/goldman_sachs_group_inc/index.html?inline=nyt-org
http://topics.nytimes.com/top/news/business/companies/microsoft_corporation/index.html?inline=nyt-org
http://topics.nytimes.com/top/news/business/companies/pfizer_inc/index.html?inline=nyt-org
http://topics.nytimes.com/top/news/business/companies/procter_and_gamble/index.html?inline=nyt-org

The top corporate tax rate is 35 percent, but the
Treasury Department estimated that in 2004, the
most recent year for which data is available,
American multinationals paid $16 billion in taxes
on $700 billion in foreign income — an effective
rate of 2.3 percent.
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http://topics.nytimes.com/top/reference/timestopics/organizations/t/treasury_department/index.html?inline=nyt-org
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