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WRZQ-ZLGH�$QQXDO�7UHH�/LJKWLQJ�DQG�)HVWLYLWLHV�WKH�6DWXUGD\�DIWHU�7KDQNVJLYLQJ��'RQDWLRQV�
IURP�WKLV�URRP�XVH�HYHQWV��DORQJ�ZLWK�JURZLQJ�XVDJH�RI�WKH�HQWLUH�EXLOGLQJ��ZLOO�KHOS�VXSSRUW�
WKH�KLULQJ�RI�D�QHZ�EXLOGLQJ�XVH�PDQDJHU�ZKR�FDQ�FRRUGLQDWH�WR�HQVXUH�DOO�DFWLYLWLHV�LQ�WKH�
FKXUFK�DUH�SURSHUO\�VXSSRUWHG�DV�ZHOO�DV�WKH�LQFUHDVH�LQ�PDLQWHQDQFH�WR�EH�H[SHFWHG�IURP�LQ�
FUHDVHG�XVH� 
 
 1RW�RQO\�KDYH�ZH�EHHQ�EOHVVHG�WR�EH�JLYHQ�WKH�RSSRUWXQLW\�WR�UHFHLYH�WKH�(QILHOG�%DSWLVW�
&KXUFK��EXW�ZH�KDYH�DOVR�EHHQ�MRLQHG�E\�WKH�)LUVW�&RQJUHJDWLRQDO�&KXUFK�LQ�PDQ\�MRLQW�DFWLYL�
WLHV�WKLV�\HDU��,QLWLDOO\�LQ������,�SURDFWLYHO\�VHWXS�MRLQW�µIXQ¶�DW�WKH�ORFDO�(VFDSH�5RRP��1RZ��LQ�
DGGLWLRQ�WR�SURYLGLQJ�D�VSDFH�IRU�WKH�SUHVFKRRO�GXULQJ�WKHLU�FKXUFK�FRQVWUXFWLRQ��ZH�KDYH�HQ�
MR\HG�PDQ\�FRPELQHG�DFWLYLWLHV�LQ������ZLWK�PRUH�SODQQHG�LQ�������VWDUWLQJ�ZLWK�D�6SLULWXDO�
/LIH�5HWUHDW��-DQXDU\���-���0\�KRSH�LV�DOO�FDQ�ILQG�D�ZD\�WR�SDUWLFLSDWH�WKDW�HQDEOHV�XV�WR�JURZ�
LQ�RXU�IDLWK�DQG�UHDS�WKH�UHZDUGLQJ�EHQHILWV�WKDW�DV�,�IHHO��ZRUNLQJ�ZLWK�WKLV�JUHDW�EXQFK�RI�SHR�
SOH�KHUH�DW�6HFRQG�%DSWLVW�&KXUFK��,�ORRN�IRUZDUG�WR�FRQWLQXLQJ�WR�VKDUH�P\�SRVLWLYH�HQHUJLHV�
ZLWK�\RX�DQG�WKH�UHVW�RI�RXU�FKXUFK�FRPPXQLW\�DV�SDUW�RI�PDNLQJ�WKLV�WKH�EHVW�VSLULWXDO�KDYHQ�
SRVVLEOH� 
 
5HVSHFWLYHO\�VXEPLWWHG� 
%HFN\�7RELDV] 
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�����������������������������������������&RXQFLO�RI�0LQLVWULHV 
 
:H�DGRSWHG�WKLV�&RXQFLO�RI�0LQLVWULHV�6WUXFWXUH�LQ�-XQH��������7KH�SURSRVDO�DW�WKH�-DQXDU\�
�����$QQXDO�0HHWLQJ��WR�DFFHSW�WKLV�QHZ�6WUXFWXUH�DQG�VXEVHTXHQWO\�HVWDEOLVK�D�7DVN�*URXS�WR�
UHZULWH�WKH�%\-/DZV�DQG�&RQVWLWXWLRQ�WR�UHIOHFW�WKLV�QHZ�VWUXFWXUH�ZKLFK�ZDV�FRPSOHWHG�E\�D�
%\-/DZV�WDVN�JURXS�LQ�-XQH������ 
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*URZWK�DQG�2XWUHDFK�0LQLVWULHV� 
 

:RUVKLS�0LQLVWULHV 
               �'LDFRQDWH� 
                               �8VKHUV� 
                               �&RPPXQLRQ�6HUYHUV� 
                               �6XIILHOG�RQ�WKH�*UHHQ�)OH[�7HDP� 
                               �%DSWLVP�� 
               �0XVLF�0LQLVWULHV� 
)HOORZVKLS�DQG�&DULQJ�0LQLVWULHV 
               �&DOOLQJ�DQG�FDULQJ�IRU�6LFN�RU�KRPHERXQG� 
               �)RRG�0LQLVWULHV� 
               �)HOORZVKLS�7LPH� 
               �)ORZHU�DQG�&KXUFK�KROLGD\�'HFRUDWLQJ� 
6SLULWXDO�)RUPDWLRQ�0LQLVWULHV 
               �&KULVWLDQ�(GXFDWLRQ��%LUWK�WKURXJK�+LJK�6FKRRO�� 
               �$GXOW�(GXFDWLRQ�IOH[�WHDPV� 
0LVVLRQ�6HUYLFH�DQG�-XVWLFH�0LQLVWULHV� 
               �0LVVLRQ�&RPPLWWHH� 
               �6XIILHOG�&RPPXQLW\�$LG�)OH[�7HDP� 
               �6RXS�.LWFKHQ�)OH[�7HDP� 
               �*UHHQ�7HDP��(QYLURQPHQWDO �6WHZDUGVKLS�)OH[�7HDP �               � 

����,QWHUIDLWK�&RXQFLO� 
)LQDQFLDO�DQG�%XLOGLQJ�0LQLVWULHV 
               �+RXVH�� 
����������������%XLOGLQJ�8VH�0LQLVWU\ 
               �7UXVWHHV� 
               �)LQDQFH�7HDP� 
$GPLQLVWUDWLYH�0LQLVWUHV� 
 0RGRUDWRU 
            $VVLVWDQW�0RGRUDWRU� 

&OHUN�  
7UHDVXUHU� 
$VVW�7UHDVXUHU����RI���–� ERRNNHHSHU� 
$VVW�7UHDVXUHU����RI����–�SD\UROO�DQG�RYHUVLJKW 
$XGLWRU 
&KXUFK�6WDII�5HODWLRQV� 
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7KH�&KXUFK�&OHUN
V�5HSRUW 
 
 

-RLQHG�E\�%DSWLVP 
 

-XOLD�&KDJQRW 
-HVVLFD�&KULVWLH 
6WDFH\�&KULVWLH 

.LUD�-RKDQQHVVHQ�&ROVRQ 
0DGHO\Q�(FNOH\ 
0LFKDHO�+XEEDUG 
3DXOD�/D5RFKHOOH 
$PDQGD�1HOVHQ 
(OL]DEHWK�2¶+DUD 

 
 
  �����������UHVLGHQW�PHQ   �����QRQ-UHVLGHQW�PHQ 
  �����������UHVLGHQW�ZRPHQ  �����QRQ-UHVLGHQW�ZRPHQ 
  �����������UHVLGHQW�PHPEHUV  ����QRQ-UHVLGHQW�PHPEHUV 
������������������������������� 
��  �����������DFWLYH�UHVLGHQW�PHPEHUV 
  �����������LQDFWLYH�UHVLGHQW�PHPEHUV 

 
����7RWDO�0HPEHUV 
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������$XGLW�5HSRUW� 
 

%HORZ�LV�UHFRQFLOLDWLRQ�RI�WKH�6HFRQG�%DSWLVW�&KXUFK�DFFRXQWV�DW�)LUVW�6XIILHOG�%DQN�EDODQFH�DV�
RI������������WR�WKH�EDODQFHV�VKRZLQJ�LQ�WKH�6HFRQG�%DSWLVW�&KXUFK�$QQXDO�UHSRUW������ 
%HORZ�LV�D�VXPPDU\�RI�ILQGLQJV� 

 

&RPPHQWV�LQFOXGH� 
'LDFRQDWH�&KHFNLQJ��WLPLQJ�RI�XQFOHDUHG�FKHFN 
$%:�FKHFNLQJ��WLPLQJ�RI�XQFOHDUHG�FKHFNV�� 
 
5HVSHFWIXOO\�VXEPLWWHG� 
 
%HFN\�7RELDV] 

Account Name Type FSB (Peoples) SBC Annual Report Differences Interest
SBC Main Checking 44,728.21$     44,728.21$                -$              Yes
SBC Savings Account Inv Savings 61,157.81$     61,157.81$                -$              Yes
Diaconate Checking 12,780.87$     12,780.87$  Yes
Mission Checking 17,999.28$     17,999.28$  Yes
Church School Checking 1,111.88$        1,111.88$                  -$              No
ABW Amer Baptist Women Checking 2,529.91$        2,529.91$    No
Memorial Fund Checking 8,418.64$        8,418.64$    No
Dominican Mission Trip Checking 1,503.58$        1,503.58$    No
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*URZWK�DQG�2XWUHDFK 
 
 7KH�SXUSRVH�RI�*URZWK�DQG�2XWUHDFK�PLQLVWULHV�LV�WR�UHDFK�EH\RQG�WKH�FRQJUHJDWLRQ�WR�
OHW�WKH�JUHDWHU�FRPPXQLW\�DQG�ZRUOG�NQRZ�RI�WKH�PLVVLRQ�DQG�PLQLVWU\�RI�6HFRQG�%DSWLVW�
&KXUFK�DQG�HQFRXUDJH�SHRSOH�WR�MRLQ�ZLWK�XV�LQ�*RG¶V�JRRG�ZRUN���:H�FRQWLQXH�WKLV�PLVVLRQ�
WKURXJK�D�YDULHW\�RI�SODWIRUPV���7KH�5HYHUHQG�&DUU�FRQWLQXHV�WR�VHQG�ZHHNO\�HPDLOV�WKDW�GLUHFW�
O\�UHDFK�RYHU�����HPDLO�DGGUHVVHV�DQG�WKH�PRQWKO\�&ULHU�LV�SXEOLVKHG�HOHFWURQLFDOO\��DV�ZHOO�DV�
LQ�SDSHU�IRUPDW�IRU�WKRVH�ZKR�GR�QRW�KDYH�DFFHVV�WR�WKH�LQWHUQHW���5HYHUHQG�&DUU�FRQWLQXHV�WR�
UHFRUG�³UDGLR�VSRWV�´�RQH�PLQXWH�GHYRWLRQDO�UHIOHFWLRQV�KHDUG�RQ�:-0-�DQG�:7,&�DQG�RWKHU�
VWDWLRQV�WKURXJKRXW�WKH�ZHHN���,Q�DGGLWLRQ�WR�WKHVH�FRPPXQLFDWLRQ�YHKLFOHV��LQ�������ZH�IRFXVHG�
RQ�WZR�RWKHU�FKDQQHOV�RI�FRPPXQLFDWLRQ�WR�WKH�EURDGHU�FRPPXQLW\� 
 
 2XU�XSJUDGHG�ZHEVLWH�PDNHV�SURFHVVLQJ�LQIRUPDWLRQ�PRUH�³XVHU�IULHQGO\´� 
�KWWS���ZZZ�VHFRQGEDSWLVWVXIILHOG�RUJ�����2Q�WKH�ZHEVLWH��WKH�6XQGD\�PRUQLQJ�ZRUVKLS�VHUYLFHV�
DUH�QRZ�DYDLODEOH�LQ�DXGLR�IRUPDW���:H�DUH�WKDQNIXO�IRU�WKH�FRQWLQXLQJ�ZRUN�RI�-LP�*UDQW��*UHJ�
%DVVRV�DQG�'DYH�%XUQDIRUG�IRU�UHFRUGLQJ�WKH�VHUYLFHV�HDFK�ZHHN�DQG�GRZQORDGLQJ�WKHVH�RQ�WKH�
ZHEVLWH� 
 
 2XU�)DFHERRN�SDJH�KDV�VHHQ�PRUH�DQG�PRUH�DFWLYLW\�WKLV�\HDU�DQQRXQFLQJ�XSFRPLQJ�
HYHQWV�DQG�VKDULQJ�VSHFLDO�VHUYLFHV�DQG�PLQLVWULHV���3HJ�&DUU�DQG�(YHO\QH�%DWWOH�FRQWLQXH�WR�EH�
WKH�DGPLQLVWUDWRUV�RI�WKH�VLWH�DQG�ZH�DUH�JUDWHIXO�IRU�WKHLU�WLPH�DQG�HIIRUW�LQ�OHWWLQJ�WKH�ZKROH�
ZRUOG�NQRZ�DERXW�WKH�PLQLVWULHV�RI�6HFRQG�%DSWLVW� 
 
 $V�PXVW�EH�PHQWLRQHG�HYHU\�\HDU��WKH�PRVW�HIIHFWLYH�³JURZWK�DQG�RXWUHDFK´�YHKLFOH�LV�
\RX���$V�\RX�VKDUH�ZLWK�IULHQGV��IDPLO\��QHLJKERUV��FROOHDJXHV�DQG�QHZ�DFTXDLQWDQFHV�WKH�PLV�
VLRQ�RI�RXU�FRQJUHJDWLRQ�DQG�LQYLWH�WKHP�WR�MRLQ�\RX��WKH�ZRUN�RI�WKH�JRRG�QHZV�RI�*RG�IRU�WKH�
ZKROH�ZRUOG�FDQ�IORXULVK���0D\�ZH�DOO�EH�SDUW�RI�WKH�JURZWK�DQG�RXWUHDFK�RI�6HFRQG�%DSWLVW�
&KXUFK� 
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0XVLF�0LQLVWU\ 
 
 7KH�0XVLF�0LQLVWU\�LQ������FRQVLVWHG�RI�WKH�6DQFWXDU\�&KRLU��WKH�6%&�6LQJHUV��DQG�WKH�
)RON�*URXS�GLUHFWHG�E\�(YHO\QH�%DWWOH��DQG�WKH�+DQG�%HOO�&KRLU��GLUHFWHG�E\�-HDQ�$OGULFK-
-RQHV� �,Q�DGGLWLRQ��-HDQ�FRQWLQXHV�WR�VHUYH�DV�RXU�RUJDQLVW�DQG�DFFRPSDQLVW� �:H�ZHUH�DOVR�YHU\�
IRUWXQDWH�WR�KDYH�VHYHUDO�JXHVW�PXVLFLDQV�MRLQ�XV�WKURXJKRXW�WKH�\HDU� 
 
 8QGHU�WKH�JXLGDQFH�RI�(YHO\QH�DQG�-HDQ��WKH�YDULRXV�FKRLUV�DQG�PXVLFLDQV�SURYLGHG�D�
YDULHW\�RI�PXVLF�IRU�ZRUVKLS�VHUYLFHV�WKURXJKRXW�WKH�\HDU� �,Q�DGGLWLRQ��WKHUH�ZHUH�VHYHUDO�VSH�
FLDO�PXVLFDO�SURJUDPV�WKLV�\HDU��7KH�+RW�&DWV�-D]]�%DQG�MRLQHG�XV�RQ�WZR�VHSDUDWH�RFFDVLRQV�
GXULQJ�WKH�\HDU��ZKLFK�KDV�EHFRPH�D�ZRQGHUIXO�WUDGLWLRQ��2Q�3DOP�6XQGD\��WKH�6DQFWXDU\�&KRLU�
SUHVHQWHG�D�VXLWH�HQWLWOHG�³:KHQ�6LOHQW�9RLFHV�6LQJ´�GLUHFWHG�E\�JXHVW�/RUUL�&HWWR��DQG�DFFRP�
SDQLHG�E\�JXHVW�LQVWUXPHQWDOLVWV� 
 
 ,Q�WKH�VSULQJ��WKH�6%&�&KRLU�MRLQHG�WKH�FKRLUV�RI�RWKHU�6XIILHOG�FKXUFKHV��6XIILHOG�0LG�
GOH�DQG�+LJK�6FKRROV��DQG�6XIILHOG�$FDGHP\�LQ�D�WRZQ-ZLGH�FRQFHUW��³6XIILHOG�6LQJV�´� �(DFK�
JURXS�SHUIRUPHG�WZR�SLHFHV�DQG�WKHQ�MRLQHG�WRJHWKHU�IRU�WZR�FRPELQHG�VRQJV� �:H�ZLOO�ORRN�
IRUZDUG�WR�SDUWLFLSDWLQJ�LQ�WKLV�FRQFHUW�DJDLQ�WKLV�VSULQJ� 
 
 ,Q�WKH�IDOO��WKH�0XVLF�0LQLVWU\�ZDV�SOHDVHG�WR�KRVW�WKH�³3DUWQHU¶V�:LWK�$�3XUSRVH´�FRQ�
FHUW�IHDWXULQJ�(YHO\QH�%DWWOH��/RUUL�&HWWR��DQG�/RUL�'DYLWW� �7KH�HYHQW�EHQHILWHG�3DUWQHULQJ�WR�
5HDFK�$VSLUDWLRQV� �7KH�0XVLF�0LQLVWU\�KRSHV�WR�FRQWLQXH�KRVWLQJ�HYHQWV�VXFK�DV�WKLV�LQ�WKH�
FRPLQJ�\HDU� 
 
 7KH���WK�$QQXDO�&RPPXQLW\�&KULVWPDV�&RQFHUW�ZDV��DV�XVXDO��YHU\�ZHOO�DWWHQGHG��2QFH�
DJDLQ�ZH�ZHUH�MRLQHG�E\�JURXSV�IURP�6XIILHOG�0LGGOH�6FKRRO��6XIILHOG�+LJK�6FKRRO�&KDPEHU�
&KRLU�DQG�+DOO�+LJK�IURP�:HVW�+DUWIRUG��:H�ZHUH�SOHDVHG�WR�KDYH�UHFHLYHG�GRQDWLRQV�RI�IRU�WKH�
6XIILHOG�&RPPXQLW\�$LG�3ULYDWH�)XHO�%DQN� 
 
 ,Q�DGGLWLRQ�WR�WKHVH�HYHQWV�WKH�6DQFWXDU\�&KRLU�SHUIRUPHG�DW�WKH�$QQXDO�&DURO�6LQJ�DW�
)LUVW�%DSWLVW�&KXUFK��DQG�SDUWLFLSDWHG�LQ�WKH�,QWHUIDLWK�7KDQNVJLYLQJ�6HUYLFH�FKRLU��DQG�FDUROHG�
WR�WKH�KRPH-ERXQG�LQGLYLGXDOV�� 
 
5HVSHFWIXOO\�6XEPLWWHG� 
 
7LQD�%HUULHQ 
0XVLF�&RPPLWWHH�&KDLU 
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^W/Z/dh�>�&KZD�d/KE 
 

6SLULWXDO�IRUPDWLRQ�LV�D�OLIH-ORQJ�SURFHVV�RI�DQ�LQGLYLGXDO¶V�JURZWK�LQ�IDLWK���)RU�VRPH��
&KULVWLDQ�(GXFDWLRQ�LV�DERXW�EHOLHYLQJ�FHUWDLQ�WKLQJV DERXW *RG��WKH�FKXUFK��WKH�%LEOH��DQG�RWK�
HU�WKHRORJLFDO�FRQFHSWV���:H�EHOLHYH�WKDW�WKH�VSLULWXDO�OLIH�LV�DERXW�EHLQJ�LQ�UHODWLRQVKLS ZLWK�
*RG��RXUVHOYHV��RWKHUV�DQG�DOO�OLIH���<RX�FDQ¶W�KDYH�RQH�ZLWKRXW�WKH�RWKHU—ZH�KDYH�WR�NQRZ�
DERXW�*RG�WR�EH�LQ�UHODWLRQVKLS�ZLWK�KLP��:H�KDYH�OHDUQHG�WKDW�JURZLQJ�RXU�VSLULWXDOO\�KDV�
PDQ\�DVSHFWV�WR�LW�ZLWK�RQO\�D�VPDOO�SDUW�RI�WKDW�GRQH�RQ�6XQGD\�PRUQLQJV���0LVVLRQ�WULSV�FDQ�
GR�WKLQJV�6XQGD\�VFKRRO�FDQQRW��SDUHQWV�DQG�WKH�FRQJUHJDWLRQ�FDQ�PRGHO�IDLWK�WR�WHDFK�WKLQJV�
6XQGD\�VFKRRO�FDQQRW��LQWHUJHQHUDWLRQDO�VPDOO�JURXSV�FDQ�SURYLGH�RSSRUWXQLWLHV�6XQGD\�VFKRROV�
FDQQRW��DQG�ZRUVKLSSLQJ�DV�D�FRQJUHJDWLRQ�FDQ�UHDFK�SHRSOH�LQ�D�ZD\�WKDW�6XQGD\�VFKRRO�FDQ�
QRW� 

2XU�&KLOGUHQ¶V�DQG�<RXWK�0LQLVWU\�:H�WKLQN�WKH�PRVW�LPSRUWDQW�WKLQJ�RXU�PLQLVWULHV�
FDQ�GR�LV�KHOS�NLGV�NQRZ�WKDW�WKH�*RG�RI�DOO�FUHDWLRQ�LV�WKHLU�SHUVRQDO�*RG�DV�ZHOO�DQG�WR�KHOS�
WKHP�VHH�WKHPVHOYHV�DV�SDUW�RI�*RG¶V�SHRSOH���:H�VKDUH�%LEOH�YHUVHV�DQG�VWRULHV�ZLWK�NLGV�WR�
VKRZ�WKHP�ZKR�*RG�LV��7KLV�ZD\�NLGV�FRPH�WR�NQRZ�WKH�%LEOH��KRZ�WR�OLYH�DQG�GHHSHQ�WKHLU�
UHODWLRQVKLSV�ZLWK�*RG��WKHPVHOYHV��RWKHUV�DQG�WKH�UHVW�RI�FUHDWLRQ��DQG�KRZ�ZH¶UH�WR�OLYH�DV�IRO�
ORZHUV�RI�&KULVW��$V�NLGV�OHDUQ�WKHVH�WKLQJV��WKH\�EHJLQ�WR�XQGHUVWDQG�KRZ�*RG�UHODWHG�WR�KLV�
SHRSOH�WKURXJK�WKH�DJHV��(DFK�ZHHN�DV�ZH�WHDFK�%LEOH�YHUVHV�DQG�PRGHO�DQG�SURPRWH�SUD\HU��
WKLV�FRQVLVWHQF\�EXLOGV�D�IRXQGDWLRQ�IRU�FKLOGUHQ�WR�NQRZ�WKDW�*RG�LV�UHDO��D�OLYLQJ�*RG�ZLWK�
:KRP�WKH\�FDQ�KDYH�DQ�LQWLPDWH�UHODWLRQVKLS� 

$GXOW�0LQLVWU\ 

$GXOW�(GXFDWLRQ 

%RRN�*URXS 

*UHDW�&RXUVHV 

6SLULWXDO�'LUHFWLRQ 

:H�1HHG�<RX���(DFK�SHUVRQ¶V�VSLULWXDO�GHYHORSPHQW�LV�GHSHQGHQW�RQ�KLV�RU�KHU�LQWHUDFWLRQV�
ZLWK�RWKHUV���2QH�LPSRUWDQW�DVSHFW�RI�KRZ�SHRSOH�YLHZ�WKHPVHOYHV�KDV�WR�GR�ZLWK�KRZ�RWKHUV�
WUHDW�WKHP�DQG�KRZ�WKH\��LQ�WXUQ��WUHDW�RWKHUV���7KLV�LV�DQ�LQWHJUDO�SDUW�RI�WKH�SURFHVV�RI�VSLULWXDO�
IRUPDWLRQ��$V�D�FRQJUHJDWLRQ��ZH�DUH�FDOOHG�WR�WUHDW�HDFK�RWKHU�DV�-HVXV�ZRXOG��WR�VKRZ�ZKDW�LW�
PHDQV�WR�EH�ORYHG�DQG�FDUHG�IRU�DV�*RG�ORYHV�DQG�FDUHV�IRU�XV��DQG�PRGHO�DQG�HQFRXUDJH�HDFK�
RWKHU�LQ�WKH�ZD\�*RG�FDOOV�XV�WR�WUHDW�HDFK�RWKHU� 

7KHVH�LQWHU-JHQHUDWLRQDO�UHODWLRQVKLSV�ZLOO�KHOS�XV�DOO�RQ�RXU�SDWK�RI�VSLULWXDO�IRUPDWLRQ���$QG�
PD\�ZH�DOZD\V�UHPHPEHU�WKDW�RXU�FKXUFK�LV�RQH�RI�WKH�IHZ�SODFHV�LQ�RXU�FXOWXUH�WKDW�FKLOGUHQ�
KDYH�RSSRUWXQLWLHV�WR�UHJXODUO\�LQWHUDFW�ZLWK�DGXOW�&KULVWLDQV� 
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&KULVWLDQ�(GXFDWLRQ�0LQLVWU\ 

*UHDW�RSSRUWXQLWLHV�IRU�RXU�FKLOGUHQ� 

� 6XQGD\�6FKRRO�IRU�DOO�DJHV 
� 7KHDWHU�RSSRUWXQLWLHV�	�VFULSWXUH�UHDGLQJ�� 
� 2SSRUWXQLWLHV�IRU�\RXU�FKLOG�WR�VKDUH�WKHLU�PXVLFDO�JLIWV 
� ,QWHUQDWLRQDO�0LVVLRQ�WULSV�IRU�JUDGHV���-�� 
� 0LVVLRQ�2SSRUWXQLWLHV�IRU�DOO�DJHV-�VRXS�NLWFKHQ��FDQQHG�JRRGV�DQG�ERRN�GULYHV��1HLJK�

ERU�WR�1HLJKERU�FDUH�EDVNHWV� 
� +HOSLQJ�+DQGV�D�VHUYLFH-RULHQWHG�PLGGOH�VFKRRO�\RXWK�JURXS�� 
� 6HQLRU�+LJK�<RXWK�*URXS��RSSRUWXQLWLHV�IRU�VHUYLFH�DQG�VR�PXFK�PRUH 
� &RQFHUWV-�6RXO�IHVW 
� &DPSLQJ-�&DPS�:LJKWPDQ 
� &KULVWPDV�(YH�3DJHDQW�-�HYHU\ERG\�LV�ZHOFRPH�WR�SDUWLFLSDWH� 
� &UDIW�ZRUNVKRSV 
 
,QWHUJHQHUDWLRQ�$FWLYLWLHV 
� 9%6�9DFDWLRQ�%LEOH�6FKRRO� 
 

$OO�RI�WKHVH�DFWLYLWLHV�DQG�VR�PXFK�PRUH�DUH�DYDLODEOH�ZLWK�KRSH�WKDW�E\�ZRUNLQJ�WRJHWKHU��RXU�
FKLOGUHQ�ZLOO�GHYHORS�D�FORVHU�UHODWLRQVKLS�ZLWK�-HVXV�DQG�JURZ�WR�XQGHUVWDQG�WKHLU�JLIWV��2XU�
PLVVLRQ�VWDWHPHQW�LV��³/HDUQ�LW��/RYH�LW��/LYH�LW´���-RLQ�XV� 

+23(6�)25����� 

� 5HPRGHO�RXU�FODVVURRPV�DQG�UHRUJDQL]H�WKH�3ULRU�:LQJ�LQWR�RXU�(GXFDWLRQDO�DUHD� 

� &RQWLQXH�WR�ZRUN�ZLWK�0LVVLRQV�RQ�RSSRUWXQLWLHV�IRU�\RXWK�DQG�NLGV� 

� )LQG�PRUH�WLPHV�IRU�WKH�\RXWK�WR�WDNH�DQ�DFWLYH�SDUW�LQ�WKH�ZRUVKLS�VHUYLFH� 
 

&KULVWLDQ�(GXFDWLRQ�LV�KDSSHQLQJ�DQ\ZKHUH�ZH�DUH�JLYHQ�WKH�RSSRUWXQLW\�WR�JXLGH�VRPHRQH�
FORVHU�WR�-HVXV��,�DP�VR�JUDWHIXO�IRU�RXU�WHDFKHUV�DQG�IRU�WKHLU�GHGLFDWLRQ�EXW�LW¶V�QRW�HQRXJK��
HYHU\ERG\�KDV�D�MRE�ZKHQ�LW�FRPHV�WR�&KULVWLDQ�(GXFDWLRQ�DW�6HFRQG�%DSWLVW�� 
&KULVWLDQ�HGXFDWLRQ�GRHV�QRW�KDSSHQ�TXLFNO\��&KULVWLDQ�HGXFDWLRQ�LV�QRW�VRPHWKLQJ�ZH�GR�RQFH�
DV�FKLOGUHQ—WKHQ�ZKHQ�ZH�JHW�ROGHU��ZH¶YH�VLPSO\�JRW�LW���&KULVWLDQ�HGXFDWLRQ�LV�D�OLIHORQJ�SUR�
FHVV�RI�OHDUQLQJ��EHOLHYLQJ��JURZLQJ��DQG�VHUYLQJ�� 

:KHQ�ZH�GHGLFDWH�D�\RXQJ�FKLOG�DQG�KLV�RU�KHU�SDUHQWV��WKH�SDVWRU�DVNV�WKH�FRQJUHJDWLRQ�LI�ZH�
ZLOO�KHOS�WR�UDLVH�WKDW�FKLOG�LQ�D�&KULVWLDQ�HQYLURQPHQW�–�DQG�ZH�UHVSRQG��³<HV�´���7KDW�LV�RXU�
SURPLVH�DQG�ZH�DUH�KHUH�IRU�\RX�� 

&KULVWLDQ�HGXFDWLRQ�LV�D�SDUW�RI�DOPRVW����GLIIHUHQW�DFWLYLWLHV�DQG�JURXSV�KHUH�DW�6HFRQG�%DSWLVW��
&KULVWLDQ�(GXFDWLRQ�LV�IRU�DOO�DJHV��$V�WKH�&KULVWLDQ�(GXFDWLRQ�'LUHFWRU�,�DP�VR�WKDQNIXO�IRU�WKH�
FKLOGUHQ��WKH�IXQGLQJ��YROXQWHHUV��FUHDWLYLW\��DQG�SUD\HUV�HDFK�DFWLYLW\�UHFHLYHV��  

9ROXQWHHUV�DUH�DOZD\V�ZHOFRPHG�DQG�QHHGHG��0D\EH�&KULVWLDQ�(GXFDWLRQ�LV�ZKHUH�*RG�LV�FDOO�
LQJ�\RX�WR�VHUYH��-RLQ�XV�� 

����������������������������������������������������������������*RG�%OHVV� 

     �����6XH�6FKQHOOHU 
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6SLULWXDO�'LUHFWLRQ�-6XQGD\�6FKRRO�7UHDVXUHU
V�5HSRUW 
 

%HJLQQLQJ�%DODQFH       ������ 
0D\�GHSRVLW       ������������������ 
-XO\�'HSRVLW       ������������������ 
&DVK������������������������������������������������������������������������������  ������� 
'HFHPEHU�GHSRVLW�������������������������������������������������������  �������������������� 
     
         ������� 
'LVEXUVHPHQWV 
6XQGD\�6FKRRO�3URJUDPV     ����������������� 
+HOSLQJ�+DQGV�	�<RXWK      ������ 
3LFQLF�DQG�DGYDQFHPHQW�6XQGD\     ������   
6SHFLDO�1HHGV       ������������������� 
9%6������        ������   
%DSWLVP�6XQGD\�       ������  
*URZWK�DQG�2XWUHDFK�       ������    
([WUD�SURJUDPV�       ������ 
       ����������������������� 
 

�� 
'HSRVLWV�	�VWDUWLQJ�EDODQFH������������������������������������������     
'LVEXUVHPHQWV   �������������������������������������������� �������  
  
(QGLQJ�%DODQFH�DV�RI����-��-���������������������������������������������������� ������������� 
            
  
5HVSHFWIXOO\�6XEPLWWHG� 
-HDQ�5LQDOGL��7UHDVXUHU  
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0LVVLRQV�&RPPLWWHH 
 

7KLV�SDVW�\HDU�WKH�0LVVLRQ�&RPPLWWHH�RI�6HFRQG�%DSWLVW�&KXUFK�FRQWLQXHG�WR�SURYLGH�GRPHVWLF�
DQG�LQWHUQDWLRQDO�VXSSRUW���6XSSRUW�WR�WKH�IROORZLQJ�ZDV�SURYLGHG� 
 

7KLUG�%DSWLVW�&KXUFK 
6XIILHOG�,QWHUIDLWK�&RXQFLO 
6SULQJILHOG�6RXS�.LWFKHQ 
&URVV�5RDGV�)RRG�3DQWU\ 
$VVLVWDQFH�WR�LQGLYLGXDOV�DQG�IDPLOLHV�LQ�FULVLV 
6XIILHOG¶V�(PHUJHQF\�$LG�$VVRFLDWLRQ¶V�7KDQNVJLYLQJ�DQG�&KULVWPDV�%DVNHWV��ZKLFK�VXS�

SO\�IRRG�DQG�JLIWV�IRU�ORFDO�6XIILHOG�IDPLOLHV 
&DPSHUVKLSV�IRU�6%&�FKLOGUHQ 
$%&-86$���8QLILHG�0LVVLRQ��$PHULFD�IRU�&KULVW�2IIHULQJ��2QH�*UHDW�+RXU�RI�6KDULQJ�

:RUOG�0LVVLRQV�2IIHULQJ��5HWLUHG�0LQLVWHUV�DQG�0LVVLRQDULHV�2IIHULQJ 
/LJKW�RI�+RSH-�'RPLQLFDQ�5HSXEOLF�0LVVLRQ�LQ�-DQXDU\�DQG�$XJXVW 
,QWHUQDWLRQDO�0LQLVWULHV�.ULVW\�(QJOH 
,QWHUUHOLJLRXV�(FR-�-XVWLFH�1HWZRUN 
,QWHUQDWLRQDO�0LQLVWULHV� 
*UHHQ�7HDP 
&DPS�:LJKWPDQ 
-XOLH¶V�6DIH�+RXVH 
.QHHFH�&KDSHO�5HQRYDWLRQV 
&DSLWDO�&DPSDLJQ¶V�3HZ�0RGLILFDWLRQV 
*OREDO�%DSWLVW�3HDFH�&RQIHUHQFH 
&DULEEHDQ�&KULVWLDQ�&HQWUH�IRU�WKH�'HDI�LQ�.LQJVWRQ��-DPDLFD  
 

$V�\RX�FDQ�VHH��WKHUH�DUH�PDQ\�RSSRUWXQLWLHV�IRU�LQGLYLGXDOV�DQG�JURXSV�WR�SDUWLFLSDWH�LQ�YDULRXV�
ZD\V��:H�DUH�EOHVVHG�DV�D�&KXUFK�WR�KDYH�DQ�DEXQGDQFH�RI�VXSSRUW�IURP�ZLWKLQ�DQG�RXWVLGH�RI�
RXU�FRQJUHJDWLRQ��WR�PLVVLRQ�ZRUN���:H�WKDQN�HYHU\RQH�ZKR�FRQWULEXWHG�WR�WKH�PLVVLRQ�ZRUN�RI�
6HFRQG�%DSWLVW�&KXUFK���:H�DOZD\V�ZHOFRPH�DQG�HQFRXUDJH�HYHU\RQH�WR�EH�D�SDUW�RI�6HFRQG�
%DSWLVW�&KXUFK¶V�FRPPLWPHQW�WR�PLVVLRQV�� 
 
5HVSHFWIXOO\�VXEPLWWHG� 
 
0LFKHOH�%URZQ-4XLQQ 
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&DUG�0LQLVWU\ 
 

7KLV�\HDU��WKH�ZRPHQ�RI�6%&�VWDUWHG�D�³&DUG�0LQLVWU\�´�7KH�IRFXV�RI�WKLV�PLQLVWU\�LV�WR�MRLQ�LQ�
IHOORZVKLS�WR�PDNH�JUHHWLQJ�FDUGV�IRU�SHRSOH�ZKRVH�VSLUWV�QHHG�XSOLIWLQJ���:H�JHQHUDOO\�PDNH�
³7KLQNLQJ�RI�<RX´�FDUGV�DQG�DGG�LQGLYLGXDOL]HG�PHVVDJHV�LQVLGH���7KLV�\HDU�WKH�JURXS�PDGH�
RYHU�����FDUGV� 
 

7KHUH�DUH�IRXU�FKXUFK�PHPEHUV�GHVLJQDWHG�DV�³FDUG�VHQGHUV�´��7KHVH�ZRPHQ�UHFHLYHG�FDUGV�
IURP�WKH�&DUG�0LQLVWU\�WR�EH�VHQW�WR�SHRSOH�OLVWHG�LQ�WKH�&KXUFK�5HJLVWHU�RU�%XOOHWLQ� 
 

&DUG�PDNLQJ�VHVVLRQV�DUH�KHOG�DV�QHHGHG���7KH�QXPEHU�RI�SHRSOH�SDUWLFLSDWLQJ�LQ�WKH�FDUG�PDN�
LQJ�VHVVLRQV�KDV�UDQJHG�IURP�D�PLQLPXP�RI�VL[�WR�D�PD[LPXP�RI�VL[WHHQ���$OO�DUH�ZHOFRPH���
3OHDVH�WKLQN�DERXW�MRLQLQJ�WKLV�UHPDUNDEOH�JURXS�RI�ODGLHV�WKLV�\HDU���:H�ZLOO�EH�JDWKHULQJ�DJDLQ�
VRRQ�WR�UHSOHQLVK�RXU�VWRFN��HQMR\�VRPH�PRUH�IXQ��IHOORZVKLS��DQG�FRQVXPH�VRPH�WDVW\�WUHDWV� 
 

6XEPLWWHG�E\�/DXULH�*RNH\ 

&DOOLQJ�DQG�&DULQJ�0LQLVWU\ 
 

7KH�&DOOLQJ�DQG�&DULQJ�0LQLVWU\�PHHWV�LQ�RXU�FKXUFK�OLEUDU\�DW������SP�RQ�WKH��UG�:HGQHVGD\�
RI�HDFK�PRQWK�H[FHSW�LQ�'HFHPEHU��-XO\�DQG�$XJXVW�  
 

7KH�SULPDU\�PRWLYDWLRQ�RI�WKH�&DOOLQJ�DQG�&DULQJ�0LQLVWU\�LV�WR�FDUH�IRU�RXU�FKXUFK�IDPLO\�E\�
UHDFKLQJ-RXW�WR�WKRVH�LQ�QHHG��ZKHQHYHU�DQG�ZKHUHYHU�SRVVLEOH� 
 

:H�OLYH-RXW�WKLV�PLQLVWU\�E\�FRQQHFWLQJ�FDVXDOO\�DQG�LQWLPDWHO\�LQ�D�YDULHW\�RI�ZD\V� 
· WKURXJK�RXU�SUD\HUV�  
· IULHQGO\�YLVLWV�WR�KRPH�RU�FDUH�IDFLOLWLHV�  
· VKDULQJ�D�PHDO�RU�GD\-WULS�H[FXUVLRQ� 
· VHQGLQJ�QXPHURXV�FDUGV�QRWHV�H-PDLOLQJV��HWF��  
· PDNLQJ�QXPHURXV�SKRQH�FDOOV� 
· EXLOGLQJ�IULHQGVKLSV�  
· ZHOFRPLQJ�YLVLWRUV��DQG  
RIIHULQJ�VPLOHV��KXJV��DQG�KDQGVKDNHV�WR�RQH�DQG�DOO� 
 
(YHU\�\HDU�SURYHV�WR�EH�D�EXV\�RQH�IRU�WKLV�PLQLVWU\�DQG������ZDV�QR�H[FHSWLRQ��:H�VKRXOG�
EH H[WUHPHO\�JUDWHIXO�IRU�WKH�FUHDWLYHO\�FDULQJ�ZRUN�RI�P\�IULHQGV�RQ�WKH�FRPPLWWHH��%HY�
6LNHV��*DLO�'DYLV��/DXULH�*RNH\��DQG�%DUU\�6LVN� 7KDQNV��DOVR��WR�VR�PDQ\�RWKHUV�LQ�RXU�FKXUFK�
ZKR�UHJXODUO\�JLYH�RI�WKHPVHOYHV�WR�WKLV�PLQLVWU\�-�HYHQ�WKRXJK�WKH\�DUHQ¶W�FRPPLWWHH�PHP�
EHUV� 
 

$QG�SOHDVH�GRQ¶W�IRUJHW��\RX�QHHGQ¶W�HYHU�ZDLW�IRU�RQH�RI�XV�WR�FDOO��:KHQHYHU�\RX�PD\�ZDQW�D�
YLVLW��RU�MXVW�D�FKDW�RQ�WKH�SKRQH���SOHDVH�IHHO�IUHH�WR�UHDFK�RXW�WR�XV�GLUHFWO\�-�RU�VLPSO\�LQIRUP�
$OLVRQ�+DUG\-'XVWR��DW�RXU�FKXUFK�RIILFH��DQG�VKH�ZLOO�DUUDQJH�IRU�RQH�RI�XV�WR�³WDNH�LW�IURP�
WKHUH´���:H�FDQ�DOZD\V�EH�FRXQWHG�XSRQ�WR�NHHS�LQ�FRQILGHQFH�HYHU\�FRQWDFW�ZH�PDNH��DV�ZHOO�
DV�HYHU\WKLQJ�VKDUHG�LQ�FRQQHFWLRQ�WKHUHZLWK�� 
 

,W�LV�D�EOHVVLQJ�WR�VHUYH�WKH�SHRSOH�RI�6HFRQG�%DSWLVW�&KXUFK� 
 

-R\IXOO\�VXEPLWWHG� 
 
'DYLG�%DWWOH� 
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)ORZHU�0LQLVWU\ 
 

7KDQN�\RX�WR�DOO�ZKR�JDYH�IORZHUV�RU�PRQH\�WR�WKH�)ORZHU�)XQG�WR�PDNH�RXU�6DQFWXDU\�EHDXWL�
IXO�RQ�6XQGD\�PRUQLQJV�DQG�HVSHFLDOO\�DW�(DVWHU�DQG�&KULVWPDV���,I�\RX�ZRXOG�OLNH�WR�KRQRU�RU�
UHPHPEHU�VRPHRQH�ZLWK�IORZHUV�WR�EH�SODFHG�RQ�WKH�DOWHU��SOHDVH�VLJQ�XS�RQ�WKH�IORZHU�FDOHQGDU�
RXWVLGH�)HOORZVKLS�+DOO���7KH�DUUDQJHPHQW�LV�RI�\RXU�FKRLFH�DQG�GRHVQ¶W�QHHG�WR�EH�ODUJH���,W�
FRXOG�EH�IORZHUV�IURP�\RXU�JDUGHQ���:H�ZLOO�FDOO�WR�UHPLQG�\RX�RI�\RXU�NLQGQHVV�RI�VLJQLQJ�XS�
IRU�WKH�6XQGD\�\RX�FKRVH���$IWHU�FKXUFK�\RX�PD\�WDNH�\RXU�DUUDQJHPHQW��RU�D�SHUVRQ�IURP�WKH�
)ORZHU�0LQLVWU\�ZLOO�EH�JODG�WR�GHOLYHU�WKHP�WR�VRPHRQH�ZKR�LV�LOO�RU�RQH�RI�RXU�VKXW-LQV���7KH�
IORZHUV�DUH�JUHDWO\�DSSUHFLDWHG�E\�WKH�KRPH-ERXQG�DQG�VLFN���7KHLU�IDFHV�OLJKW�XS�WR�NQRZ�
VRPHRQH�FDUHG� 
7KDQN�\RX�WR�FRPPLWWHH�PHPEHUV�ZKR�WRRN�WKH�WLPH�WR�GHFRUDWH�WKH�6DQFWXDU\�DQG�GHOLYHU�
IORZHUV� 
,I�\RX�ZRXOG�OLNH�WR�EH�D�SDUW�RI�WKLV�PLQLVWU\��MXVW�DVN��ZH�ZRXOG�HQMR\�KDYLQJ�\RX�MRLQ�XV� 
  
5HVSHFWIXOO\�VXEPLWWHG� 
 
%HY�6LNHV�� 
)ORZHU�0LQLVWU\�&KDLU 

)RRG�0LQLVWU\ 
7KH�)RRG�0LQLVWU\�DJDLQ�WKLV�\HDU�ZDV�FRPPLWWHG�WR�SURPRWLQJ�IHOORZVKLS���7KH�)RRG�0LQLVWU\�
WHDP�OHDG�RXU�/HQWHQ�%UHDNIDVWV�DQG�DVVLVWHG�WKH�PHQ¶V�7KDQNVJLYLQJ�'LQQHU�DQG�WKH�0XVLF�
0LQLVWU\�&RQFHUWV���7KH�JURXS�DOVR�GLG�ILYH�IXQHUDO�UHFHSWLRQV�DQG�ZLOO�EH�RQ�KDQG�LI�D�JURXS�
ZDQWV�WR�XVH�WKH�NLWFKHQ���:H�ZHUH�DYDLODEOH�WR�DVVLVW�WKH�$GYHQW�3DQFDNH�%UHDNIDVW�SXW�RQ�E\�
RXU�IULHQGV�DW�)LUVW�&RQJUHJDWLRQDO�&KXUFK�DQG�RWKHU�HYHQWV���7KH�NLWFKHQ�LV�NHSW�VWRFNHG�IRU�
)HOORZVKLS�7LPH�RQ�6XQGD\V�DQG�RWKHU�RFFDVLRQV��7KH�WHDP�HQMR\V�IHOORZVKLS�DV�ZH�VHUYH�LQ�
*RGV�ZRUN�ZKHQ�SXWWLQJ�RQ�DQ�HYHQW� 

   )HOORZVKLS�7LPH    
 
 
 

)HOORZVKLS�7LPH�LV�KHOG�ULJKW�DIWHU�VHUYLFHV�LQ�WKH�)HOORZVKLS�+DOO��,W�LV�D�ZRQGHUIXO�RSSRUWXQL�
W\�WR�FDWFK�XS�DQG�YLVLW�ZLWK�RWKHUV�LQ�DQ�LQIRUPDO�ZD\�DQG�D�WLPH�RI�VKDULQJ�DQG�IHOORZVKLS�ZLWK�
PHPEHUV�DQG�JXHVWV�DW�RXU�FKXUFK��9ROXQWHHUV�KHOS�WR�PDNH�WKLV�HYHQW�VXFFHVVIXO�E\�KHOSLQJ�
ZLWK�VHW�XS��EDNLQJ��RU�FOHDQXS�DQG�ZH�DUH�DOZD\V�ORRNLQJ�IRU�YROXQWHHUV��&RQWDFW�WKH�FKXUFK�
RIILFH�DW����-���-�����RU�VLJQ�XS�RQ�WKH�VKHHW�RQ�WKH�EXOOHWLQ�ERDUG�RXWVLGH�WKH�)HOORZVKLS�
+DOO� 
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%XLOGLQJ�8VH�0LQLVWU\  
 

,Q�������D�%XLOGLQJ�8VH�0LQLVWU\��%80��ZDV�IRUPHG��,W�LV�OHG�E\�(YHO\QH�%DWWOH��/DXULH�
*RNH\��1DQF\�'UHQ]HN��DQG�'DYLG�%DWWOH�ZLWK�KHOS�IURP�.DUHQ�6DQWL�DQG�H[�RIILFLR�SDUWLFLSD�
WLRQ�RI�3DVWRU�7RP�&DUU��7KH�IRFXV�RI�WKLV�0LQLVWU\�LV�DOLJQHG�ZLWK�WKH�WKHPH�RI�WKH�RQJRLQJ�
&DSLWDO�&DPSDLJQ��³2SHQ�RXU�'RRUV�DQG�/HW�,W�WR�6KLQH´���2XU�YLVLRQ�LV�WR�PRUH�IXOO\�XVH�RXU�
FKXUFK�SUHPLVHV�E\�SDUWQHULQJ�ZLWK�*XHVW-8VHUV�IURP�ZLWKLQ�6XIILHOGµV�FRPPXQLW\� 
  
,Q �������WKH�%80�FRPSOHWHG�WKH�IROORZLQJ�REMHFWLYHV� 
  
 ���,GHQWLILHG�WKH�³LQYHQWRU\´�RI�XQGHU-XWLOL]HG�URRPV�LQ�RXU�FKXUFK�DQG�DQDO\]HG�WKH�FDSDELOLW\�
RI�WKHVH�URRPV�WR�VHUYH�WKH�YDULRXV�QHHGV�RI�SRWHQWLDO�*XHVW-8VHUV� 
  
���([SORUHG�VWDIILQJ�LVVXHV�LQ�FRQWHPSODWLRQ�RI�KLULQJ�D�SDUW-WLPH�%XLOGLQJ�8VH�0DQDJHU 
  
���&UHDWHG�JXHVW-XVH�SDUWQHUVKLS�SURFHVV�	�WUDQVDFWLRQ�GRFXPHQWDWLRQ 
  
���([SORUHG�OHJDO�DQG�ULVN�PDQDJHPHQW�LVVXHV 
 
$V�D�UHVXOW�RI�%80¶V�³LQYHQWRU\´�RI�XQGHU-XWLOL]HG�FKXUFK�URRPV��LW�ZDV�GHWHUPLQHG�WKDW�WKH�
.QHHFH�&KDSHO�VSDFH�ZRXOG�EH�EHWWHU�XVHG�LI�LW�ZHUH�UHPRGHOHG�LQWR�DQ�³DOO-SXUSRVH�PHHWLQJ�
URRP�´�7KH�%80�WRRN�WKH�OHDG�IRU�WKLV�SURMHFW�E\�RYHUVHHLQJ�GHPROLWLRQ��UDLVLQJ�IXQGV��UH�
VHDUFKLQJ�PDWHULDOV�DQG�GHVLJQLQJ�WKH�QHZ�GHFRU��7KH�URRP�KDV�D�VWDWH-RI-WKH-DUW�DXGLR�YLVXDO�
V\VWHP�WKDW�FDQ�EH�XVHG�IRU�FRUSRUDWH�PHHWLQJV��HGXFDWLRQDO�HYHQWV�RU�MXVW�ZDWFKLQJ�D�PRYLH�  
 
7KH�JUDQG�RSHQLQJ�GHGLFDWLRQ�RI�WKH�QHZ�VSDFH�WRRN�SODFH�LQ�6HSWHPEHU�GXULQJ�WKH�FHOHEUDWLRQ�
RI�6XIILHOG�RQ�7KH�*UHHQ� �7KH�SXEOLF�ZDV�LQYLWHG�WR�H[SHULHQFH�WKH�QHZ�VSDFH�DQG�HQMR\�D�IUHH�
FRIIHH� �7KLV�SURMHFW�FRXOG�QRW�KDYH�EHHQ�FRPSOHWHG�ZLWKRXW�WKH�KHOS�RI�(UQLH�DQG�/LEE\�%HJLQ��
%HWV\�DQG�-RH�&DUU��/DXUD�%XUQDIRUG�DQG�DOO�RI�WKH�FKXUFK�FRPPLWWHH�PHPEHUV�WKDW�FRQWULEXWHG�
WKHLU�WLPH��HQHUJ\�DQG�IXQGLQJ��  
 
,Q�DQWLFLSDWLRQ�RI�WKH�LQFUHDVHG�GHPDQG�IRU�XVH�RI�FKXUFK�VSDFH�E\�PHPEHUV�RI�WKH�FRQJUHJDWLRQ�
DV�ZHOO�DV�WKH�SXEOLF��WKH�%80�UHYLVHG�WKH�³*XLGHOLQHV�DQG�$SSOLFDWLRQ´�IRUP�IRU�VSDFH-VKDULQJ�
HYHQWV� �'XULQJ�WKH�UHYLVLRQV��WKH�%80�H[SORUHG�OHJDO�DQG�ULVN�PDQDJHPHQW�LVVXHV�ZKLFK�UH�
VXOWHG�LQ�WKH�GHYHORSPHQW�RI�D�³5HQWDO�$JUHHPHQW´�IRU�ORQJWHUP�JXHVW�XVHUV��  
 
'XULQJ�WKH�SDVW�\HDU��WKH�6XIILHOG�)LUVW�&KXUFK�RI�&KULVW�ZHQW�XQGHU�UHQRYDWLRQ�ZKLFK�GLVSODFHG�
VHYHUDO�RI�WKHLU�JXHVW-XVHUV�LQFOXGLQJ�WKH�6XIILHOG�&RRSHUDWLYH�3UHVFKRRO�DQG�$$�JURXSV�WR�
QDPH�D�IHZ� �7KHLU�*XHVW-8VHUV�KDYH�EHFRPH�RXU�FXUUHQW�*XHVW-8VHUV��WKHUHE\�VLJQLILFDQWO\�
LQFUHDVLQJ�WKH�LPPHGLDWH�QHHG�IRU�D�3DUW-WLPH�%XLOGLQJ�8VH�0DQDJHU� 
 
7KH�%80�GHYHORSHG�D�%XLOGLQJ�8VH�0DQDJHU�MRE�GHVFULSWLRQ�DQG�DSSOLFDWLRQ�IRUP�IRU�SRWHQWLDO�
DSSOLFDQWV� �7KH�MRE�ZDV�DGYHUWLVHG�DQG�WKH�SURFHVV�RI�LQWHUYLHZLQJ�DSSOLFDQWV�KDV�EHJXQ� 
 
   
/DXULH�*RNH\ 
 
 



-��- 
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/LJKW�RI�+RSH�0LVVLRQ 
 

 )RU�RYHU����\HDUV�ZH�KDYH�EHHQ�WUDYHOLQJ�WR�WKH�'RPLQLFDQ�5HSXEOLF��:H�KDYH�VHHQ�RXU�
PLVVLRQ�WULSV�SOD\�D�FUXFLDO�UROH�LQ�WKH�OLYHV�RI�FRXQWOHVV�SHRSOH�DQG�ZH�FRQWLQXH�WR�EHOLHYH�HYH�
U\RQH�VKRXOG�H[SHULHQFH�D�PLVVLRQ�WULS��:H�ZHUH�H[FLWHG�WKDW�3DVWRU�-RHO�DQG�(OL]DEHWK�FRXOG�
FRPH�WR�6HFRQG�%DSWLVW�IRU�D�YLVLW��:KDW�D�ZRQGHUIXO�RSSRUWXQLW\�IRU�RXU�FRQJUHJDWLRQ�WR�PHHW�
WKHP�DQG�OHW�WKHP�VKDUH�ZKDW�*RG�LV�GRLQJ�LQ�WKHLU�OLYHV� 
 

7R�UHDG�WKH�EORJ�IURP�-DQXDU\�����¶V�WULS�SOHDVH�JR�WR�KWWSV���VLWHV�JRRJOH�FRP�VLWH�
OLJKWRIKRSHGRPLQLFDQPLVVLRQ�GD\-� 
 
 7KLV�VXPPHU�ZH�ZHUH�XQDEOH�WR�WUDYHO�WR�WKH�'RPLQLFDQ�EHFDXVH�RI�WUDYHO�UHVWULFWLRQV��
:H�VHQW�PRQH\�IRU�WKH�ZRUN�ZH�KDG�SODQQHG��-RHO�DQG�(OL]DEHWK¶V�&KXUFK�UHFHLYHG�PRQH\�WR�
KHOS�PHPEHUV�RI�WKH�FRQJUHJDWLRQ�WKDW�ZHUH�KXUW�E\�WKH�WRXULVWV�QRW�YLVLWLQJ�WKH�LVODQG��WKH\�
EURNH�LW�GRZQ�DV�IRRG��HOHFWULFLW\��DQG�UHQW�� �$GGLWLRQDO�PRQH\�ZHQW�IRU�FKXUFK�RXWUHDFK�ZKLFK�
LQFOXGHG�(OL]DEHWK¶V�ZRPHQ¶V�SURMHFW�DQG�WKH�SURMHFW�WKH\¶UH�GRLQJ�ZLWK�QHZ�IDPLOLHV�DQG��D�
VPDOO�DPRXQW�RI�PRQH\��ZDV�VHW�DVLGH�IRU�UHSDLUV�DQG�WKH�SXUFKDVLQJ�RI�PRUH�FKDLUV���:LWK�:LO�
VRQ¶V�KHOS�ZH�FRPSOHWHG�WZR�EDWKURRPV�WKDW�ZHUH�DOUHDG\�RQ�RXU�DJHQGD�WKLV�LQFOXGHG�WZR�VHS�
WLF�WDQNV�WKH�WRLOHWV�DQG�VPDOO�HQFORVXUHV�IURP�FLQGHU�PDGH�IURP�FLQGHUEORFNV��:H�DUH�FKDQJLQJ�
OLYHV�� 
 
 %DWKURRPV�DUHQ¶W�WKH�PRVW�JODPRURXV�RI�H[SHULHQFHV�RQ�D�PLVVLRQ�WULS��EXW�WU\�OLYLQJ�
ZLWKRXW�RQH�IRU�D�GD\��:H�DUH�PDNLQJ�D�GLIIHUHQFH�DQG�VKDULQJ�RXU�ORYH�ZLWK�WKRVH�ZKR�FDQ�IHHO�
PRPHQWV�RI�KHOSOHVVQHVV��:H�DUH�WKHLU�OLJKW�RI�KRSH��5HDG�RXU�EORJV�DW�ZZZ�ORKPLVVLRQ�RUJ� 
 
 %H\RQG�EURDGHQLQJ�SHUVSHFWLYHV��PLVVLRQ�WULSV�JLYH�XV�WKH�FKDQFH�WR�EH�*RG¶V�KDQGV��
:RUNLQJ�WRJHWKHU��SOD\LQJ�ZLWK�NLGV��VHUYLQJ�D�PHDO��H[SHULHQFLQJ�D�QHZ�FXOWXUH�–�WKHVH�DUH�D�
IHZ�H[DPSOHV�RI�ZD\V�IDLWK�DQG�DGYHQWXUH�PHHW�� 
 
 *RG�LV�GRLQJ�LQFUHGLEOH�ZRUN�WKURXJK�RXU�PLVVLRQV��7KH�HQHUJ\��IUHVK�SHUVSHFWLYH��DQG�
SDVVLRQ�ZH�EULQJ�WKHUH�LV�RQO\�D�VPDOO�SDUW�RI�ZKDW�ZH�EULQJ�EDFN�WR�RXU�FRPPXQLW\���(\HV�DUH�
RSHQHG��3DVVLRQV�DUH�LJQLWHG��3RVVLELOLWLHV�DUH�H[SRVHG��3XUVXLWV�EHJLQ���0LVVLRQ�WULSV�KHOS�WKRVH�
ZKR�JR�WR�VHH�ZKDW�WKH\�DUH�FDSDEOH�RI� 
 
 ,W¶V�RXU�KRSH�WKDW�RXU�PLVVLRQ�WULSV�DUH�PXFK�PRUH�WKDQ�VRPHWKLQJ�ZH�DUH�VXSSRVHG�WR�
GR��:H�ZDQW�RXU�PLVVLRQ�WULSV�WR�EH�VRPHWKLQJ�SHRSOH�ZDQW�WR�GR�� 
 
 :H�ZRUN�KDUG�WR�NHHS�PLVVLRQ�WULS�SULFHV�DV�ORZ�DV�SRVVLEOH�EHFDXVH�ZH�GRQ¶W�ZDQW�IL�
QDQFHV�WR�EH�DQ\�WHHQDJHU¶V�H[FXVH�IRU�VWD\LQJ�KRPH��2XU�DYHUDJH�\RXWK�PLVVLRQ�WULS�FRVW�LV�
DERXW����������ZKLFK�LQFOXGHV�IOLJKW��IRRG��ORGJLQJ�DQG�DQ�DZHVRPH�H[SHULHQFH���:KHQ�ZH�
KHDU�DERXW�D�VSHFLILF�VWXGHQW�ZKR�LV�VWUXJJOLQJ�WR�PDNH�LW�RQ�D�PLVVLRQ�WULS�EHFDXVH�RI�ILQDQFLDO�
UHVWUDLQWV��WKH�PLVVLRQV�FRPPLWWHH�GRHV�WKHLU�EHVW�WR�ILQG�D�VROXWLRQ� 
 
 ,I�\RX¶UH�LQWHUHVWHG�LQ�SDUWLFLSDWLQJ�LQ�D�PLVVLRQ�WULS��FDOO�WKH�FKXUFK�RIILFH�DW����-���-
�����DQG�MRLQ�XV�IRU�DQ�LQIRUPDO�PHHWLQJ��,W¶V�QRW�WRR�ODWH��\RX¶UH�QRW�WRR�ROG� 
 
  
 
 

 



/LJKW�RI�+RSH�-'RPLQLFDQ�5HSXEOLF�$FFRXQW  
  
'HSRVLWV�	�6WDUWLQJ�%DODQFH  
%HJLQQLQJ�%DODQFH ���������������� 
&DVK�IURP�)XQGUDLVLQJ ����������������� 
6XSSRUW�IURP�0LVVLRQV�&RPPLWWHH ���������������� 

 ��������������� 
'LVEXUVHPHQWV  
-DQXDU\�7ULS�7UDYHO�5HLPEXUVHPHQW ���������������� 
&DVK�IRU�-DQXDU\�7ULS��7D[��%XLOGLQJ�6XSSOLHV��HWF�� ���������������� 
:LUHG�&DVK�WR�-RHO�WR�6XSSRUW�&KXUFK�*URZWK ���������������� 
:LUHG�&DVK�WR�:LOVRQ�WR�'LVWULEXWH�LQ�OLHX�RI�$XJXVW�7ULS ���������������� 

 ���������������� 
  

'HSRVLWV�	�6WDUWLQJ�%DODQFH ��������������� 
'LVEXUVHPHQWV ���������������� 
(QGLQJ�%DODQFH ���������������� 

  



-��- 

*UHDWHU�6XIILHOG�,QWHUIDLWK�&RXQFLO 
 
7KH�*UHDWHU�6XIILHOG�,QWHUIDLWK�&RXQFLO�EULQJV�WRJHWKHU�SHRSOH�IURP�D�YDULHW\�RI�IDLWK�WUDGLWLRQV�
IRU�SUD\HU��VWXG\��ZRUVKLS�DQG�VHUYLFH�LQ�RUGHU�WR�VWUHQJWKHQ�WKH�WLHV�WKDW�ELQG�XV�WRJHWKHU�DV�RQH�
KXPDQ�IDPLO\�DQG�ZLWK�(DUWK��RXU�FRPPRQ�KRPH���$V�D�UHVXOW�RI�WUDQVLWLRQV�DPRQJ�PDQ\�LQ�WKH�
UHOLJLRXV�FRPPXQLW\�LQ�6XIILHOG��WKH�,QWHUIDLWK�&RXQFLO¶V�ZRUN�ZDV�OLPLWHG�WR�WKH�IROORZLQJ�
HYHQWV�LQ������ 
 
�� 7KH�DQQXDO�0DUWLQ�/XWKHU�.LQJ��-U��FHOHEUDWLRQ�KHOG�DW�7KLUG�%DSWLVW�&KXUFK�RQ�WKH�WKLUG�

6XQGD\�RI�WKH�QHZ�\HDU��-DQXDU\���WK���$Q�RIIHULQJ�ZDV�UHFHLYHG�WR�DLG�6XIILHOG�(PHUJHQF\�
$LG� 

�� (DVWHU�VXQULVH�VHUYLFH�DW�6XQULVH�3DUN� 
�� 7KH�,QWHUIDLWK�7KDQNVJLYLQJ�FHOHEUDWLRQ�ZDV�KHOG�WKLV�\HDU�LQ�RXU�6DQFWXDU\��WKH�6HFRQG�

%DSWLVW�&KXUFK���7KH�WKHPH�ZDV�SHDFH�DPRQJ�DOO�SHRSOHV�DQG�ZLWK�(DUWK���7KH�&RPPXQLW\�
&KRLU�VDQJ�WZR�IDEXORXV�SLHFHV�XQGHU�WKH�GLUHFWLRQ�RI�(YHO\QH�%DWWOH�DFFRPSDQLHG�E\�-HDQ�
-RQHV� 

 
6XEPLWWHG�E\� 
 
7KH�5HYHUHQG�7KRPDV�*��&DUU 

)HOORZVKLS�IRU�3HRSOH�ZLWK�6SHFLDO�1HHGV�'LVDELOLWLHV 
 

)HOORZVKLS�IRU�3HRSOH�ZLWK�6SHFLDO�1HHGV�'LVDELOLWLHV�PHW�HYHU\�VHFRQG�0RQGD\�RI�WKH�PRQWK�
H[FHSW�IRU�-XO\�DQG�$XJXVW�GXULQJ������ �2XU�JURXS�FRQWLQXHG�WR�WKULYH�DQG�DGG�QHZ�GLPHQ�
VLRQV���*URXS�KRPHV�IURP�$YRQ��%ORRPILHOG��(QILHOG��DQG�TXLWH�D�QXPEHU�RI�SHRSOH�IURP�6XI�
ILHOG�DWWHQGHG�UHJXODUO\���2XU SDUWQHUVKLS�ZLWK�6XIILHOG�3DUNV�DQG�5HFUHDWLRQ�KDV�FRQWLQXHG�WR�
HQKDQFH�RXU�SURJUDP� 
 

,Q�-XQH��RXU�DQQXDO�SURP�ZDV�KLJKO\�VXFFHVVIXO�DQG�ORDGV�RI�IXQ� �6DQWD�YLVLWHG�LQ�'HFHPEHU�
ZLWK�JLIWV�IRU�HYHU\RQH��:H�DOO�KDG�D�ZRQGHUIXO�WLPH� �$OO�SDUWLFLSDQWV�UHDOO\�HQMR\�RXU�PRQWKO\�
VLQJLQJ��GDQFLQJ��FUDIWV�DQG�VQDFNV� :H�KDYH�EHFRPH�D�ELJ�FDULQJ�IDPLO\� 
 

 7KRVH�LQYROYHG�IURP�6HFRQG�%DSWLVW�&KXUFK�LQFOXGHG�7LQD�%HUULHQ��'HUHN�%XUQDIRUG��/DXUD�
%XUQDIRUG��*DLO�'DYLV��7ULVK�-DFNVRQ��'DYLG�-RQHV��-HDQ�-RQHV��6FRWW�0LOOHU��6XH�6FKQHOOHU��
+HOSLQJ�+DQGV��RXU�KLJK�VFKRRO�DQG�FROOHJH�VWXGHQWV�DQG�WKHLU�IDPLO\�PHPEHUV��6FRWW�6\OYLD�
RQFH�DJDLQ�FRQWULEXWHG�KLV�WLPH�DV�WKH�'-�IRU�RXU�3URP� �,Q�DGGLWLRQ��'RQQD�&DUQH\-%DVWU]\FNL�
IURP�6XIILHOG�3DUNV�DQG�5HFUHDWLRQ��/DXUD�9LQGLJQL��DQG�YDULRXV�SDUHQWV�RI�RXU�JXHVWV�DVVLVWHG�
DW�RXU�JDWKHULQJV���� 
 

 -HDQ�$OGULFK--RQHV 
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7KH�*UHHQ�7HDP�RI�RXU�FKXUFK��LQYROYHPHQW�LQ�ZKLFK�LV�HQWKXVLDVWLFDOO\�RSHQ�WR�RQH�DQG�DOO��LV�
FRPPLWWHG�WR�WKH�IROORZLQJ�PLVVLRQ�  
 
· ³7R�LQVSLUH��HGXFDWH��DQG�HPSRZHU�RXU�FRQJUHJDWLRQ�DQG�WKH�ZLGHU�FRPPXQLW\�WR�EH�IDLWK�

IXO�VWHZDUGV�RI�VDFUHG�(DUWK�´ 
 
7KH�*UHHQ�7HDP¶V�YLVLRQ��EHLQJ�WKH�DVSLUDWLRQ�RI�LWV�PLVVLRQ��LV�� 
 
· ³$�FRQJUHJDWLRQ�DQG�FRPPXQLW\�ILOOHG�ZLWK�DZH�DQG�ZRQGHU�-�ZRUNLQJ�WRJHWKHU�SDV�

VLRQDWHO\�WR�UHVWRUH�DQG�VXVWDLQ�VDFUHG�(DUWK�´ 
 
:LWK�VXFK�KHDUWIHOW�DPELWLRQV�LQ�PLQG��WKH�*UHHQ�7HDP�XQGHUWRRN�D�YDULHW\�RI�LPSRUWDQW�LQLWLD�
WLYHV�LQ�������PRVW�QRWDEO\� 
 

 
 
 
:H�ORRN�IRUZDUG�WR�ZRUNLQJ�LQ�VWHZDUGVKLS�WRJHWKHU�RQ�HFR-MXVWLFH�LVVXHV�DIIHFWLQJ�XV��RXU�FRP�
PXQLW\��RXU�UHJLRQ��RXU�FRXQWU\�DQG�WKH�ZRUOG�IRU�WKH�UHVWRUDWLRQ�DQG�VXVWHQDQFH�RI�(DUWK� 
 
'DYLG�%DWWOH 
*UHHQ�7HDP 

>ĞǀĞů�Ϯ�'ƌĞĞŶ��ĞƌƟĮĐĂƟŽŶ�;ŽĨ�ŽƵƌ� 
ĐŽŶŐƌĞŐĂƟŽŶͿ�ǁĂƐ�ĂĐŚŝĞǀĞĚ͖�ĂŶĚ�ǁŽƌŬ�
ĨŽƌ�>ĞǀĞů�ϯ��ĞƌƟĮĐĂƟŽŶ�ŝƐ�ďĞŐƵŶ͘ 

ϮϬϭϵ�ǁĞĞŬůǇ�>ĞŶƚĞŶ�ĚĞǀŽƟŽŶĂůƐ�ǁĞƌĞ� 
ĚĞĚŝĐĂƚĞĚ�ƚŽ�ĨĂŝƚŚĨƵů�ƐƚĞǁĂƌĚƐŚŝƉ�ŽĨ�'ŽĚ͛Ɛ� 
ĐƌĞĂƟŽŶ 

tŝůĚ�ŇŽǁĞƌƐ�ǁĞƌĞ�ƉůĂŶƚĞĚ�ďĞŚŝŶĚ�ŽƵƌ�
WƌŝŽƌ�tŝŶŐ�;ŝŶ�ůŝĞƵ�ŽĨ�ŐƌĂƐƐͿ͘ 

'ƌĞĞŶ�dĞĂŵ�ŵĞŵďĞƌƐ�ůĞĚ�Ă�ǀĂƌŝĞƚǇ�ŽĨ�ĞŶǀŝƌŽŶͲ
ŵĞŶƚĂů�ĨŽƌƵŵƐ͗ 
· ϳ-ǁĞĞŬ�ƐĞƌŝĞƐ�ŽŶ�ƚŚĞ�ĐŽŶŇƵĞŶĐĞ�ŽĨ�ƐĐŝĞŶĐĞ�

ĂŶĚ�ƐƉŝƌŝƚƵĂůŝƚǇ�ĨŽƌ�ƚŚĞ�ǁĞůů-ďĞŝŶŐ�ŽĨ�ŽƵƌ�ƉůĂŶĞƚ�
ĂŶĚ�ŝƚƐ�ůŝĨĞ͖ 

· ��ǀĂƌŝĞƚǇ�ŽĨ�ĞŶǀŝƌŽŶŵĞŶƚĂů�ƐǇŵƉŽƐŝƵŵƐ�ĨŽƌ�
ŽƵƌ�ĐŚƵƌĐŚ�ĂŶĚ�ĐŽŵŵƵŶŝƚǇ͗ 
* �͘�&ŽƌƵŵƐ�ƚŽ�ĚŝƐĐƵƐƐ�ĂŶŝŵĂů�ůŝĨĞ�ŝŶ����

^ƵĸĞůĚ���;Ğ͘Ő͘�ďĂƚƐ�Θ�ďĞĞƐͿ͘ 
* �͘�&ŝůŵ�ƐĞƌŝĞƐ�ŽŶ�ĂŶƚŚƌŽƉŽŐĞŶŝĐ�ĚĂŵĂŐĞ�

ƚŽ�ůŝǀŝŶŐ�ďĞŝŶŐƐ͕�ŽĐĞĂŶƐ͕�ǁŝůĚĞƌŶĞƐƐ͕�ĂŶĚ�
ĂƚŵŽƐƉŚĞƌĞ 

���ŚƵƌĐŚ��ŶĞƌŐǇ��ƵĚŝƚ�ǁĂƐ�ĐŽŵƉůĞƚĞĚ�
ǁŝƚŚ�ŝŵƉŽƌƚĂŶƚ�ƌĞĐŽŵŵĞŶĚĂƟŽŶƐ�ĨŽƌ�
ƚŚĞ�,ŽƵƐĞ��ŽŵŵŝƩĞĞ�ƚŽ�ŝŵƉůĞŵĞŶƚ͘ 

tĞĂŶŝŶŐ�ŽƵƌ�ĐŚƵƌĐŚ�ĂŶĚ�ŝƚƐ�ŐƵĞƐƚ-ƵƐĞƌƐ�
ĨƌŽŵ�ƵƟůŝǌŝŶŐ�ĚŝƐƉŽƐĂďůĞ�ƉůĂƐƟĐƐ�ŝŶ�ĨĂǀŽƌ�
ŽĨ�ƌĞƵƐĂďůĞ�ĂůƚĞƌŶĂƟǀĞƐ�-�ĂƐ�ŝŶ�ďĂŐƐ�ĨŽƌ�
ĨŽŽĚ�ƐŚŽƉƉŝŶŐ�Žƌ�ƐŝƫŶŐ�ĚŽǁŶ�ƚŽ�ĞĂƚ�
;ǁŝƚŚ�ŬŶŝǀĞƐ͕�ĨŽƌŬƐ͕�ƐƉŽŽŶƐ͕�ĐƵƉƐ͕�ĞƚĐ͘Ϳ�ŝŶ�
ŽƵƌ�&ĞůůŽǁƐŚŝƉ�,Ăůů�-͘ 

KƵƌ�'ƌĞĞŶ�dĞĂŵ�ŝƐ�ƌĞƉƌĞƐĞŶƚĞĚ�ŽŶ�ďŽƚŚ�
;ĂͿ�^ƵĸĞůĚ͛Ɛ�ƌĞĐĞŶƚůǇ�ĨŽƌŵĞĚ�ŐƌĞĞŶ�
ĐŽŵŵŝƩĞĞ͖�ĂŶĚ�;ďͿ��ƌĞĂƟŽŶ�:ƵƐƟĐĞ�EĞƚͲ
ǁŽƌŬ�ŽĨ����-h^�͘ 

tĞ�ƐƵƉƉŽƌƚĞĚ�ƚŚĞ�dƌƵƐƚĞĞ͛Ɛ�ƌĞƐĞĂƌĐŚ�ŝŶƚŽ�
͞ƐƵƐƚĂŝŶĂďůĞ�ŝŶǀĞƐƟŶŐ͟�;ŝ͘Ğ͘�ĂůŝŐŶŝŶŐ�ŽƵƌ�ĐŚƵƌĐŚ͛Ɛ�
ŝŶǀĞƐƚŵĞŶƚ�ƉŽƌƞŽůŝŽ�ǁŝƚŚ�ĐŽŶŐƌĞŐĂƟŽŶĂů�ǀĂůƵĞƐͿ͘ 

7KH�*UHHQ�7HDP 



6RXS�.LWFKHQ 
 

³*RG�KDV�VKRZQ�\RX��2�PRUWDO��ZKDW�LV�JRRG��$QG�ZKDW�GRHV�WKH�/RUG�UHTXLUH�RI�\RX�EXW�
WR�GR�MXVWO\��ORYH�PHUF\�DQG�ZDON�KXPEO\�ZLWK�\RXU�*RG�´ 

-0LFDK���� 
 
:KHQ-�2Q�WKH�VHFRQG�6DWXUGD\�RI�WKH�PRQWK��RXU�FKXUFK�GHOLYHUV�DQG�VHUYHV�D�PHDO�IRU�DQ\RQH�
LQ�QHHG�DW�WKH�/RDYHV�DQG�)LVKHV�6RXS�.LWFKHQ��ZKLFK�LV�ORFDWHG�DW�WKH�6RXWK�&RQJUHJDWLRQDO�
&KXUFK�LQ�6SULQJILHOG��0$���+HOSHUV�PHHW�DW�RXU�FKXUFK�DURXQG����DP�DQG�OHDYH�E\�������DP���
7KH\�UHWXUQ�WR�RXU�FKXUFK�E\���SP� 
 
:KR�&DQ�3DUWLFLSDWH-(YHU\RQH�LV�ZHOFRPH���7KLV�LV�D�JUHDW�IDPLO\�DFWLYLW\�RU�PD\EH�\RX�
NQRZ�RI�DQRWKHU�JURXS�WKDW�PD\�ZDQW�WR�VKDUH�WKLV�H[SHULHQFH�WRR��VFRXWV��FOXEV��IULHQGV��IDPL�
OLHV�LQ�\RXU�QHLJKERUKRRG����7KLV�LV�ZKDW�FKDQJHV�OLYHV�–�ERWK�\RXUV�DQG�WKHLUV� 
 
3L]]D��%URZQLHV�DQG�%DQDQDV-���3DUW\�SL]]DV�DUH�SLFNHG�XS�IURP�%LJ�<��%DQDQD¶V�DUH�ERXJKW�
IURP�&RVWFR�����EXQFKHV���DQG�WKH�EURZQLHV�DUH�KRPHPDGH��:H�DUH�DOZD\V�ORRNLQJ�IRU�EDNHUV���
3OHDVH�FRQVLGHU�MRLQLQJ��LW�FDQ�EH�D�OLIH�FKDQJLQJ�H[SHULHQFH� 
 
2XU�0LVVLRQV�&RPPLWWHH�IXQGV�WKH�PHDO���5HLPEXUVHPHQWV�ZLWK�UHFHLSWV�FDQ�EH�REWDLQHG�
WKURXJK�WKH�EHQHYROHQFH�WUHDVXUHU��+RZDUG�%HDO��� 
 
5HVSHFWIXOO\�6XEPLWWHG� 
 
0LFKHOH�%URZQ-4XLQQ 

6XIILHOG�&RPPXQLW\�$LG 
 

6XIILHOG�&RPPXQLW\�$LG�LV�D�JUHDW�RUJDQL]DWLRQ�WKDW�KHOSV�PDQ\�ORFDO�IDPLOLHV�E\�RIIHULQJ�D�
ZLGH�YDULHW\�RI�SURJUDPV�WR�KHOS�ZLWK�PDQ\�QHHGV�WKDW�DUH�QRW�EHLQJ�ILOOHG�HOVHZKHUH�LQ�RXU�
FRPPXQLW\���0HPEHUV�RI�6HFRQG�%DSWLVW�&KXUFK�DUH�DIIRUGHG�WKH��JUHDW�RSSRUWXQLW\�WR�FRQWULE�
XWH�WR�&RPPXQLW\�$LG�WKURXJK�WKHLU�DQQXDO�+ROLGD\�%DVNHW�3URJUDP���(YHU\�\HDU��PHPEHUV�RI�
WKH�FKXUFK�SURYLGH�IRRG�DQG�SDSHU�JRRGV�WR�ERWK�WKH�7KDQNVJLYLQJ�DQG�&KULVWPDV�%DVNHWV�DQG�
DOVR�SURYLGH�JLIWV�IRU�RXU�IDPLOLHV�GXULQJ�WKH�+ROLGD\�6HDVRQ���,Q�������6HFRQG�%DSWLVW�ZDV�
DVNHG�WR�VXSSRUW���ORFDO�IDPLOLHV��7KLV�ZDV�D�UHVRXQGLQJ�VXFFHVV�DQG�ZDV�HQWKXVLDVWLFDOO\�VXS�
SRUWHG�E\�RXU�FKXUFK�PHPEHUV��ZKR�ZHUH�TXLFN�WR�FRQWULEXWH�IRRG�DQG�JLIWV�DQG�GRQDWH�WKHLU�
WLPH�WR�KHOS�VRUW��SDFNDJH��DQG�GURS�RII�WKH�EDVNHWV��� 
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    �����&ROOHFWRU¶V�5HSRUW 
 

2IIHULQJ�7RZDUGV������3OHGJHV     ������������ 
 

$GGLWLRQDO�'RQDWLRQV�IURP�0HPEHUV�DQG�)ULHQGV   ����������� 
 

&DVK��3ODWH��2IIHULQJ       ��������� 
 

2IIHULQJ�7RZDUGV������3UH�3OHGJHV     ��������� 
 

2IIHULQJ�7RZDUGV������&DSLWDO�&DPSDLJQ    ����������� 
 

7RWDO         ������������� 
 

5HVSHFWIXOO\�6XEPLWWHG 
&RUH\�+D\QHV 
&ROOHFWRU 
 

 

)LQDQFLDO�'LVFLSOHVKLS 
5HSRUW�RI�WKH�6WHZDUGVKLS�&DPSDLJQ 

 
7KH�6WHZDUGVKLS�&DPSDLJQ�LQ�WKH�)DOO�RI������SURGXFHG�D�GHFUHDVH�LQ�WKH�WRWDO�QXPEHU�RI�
SOHGJHV�RYHU�WKH�ODVW�VHYHUDO�\HDUV���7KH�QXPEHU�RI�SOHGJHV�GHFOLQH�WR����SOHGJHV�LQ������IURP�
���SOHGJHV�LQ��������7KH�WRWDO�DPRXQW�SOHGJHG�WRZDUG������LV��������������D�GHFUHDVH�RI�
������������D�GHFUHDVH�RI��������IURP�������� 



-��- 

6HFRQG�%DSWLVW�&KXUFK�0HPRULDO�)XQG 
 

7KH�PHPRULDO�IXQG�LV�PRQLHV�IURP�SHRSOH�ZKR�ZLVK�WR�GRQDWH�LQ�PHPRU\�RI�DQ�LQGLYLGXDO���7KH�
PRQH\�LV�PDQDJHG�WKURXJK�XVH�RI�D�VLPSOH�FKHFNLQJ�DFFRXQW��ZLWK�DGGLWLRQDO�PRQLHV�EHLQJ�KHOG�
LQ�WKH�FKXUFK¶V�LQYHVWPHQW�VDYLQJV�DFFRXQW���)XQGV�DUH�WUDQVIHUUHG�IURP�WKH�LQYHVWPHQW�DFFRXQW�
WR�WKH�FKHFNLQJ�DFFRXQW�RQ�DQ�³DV�QHHGHG´�EDVLV�� 
 

 
� 
5HVSHFWIXOO\�6XEPLWWHG� 
/DXUD�/��%XUQDIRUG��7UHDVXUHU 

2019 Donations to Second Baptist Church Memorial Fund 5,612.78$   

In 2019 funds were expended for:
Television/stand/accessories 735.69        
Audio/Visual equipment for Common Room 5,102.86     
Digital Piano 873.69        

Total Expenditures 6,712.24$   

Memorial Fund Activity
Memorial Fund Total as of January 1, 2019 12,576.31$ 

Memorial Fund - Investment Savings Account as of 1-1-2019 7,558.21     
Transferred to Checking 4,500.00     
Interest 153.59        

Memorial Fund - Savings Account as of 12-31-2019 3,211.80     

Checking account balance as of 1-1-2019 5,018.10     
Donations 5,612.78     
Transferred from Savings 4,500.00     
Withdrawals 6,712.24     

Checking account balance as of 12-31-2019 8,418.64     

Memorial Fund Total as of December 31, 2019 11,630.44$ 
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+RXVH�&RPPLWWHH 
 

7KH�6%&�+RXVH�&RPPLWWHH�FRQWLQXHV�WR�VXSSRUW�WKH�FKXUFK�E\�WU\LQJ�WR�GHDO�ZLWK�WKH�HIIHFWV�
RI�WLPH�DQG�XVH�RQ�RXU�SURSHUWLHV���7KLV�\HDU¶V�IRFXV�ZDV�FRQWLQXLQJ�WR�PDQDJH�DOO�RI�WKH�UHSDLU�
DQG�PDLQWHQDQFH�LWHPV�IXQGHG�E\�WKH�FDSLWDO�FDPSDLJQ�DQG�RWKHU�HPHUJHQF\�LWHPV�WKDW�DURVH�
GXULQJ�WKH�\HDU���:DOW�0DOHF�DFWHG�DV�RXU�RQVLWH�FRQWUDFWRU�PDQDJHU���:RUNLQJ�ZLWK�YDULRXV�
FRQWUDFWRUV�WR�REWDLQ�ELGV��GHILQH�WKH�ZRUN�DQG�PRQLWRU�SURJUHVV�WKURXJKRXW�WKH�\HDU�WKURXJK�
DOO�WKH�SURMHFWV���7KH�IROORZLQJ�DUH�VRPH�RI�WKH�PDMRU�LWHPV� 
 

&RPSOHWLRQ�RI�WKH�SDYLQJ 
,QVWDOODWLRQ�RI�KDQGLFDSSHG�SDUNLQJ�VSRWV�DQG�UH-VWULSLQJ�RI�WKH�ORW 
5HSODFHPHQW�RI�WKH�SDUVRQDJH�URRI�DQG�RQH�RI�WKH�IODW�URRIV�DW�WKH�FKXUFK 
,QVWDOODWLRQ�RI�QHZ�DOO-QLJKW�HQHUJ\�HIILFLHQW�SDUNLQJ�ORW�OLJKWLQJ 
+HDWLQJ�V\VWHP�UHSDLU�GXH�WR�IUR]HQ�SLSHV 
2YHUVLJKW�RI�7-0RELOH�XSJUDGH 

 
2WKHU�LWHPV�WKDW�WKH�KRXVH�FRPPLWWHH�GHDOW�ZLWK�WKLV�\HDU�LQFOXGHG� 
 

'LVFRYHU\�RI�DQG�UHSRUWLQJ�WR�WKH�DXWKRULWLHV�RI�D�VWROHQ�WUDLOHU�DEDQGRQHG�DW�WKH�FKXUFK 
6HYHUDO�LQWHULRU�OLJKWLQJ�LVVXHV�DW�WKH�FKXUFK�DQG�SDUVRQDJH 
([WHUPLQDWRUV�IRU�DQWV�DQG�PLFH 
6HYHUDO�ZDWHU�FORVHW�UHODWHG�LVVXHV�LQFOXGLQJ�OHDNV��IODSSHU�UHSODFHPHQWV�DQG�ORRVH�WLOHV 
5HSODFHPHQW�RI�GDPDJHG�JXWWHU�RQ�WKH�QRUWK�VLGH�RI�WKH�FKXUFK 
:LQGRZ�FOHDQLQJ 
(PHUJHQF\�UHSODFHPHQW�RI�WKH�UHIULJHUDWRU�LQ�WKH�FRPPHUFLDO�NLWFKHQ 
%XLOGLQJ�XSGDWHV�UHTXHVWHG�E\�WKH�QHZ�SUH-VFKRRO�WHQDQW 

 
:H�DUH�IRUHYHU�LQGHEWHG�WR�:DOW�IRU�WDNLQJ�WKH�OHDG�RYHUVHHLQJ�DQG�PDQDJLQJ�DOO�WKLV�ZRUN 
7R�WKH�PHPEHUV�RI�WKH�+RXVH�&RPPLWWHH��:DOW�0DOHF��5LFKDUG�%LQV��7HG�6KHLEHU��-DPLH�*XLO�
PHWWH�DQG�6FRWW�0LOOHU�WKDQN�\RX�IRU�\RXU�GHGLFDWLRQ�DQG�VXSSRUW�RI�RXU�FKXUFK�–�\RX�PDNH�D�
GLIIHUHQFH� 
 
$V�D�UHPLQGHU��RYHUVHHLQJ�RI�WKH�&KXUFK�SURSHUWLHV�LV�QRZ�GRQH�RQ�DQ�DOO-YROXQWHHU�EDVLV�–�RXU�
SODWHV�DUH�IXOO�DQG�RXU�WR-GR�OLVW�LV�ORQJ���:H�DVN�PHPEHUV�RI�WKH�FKXUFK�WR�EH�XQGHUVWDQGLQJ�RI�
RXU�WLPH�–�LI�\RX�VHH�VRPHWKLQJ�VD\�VRPHWKLQJ�DQG�XQGHUVWDQG�ZH�ZLOO�JHW�WR�LW�DV�WLPH�DQG�
EXGJHW�DOORZV� 
 
5HVSHFWIXOO\�6XEPLWWHG� 
 
&OLII�%DUURQ��&KDLUSHUVRQ 



-��- 

&KXUFK�6WDII�5HODWLRQV 
 

7KH�&65&�DWWHPSWV�WR�PHHW�TXDUWHUO\�DV�QHHGHG�WR�VHUYH�LQ�D�OLDLVRQ�UROH�WR�DOLJQ�WKH�LQWHUHVWV�RI�
WKH�VWDII�DQG�RI�WKH�FRQJUHJDWLRQ� 
6%&�VWDIILQJ�UHPDLQHG�FRQVWDQW�GXULQJ������ZLWK�RQH�IXOO-WLPH�3DVWRU�DQG�ILYH�SDUW-WLPH�SRVL�
WLRQV��&KXUFK�/LDLVRQ�0DQDJHU��&KRLU�'LUHFWRU��2UJDQLVW�DQG�+DQGEHOO�'LUHFWRU��&KULVWLDQ�(GX�
FDWLRQ�&RRUGLQDWRU��DQG�&XVWRGLDQ���)LQDQFH�DQG�&65&�VDODU\�VXUYH\�FRQILUPHG�VWDII�VDODULHV�
ZHUH�FRPPLVHUDWH�ZLWK�&7�FKXUFK�VWDII�DQG�GXH�WR�LQIODWLRQ�D����VDODU\�ZDV�UHFRPPHQGHG�WR�
&RXQFLO�RI�0LQLVWULHV�ZKLFK�ZDV�DSSURYHG�IRU�DOO�VWDII�DQG�ZLOO�EH�HIIHFWLYH�LQ�-DQXDU\�������
'XULQJ�������&65�FKDLU�SDUWLFLSDWHG�LQ�GLVFXVVLRQV�ZLWK�%XLOGLQJ�8VH�0LQLVWULHV�7DVN�)RUFH�WR�
ILQDOL]H�D�MRE�GHVFULSWLRQ�IRU�D���KRXU�SHU�ZHHN�SRVLWLRQ�WR�VWDII�WKDW�ZDV�DGGHG�WR�WKH�EXGJHW�WKH�
ODVW���PRQWKV�RI�������7KLV�SRVLWLRQ�ZDV�SRVWHG��LQWHUYLHZV�ZHUH�FRQGXFWHG�KRZHYHU�QR�VXLWDEOH�
FDQGLGDWH�ZDV�RIIHUHG�WKLV�SDLG�SRVLWLRQ��)XOO-\HDU�IXQGLQJ�IRU�WKH�QHZ�SRVLWLRQ�LV�LQ�WKH������
EXGJHW�� 
2QH�RI�RXU�ZD\V�WR�VXSSRUW�RXU�VWDII�LV�WR�HQVXUH�WKDW�HDFK�KDV�SHUIRUPDQFH�IHHGEDFN�UHJXODUO\���
7KH�VWDII�KDV�PHW�UHJXODUO\�ZLWK�WKH�3DVWRU�LQGLYLGXDOO\�DQG�DV�D�JURXS�WKLV�\HDU�DV�HDFK�SDUW-�
WLPH�VWDII�SHUVRQ�UHSRUWV�GLUHFWO\�WR�WKH�3DVWRU���5HSUHVHQWDWLYHV�IURP�WKH�'LDFRQDWH��&KXUFK�
6WDII�5HODWLRQV�DQG�0RGHUDWRU�FRQGXFWHG�D�MRLQW�UHYLHZ�DW�WKH�3DVWRU¶V�UHTXHVW�GXULQJ�-XO\��������
'XULQJ�WKH�3DVWRUDO�UHYLHZ��ZH�UHYLHZHG�KLV�DFFRPSOLVKPHQWV�RI�VWDUWLQJ�QHZ�VKRUW�WHUP�VPDOO�
JURXSV�RQ�&UHDWLRQ�-XVWLFH�DQG�FRQWLQXLQJ�:HGQHVGD\�DQG�6XQGD\�VPDOO�JURXSV��,Q�6HSWHPEHU�
������WKH�3DVWRU�ZLOO�KDYH�FRPSOHWHG�VL[�\HDUV�RI�VHUYLFH�ZLWK�6HFRQG�%DSWLVW��,Q�WKH�3DVWRU
V�
DJUHHPHQW��KH�LV�WKHQ�HOLJLEOH�WR�WDNH�D�IRXU-PRQWK�6DEEDWLFDO�GXULQJ�KLV�VHYHQWK�\HDU��EHWZHHQ�
6HSWHPEHU������DQG�$XJXVW�������DQG�WKH�3DVWRU�DJUHHV�WR�VWD\�ZLWK�6HFRQG�%DSWLVW�&KXUFK�DW�
OHDVW�RQH�IXOO�\HDU�DIWHU�VDEEDWLFDO���3DVWRU�LV�ILQDOL]LQJ�SODQV�DQG�ZRUNLQJ�WRZDUG�WDNLQJ�VDEEDWL�
FDO�GXULQJ�WKH�VXPPHU�PRQWKV�0D\-$XJXVW������DQG�ZLOO�ZRUN�FORVHO\�ZLWK�0RGHUDWRU��'LDFR�
QDWH�DQG�RWKHUV�WR�SUHSDUH�IRU�KLV�WLPH�RI�UHQHZDO�DV�ZHOO�DV�FKXUFK�PLQLVWU\�QHHGV�ZKLOH�KH�LV�
DZD\� 
3DVWRU�&DUU�KDV�SURSRVHG�WR�UHGXFH�KLV�ZRUNLQJ�KRXUV�WR�����WR�FUHDWH�D�&R-3DVWRU�SRVLWLRQ�IRU�
5DFKHO�/DZUHQFH�ZKRP�KH�KDV�PHQWRUHG�WKH�SDVW�IHZ�\HDUV���5DFKHO�FRPHV�WR�XV�IURP�(QILHOG�
%DSWLVW�&KXUFK�DQG�KDV�GHJUHHV�DQG�SURJUDPV�GHVLJQHG�IRU�IDPLOLHV�ZLWK�FKLOGUHQ���6%&�DSSURY�
DO�IRU�WKLV�QHZ�UROH�RI�&R-3DVWRU�LV�XS�IRU�FRQJUHJDWLRQDO�YRWH�'HFHPEHU���WK��������,Q�SUHSDUD�
WLRQ��&65&�ZURWH�D�QHZ�FR-SDVWRU�PLQLVWHU�FKXUFK�DJUHHPHQW��DQG�FR-SDVWRU�MRE�GHVFULSWLRQ��DQG�
ZRUNHG�RXW�ZLWK�7KH�)LQDQFH�&RPPLWWHH�D�ILQDQFLDO�SURSRVDO�LQ�SUHSDUDWLRQ�IRU�WKLV�QHZ�SRVL�
WLRQ� 
7KDQN�\RX�WR�HDFK�VWDII�PHPEHU�IRU�WKHLU�FRQWLQXHG�FRQWULEXWLRQV�WR�WKH�OLIH�DQG�PLQLVWU\�RI�6HF�
RQG�%DSWLVW���:H�DUH�VR�EOHVVHG�E\�HDFK�RI�\RX�DQG�\RXU�JLIWV� 
 

5HVSHFWIXOO\�VXEPLWWHG��� 
.DUHQ�6DQWL��&KDLU��7LQD�%HUULHQ�DQG�3HWHU�3ULVFKDOOD 



-��- 
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$PHULFDQ�%DSWLVW�:RPHQ 
 

7KH�$%:��$PHULFDQ�%DSWLVW�:RPHQ��KDG�D�VXFFHVVIXO�IDLU�RQ�6DWXUGD\��1RYHPEHU����������LQ�
)HOORZVKLS�+DOO���:H�PDGH�RYHU����������ZKLFK�DOORZV�XV�WR�VXSSRUW�VHYHUDO�FKDULWLHV�� 
 
� 
6WDUWLQJ�EDODQFH�LQ�FKHFNLQJ�DFFRXQW  �������������  �������� 
3URFHHGV�IURP�1RYHPEHU�FKXUFK�IDLU  ���������������  �������� 
     ����������������7RWDO���������� �������������������� 
 
'21$7,216  
6XIILHOG�&RPPXQLW\�$LG   ����������������������������������������������� 
0LVVLRQ�7ULS�WR�'RPLQLFDQ�5HSXEOLF    ����������������������� 
1HWZRUN�DJDLQVW�'RPHVWLF�$EXVH    ����������������������� 
&DPS�:LJKWPDQ       ����������� 
$PHULFDQ�%DSWLVW�0LQLVWULHV     ����������������������� 
      ������7RWDO�������������������������������� 
 

&XUUHQW�FKHFNLQJ�EDODQFH  ��������������������������������������������������������� 
 
 
5HVSHFWIXOO\�VXEPLWWHG� 
 
&DURO\Q�6DPSODWVN\��7UHDVXUHU 



-��- 

%R\�6FRXW�7URRS���� 
�����$QQXDO�5HSRUW�WR�6HFRQG�%DSWLVW�&KXUFK 

 
 7URRS�����KDV�KDG�DQRWKHU�IDQWDVWLF�\HDU�RI�VFRXWLQJ��:H�UHPDLQ�JUDWHIXO�IRU�WKH�VSRQ�
VRUVKLS�RI�6HFRQG�%DSWLVW�&KXUFK�DQG�LWV�FRQWLQXLQJ�VXSSRUW��:LWK�\RXU�VXSSRUW��ZH�KDYH�EHHQ�
DEOH�WR�RIIHU�VWURQJ�SURJUDPPLQJ�DQG�D�VHQVH�RI�FRPPXQLW\�WR�PDQ\�\RXQJ�PHQ�VLQFH������� 
 
 2XU�SDUWLFLSDWLRQ�QXPEHUV�UHPDLQ�VWURQJ�������HQGHG�ZLWK�WZHQW\�VFRXWV��HLJKW�OHDGHUV�
DQG�HOHYHQ�&RPPLWWHH�PHPEHUV��2XU�OHDGHUV�DUH�GHGLFDWHG�DQG�KDUG-ZRUNLQJ�DV�WKH\�VXSSRUW�
DQG�FKDOOHQJH�WKLV�JURXS�RI�\RXQJ�PHQ��0LNH�&UHPLQV�FRQWLQXHV�WR�VHUYH�DV�6FRXWPDVWHU���0LNH��
DORQJ�ZLWK�KLV�$VVLVWDQW�6FRXWPDVWHUV��SURYLGH�WKH�OHDGHUVKLS�WKDW�LV�IXQGDPHQWDO�WR�UXQQLQJ�WKH�
ORJLVWLFV�RI�WKH�7URRS��EXW�LW�JRHV�EH\RQG�WKDW�DV�WKH\�HQFRXUDJH�DQG�LQVSLUH��&OLII�%DUURQ�FRQWLQ�
XHV�WR�VHUYH�DV�&RPPLWWHH�&KDLU�DQG�:DOW�0DOHF�FRQWLQXHV�WR�VHUYH�WKH�7URRS�DV�&KDUWHU�2UJDQ�
L]DWLRQ�5HSUHVHQWDWLYH� 
 
 $V�D�KRPH�EDVH��WKH�6HFRQG�%DSWLVW�&KXUFK�IDFLOLWLHV�DOORZ�RXU�7URRS�WKH�QHHGHG�VSDFH�
WR�VXSSRUW�RXU�JRDOV�RI�FLWL]HQVKLS��SHUVRQDO�JURZWK�DQG�OHDGHUVKLS�GHYHORSPHQW���(DFK�7XHVGD\�
HYHQLQJ�WKH�VFRXWV�FDQ�EH�IRXQG�LQ�)HOORZVKLS�+DOO�SUHSDULQJ�IRU�WKHLU�QH[W�DGYHQWXUH���,Q�DGGL�
WLRQ�WR�WKHVH�LPSRUWDQW�ZHHNO\�PHHWLQJV��WKH�7URRS�KDV�EHHQ�OXFN\�HQRXJK�WR�SDUWLFLSDWH�LQ�D�
ZLGH�UDQJH�RI�RWKHU�DFWLYLWLHV�E\�EHLQJ�FRPPLWWHG�WR�FDPSLQJ�HYHU\�PRQWK�RI�WKH�\HDU���+LJK�
OLJKWV�RI������LQFOXGH�� 

 
,Q�ODWH�-XQH����OHDGHUV�DQG����VFRXWV�WUDYHOHG�WR�QRUWKHUQ�0DLQH�DQG�FDQRHG����PLOHV�RI�WKH�

$OODJDVK�:LOGHUQHVV�:DWHUZD\�FRQWLQXLQJ�RXU�ORQJ-VWDQGLQJ�WUDGLWLRQ�� 
6HYHQWHHQ�VFRXWV�DQG�WKUHH�OHDGHUV�VSHQW�D�ZHHN�RI�IXQ�DQG�JURZWK�DW�&DPS�:RUNFRHPDQ�

QHDU�1HZ�+DUWIRUG��&7�IRU�VXPPHU�FDPS���7KLV�\HDU�DW�FDPS�HOHYHQ�VFRXWV�DQG�WZR�
OHDGHUV�JRW�VFXED�FHUWLILHG�LQ�DQWLFLSDWLRQ�RI�RXU�6HD%DVH����� 

,Q�1RYHPEHU�WKH�7URRS�H[SDQGHG�RXU�XUEDQ�QDYLJDWLRQ�H[SHULHQFH�E\�WDNLQJ�D�JURXS�RI�
VFRXWV�WR�:DVKLQJWRQ�'&���7KH�VFRXWV�IRUPHG���WHDPV�DQG�FRPSHWHG�LQ�DQ�HGXFDWLRQ�IR�
FXVHG�VFDYHQJHU�KXQW� 

 
 :H�DUH�SURXG�RI�WKH�SHUVRQDO�DFKLHYHPHQWV�RI�RXU�PHPEHU�VFRXWV��-DFNVRQ�6PLWK��5RE�
HUW�*LOOHUDQ��(YDQ�0DQNRXVNL�DQG�&KULV�%XODW�DOO�HDUQHG�WKHLU�(DJOH�6FRXW�DZDUGV�LQ�������2WK�
HU�VFRXWV�KDYH�DGYDQFHG�WKURXJK�WKH�UDQNV��FRPSOHWLQJ�PHULW�EDGJHV��FRPPXQLW\�VHUYLFH��RWKHU�
SUHVFULEHG�UHTXLUHPHQWV��DQG�VXSSRUWLQJ�WKHLU�FDQGLGDF\�DW�WKH�7URRS�%RDUGV�RI�5HYLHZ��,W¶V�D�
WLPH-KRQRUHG�SURFHVV�WKDW�IRFXVHV�RQ�KHOSLQJ�HDFK�6FRXW�UHDFK�WKHLU�IXOO�SRWHQWLDO�� 
 
 �����ZDV�DQ�DFWLYH�VFRXWLQJ�\HDU�WKDW�DOORZHG�RXU�PHPEHUV�PDQ\�RSSRUWXQLWLHV�IRU�
JURZWK��FRPPXQLW\-EXLOGLQJ�DQG�ELJ�GRVHV�RI�IXQ��:H�UHPDLQ�FRQVFLRXV�RI�WKH�LPSRUWDQFH�RI�
6HFRQG�%DSWLVW�&KXUFK�LQ�RXU�DELOLW\�WR�SRVLWLYHO\�LPSDFW�WKHVH�\RXQJ�PHQ��:H�WKDQN�\RX� 
 
5HVSHFWIXOO\�6XEPLWWHG� 
 
&OLII�%DUURQ 
&RPPLWWHH�&KDLU�7URRS���� 
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7UXVWHHV�5HSRUW 

,W�KDV�EHHQ�WKH�SROLF\�RI�WKH�7UXVWHHV�WR�FRQWULEXWH�WR�WKH�RSHUDWLRQ�DQG�PLVVLRQ�EXGJHWV� �7KH�
DPRXQW�LV�FDOFXODWHG�IURP�WKH��-\HDU�UROOLQJ�DYHUDJH�DQG����RI�WKDW�DYHUDJH� �7KH�YDOXH�RI�WKH�
HQGRZPHQW�LV�WKDW�RI�1RYHPEHU���WK�RI�HDFK�\HDU� �7KLV�\HDU��WKH�YDOXH�LV����������������7KDW�
LV�������������KLJKHU�WKDQ�ODVW�\HDU�DQG�GXH�PDLQO\�IURP�WKH�VWRFN�PDUNHW�SHUIRUPDQFH��7KH�
HQGRZPHQW�LV�PDQDJHG�E\�%DQN�RI�$PHULFD�86�7UXVWV�DQG�$PHULFDQ�)XQGV�  

7KH�FRQWULEXWLRQV�WKLV�\HDU�DUH�VKRZQ�LQ�WKH�7UHDVXUHU
V�EXGJHW�UHSRUW� �'XULQJ�WKH�\HDU��ZH�UH�
FHLYHG�DQRWKHU�FODVV�DFWLRQ�VXLW�SD\PHQW�IURP�92<$�LQ�WKH�DPRXQW�RI������������ 

7KH�7UXVWHHV�YRWHG�WR�SXVK�RXW�IRU�RQH�\HDU�WKH�UHSD\PHQW�RI�WKH�ORDQ�IRU�WKH�VWHHSOH�UHSDLU���
7KHUHIRUH��QR�GHFUHPHQW�WR�WKH�7-0RELOH�OHDVH�SD\PHQW�ZLOO�EH�WDNHQ�IRU�WKH�ORDQ�LQ������ 

0DQ\�WKDQNV�WR�-DPLH�*XOOHPHWWH��5LFKDUG�+XEEDUG��6FRWW�6FKQHLGHU��7HG�6KHLEHU��$UW�6LNHV�
DQG�.DUHQ�6DQWL��DQG�D�VSHFLDO�WKDQNV�WR�$UW�6LNHV�IRU�FUXQFKLQJ�WKH�QXPEHUV� 

5HVSHFWIXOO\�VXEPLWWHG� 

:DOWHU�0DOHF��&KDLU 
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7UHDVXUHU�5HSRUW 
 

 7KH�IROORZLQJ�WZR�SDJHV�FRQWDLQ�WKH�ILQDQFLDO�VWDWHPHQW�RI�WKH�6HFRQG�%DSWLVW�&KXUFK�
IRU������EXGJHW�������DFWXDO�H[SHQGLWXUHV�DV�ZHOO�DV�WKH�SURSRVHG������EXGJHW���7KH�ILQDO�SDJH�
RI�WKH�UHSRUW�LV�WKH�,QYHVWPHQW�UHSRUW�WKDW�VXPPDUL]HV�WKH�PDLQ�FKHFNLQJ�DFFRXQW��0HUULOO�
/\QFK�6WRFN�DFWLYLW\��:LQGVRU�)HGHUDO�/LQH�RI�&UHGLW��DQG�WKH�,QYHVWPHQW�$FFRXQW�DFWLYLW\�IRU�
�������7KH�PRQH\�KHOG�LQ�WKH�LQYHVWPHQW�DFFRXQW�LV�FXUUHQWO\�KHOG�LQ�D�VDYLQJV�DFFRXQW�DQG�KDV�
EHHQ�HDUPDUNHG�IRU�GHVLJQDWHG�SXUSRVHV�LQ�WKH�IXWXUH���$V�RI����������WKHUH�ZDV�D�VWDUWLQJ�EDO�
DQFH�RI������������LQ�WKH�LQYHVWPHQW�DFFRXQW�DQG�DQ�HQGLQJ�EDODQFH�RI��������������,QYHVWPHQW�
LQFUHDVH�PDLQO\�GXH�WR�WKH�SURSHUW\�XSNHHS�WUXVW�IXQGV�EHLQJ�KHOG�LQ�,QYHVWPHQWV�SHU�UHTXHVW�RI�
+RXVH�&RPPLWWHH� 
 
 0LVVLRQ�6XSSRUW��7UHDVXUHU�RI�0LVVLRQV��LV�IXQGHG�WKURXJK�WKH�SOHGJHV�DQG�SODWH�RIIHU�
LQJ���,Q������ZH�KDYH�FRQWULEXWHG��������3ULRU�\HDU�FRQWULEXWLRQV�ZHUH�������LQ�������������
LQ������DQG�������LQ�������)RU������ZH�DQWLFLSDWH�PDLQWDLQLQJ�������WRZDUGV�0LVVLRQ�VXS�
SRUW���&XUUHQW�3OHGJH�DQG�3ODWH�ZDV�VLJQLILFDQWO\�ORZHU�����������WKDQ�SOHGJHG��1RUPDO�+RXVH�
UHSDLUV�ZHUH�ORZHU�WKDQ�H[SHFWHG�GXULQJ�WKH�\HDU�DV�WKH\�FRQWLQXHG�WR�PDQDJH�WKH�&DSLWDO�&DP�
SDLJQ�LWHPV�LGHQWLILHG�DV�VHSDUDWH�LQFRPH�DQG�H[SHQVH�OLQH�LWHPV���7UXVW�IXQGV�FRQWULEXWHG�
���������OHVV�WKDQ�H[SHFWHG�GXH�WR�LQWHUHVW�DGMXVWPHQWV�RQ�WKH�/DPRQW�WUXVW���7UXVWV�ZLOO�FRQ�
WULEXWH�����PRUH�WUXVW�PRQH\�LQ�������$SSUR[�����������RYHU�SULRU�\HDU�EXGJHW�PDLQO\�GXH�WR�
WDNLQJ�WKH�IXOO�7�0RELOH�LQFRPH�LQWR�EXGJHW�WKLV�RQH�\HDU�WR�KHOS�GHIHU�FRVWV�RI�3DVWRU¶V�6DEEDW�
LFDO���7KH�SDVW���\HDUV�WKH�7�0RELOH�LQFRPH�KDV�EHHQ�SURUDWHG�WR�SD\�EDFN�WKH�7UXVWV�IRU�6WHH�
SOH�UHSDLU�DQG�ZLOO�EH�IXOO\�UHSDLG�LQ������DW�ZKLFK�WLPH�WKH�7�0RELOH�LQFRPH�ZLOO�IORZ�GLUHFWO\�
LQWR�RXU�DQQXDO�EXGJHW��7KH�WUXVWV�DOVR�KDG�SRVLWLYH�LQYHVWPHQW�SHUIRUPDQFH�ZKLFK�LQFUHDVHG�
RXU�DYHUDJH�RI�WKH�SDVW�WKUHH�\HDUV���<RX�ZLOO�QRWH�WKH������QHW�ORVV�LV�QHJDWLYH�������������
+RZHYHU��ZKHQ�RIIVHW�ZLWK�WKH������QHW�LQFRPH����������WKHUH�LV�D�QHW�SRVLWLYH�RI��������LQ�
FOXGLQJ�SUHSDLG�SOHGJHV�RI�������� 
 
 ,Q�1RYHPEHU�WKH�)LQDQFH�&RPPLWWHH�PHW�ZLWK�WKH�3DVWRU�WR�UHYLHZ�KLV�SURSRVDO�RI�DG�
MXVWLQJ�KLV�VDODU\�DQG�FUHDWLQJ�D�&R-3DVWRU�SRVLWLRQ�LI�DSSURYHG�DIWHU�WKH�'HFHPEHU���WK�VSHFLDO�
PHHWLQJ���:H�KDYH�GHWDLOHG�WKH�ILQDQFH�SURSRVDOV�IRU�WKUHH�VHSDUDWH�SDVWRUDO�SRVLWLRQV�–�3DVWRU��
&R-3DVWRU�DQG�6DEEDWLFDO��:H�DOVR�IXQGHG�%XLOGLQJ�8VH�UHTXHVW�IRU�D�IXOO�\HDU�IRU�D�SRWHQWLDO�
DGG�WR�VWDII�LI�KLUHG�LQ�-DQXDU\���%URWKHUKRRG�0XWXDO�,QVXUDQFH�FRVWV�SURYLGHG�JUHDWHU�VDYLQJV�
WKDQ�H[SHFWHG�LQ�����–�SDUWLFXODUO\�IRU�WKH�:RUNHUV�&RPSHQVDWLRQ�FRVWV�DV�FRPSDUHG�WR�RXU�
SULRU�LQVXUDQFH�FDUULHUV� 
 
 7KH�VWRFN�FOHDULQJ�DFFRXQW�ZDV�XVHG�VHYHUDO�WLPHV�YLD�0HUULOO�/\QFK�DQG�DV�QRWHG�LQ�WKH�
LQYHVWPHQW�UHSRUW��LQFRPLQJ�IXQGV�UHFHLYHG�ZHUH�����������WKDW�ZDV�GHSRVLWHG�LQWR�WKH�6%&�
FKHFNLQJ�IRU�0HPRULDO��3OHGJH�DQG�&DSLWDO�&DPSDLJQ�FRQWULEXWLRQV� 
 
 3D\3DO�HOHFWURQLF�SD\PHQW�VHUYLFH�ZDV�XWLOL]HG�DOPRVW�PRQWKO\�LQ�������6HFRQG�%DSWLVW�
UHFHLYHG����WUDQVDFWLRQV�DIWHU�IHHV������������ZDV�WUDQVIHUUHG�WR�6%&�PDLQ�FKHFNLQJ�DFFRXQW��� 
,�SXOOHG�GRXEOH�GXW\�DJDLQ�WKLV�\HDU�DV�6%&�7UHDVXUHU�DV�ZHOO�DV�PDQDJLQJ�WKH�&DSLWDO�&DP�
SDLJQ��VHH�VHSDUDWH�FDSLWDO�FDPSDLJQ�UHSRUWV����$UW�6LNHV�FRQWLQXHG�ZLWK�WKH�SD\UROO�IXQFWLRQ�
DQG�H[SDQGHG�RXU������GDWDEDVH�IRU�QHZ�YHQGRUV���2XU�V\VWHP�RI�UHFRUG�LV�4XLFN%RRNV�IRU�GH�
SRVLWV��EDQN�UHFRQFLOLDWLRQ��H[SHQVHV��DQG�ILQDQFLDO�UHSRUWLQJ� 
 
5HVSHFWIXOO\�6XEPLWWHG�� 
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&DSLWDO�&DPSDLJQ 
 

�������������������������������������������2XU�'RRUV�DUH�2SHQ�–�/HW�,W�6KLQH� 
 

7KH�DSSURYDO�WR�LQLWLDWH�D�FDSLWDO�FDPSDLJQ�ZDV�FRQILUPHG�DW�WKH�-DQXDU\������$QQXDO�0HHWLQJ�ZLWK�
WKH�SURSRVDO�RI�UDLVLQJ����������WR�UHVWRUH��UHMXYHQDWH�DQG�UHQRYDWH�WKH�SURSHUW\�RI�6HFRQG�%DSWLVW�
&KXUFK���7KH�FDSLWDO�FDPSDLJQ�RIILFLDOO\�NLFNHG�RII�RQ�$SULO���������DQG�LV�H[SHFWHG�WR�UXQ�WKUHH�
\HDUV��FORVLQJ�RQ�$SULO�����������2XU�FRPPLWWHH�RI�.DUHQ�6DQWL��0LFKHOH�%URZQ-4XLQQ��/DXUD�%XUQ�
DIRUG��(WLHQQH�G
2WUHSSH��%HFNL�)XOOHU��:DOW�0DOHF�DQG�3DVWRU�7RP�&DUU�ZRUNHG�GLOLJHQWO\�WR�UHDFK�
RXU�IXQGUDLVLQJ�JRDO���:KLOH�WKH�WKUHH-\HDU�SOHGJHV�DUH�FRPLQJ�LQ��ZH�VROLFLWHG�D�/LQH�RI�&UHGLW�IURP�
:LQGVRU�)HGHUDO�6DYLQJV�DQG�ZHUH�DSSURYHG�IRU�XS�WR�����������RI�ZKLFK�ZH�FXUUHQWO\�XVHG�
�������� 
 
:H�KDYH�H[FHHGHG�RXU�IXQGUDLVLQJ�JRDO�DQG�KDYH����������FROOHFWHG�WKURXJK�LQGLYLGXDO�GRQRUV��
6%&�WUXVWV��JUDQWV��6XIILHOG�EXVLQHVVHV�DQG�LQWHUHVWHG�FRQWULEXWRUV� 
%HORZ�LV�D�OLVW�RI�SURMHFWV�FRPSOHWHG�DQG�LQ�SURFHVV� 
6%&�&DSLWDO�&DPSDLJQ�3URMHFWV�&RPSOHWHG� 
�����3DLQWLQJ�LQWHULRU�VWDLUZHOO 
�����+LJK�HIILFLHQF\�GXFWOHVV�PLQL�VSOLW�LQVWDOOHG�LQ�RIILFHV�DQG�OLEUDU\ 
�����+\GUR�KHDWLQJ�DLU�XQLW�LQVWDOOHG�LQ�3ULRU�:LQJ 
�����1HZ�VPRNH�GHWHFWRUV�LQ�6DQFWXDU\�DQG�EHOO�WRZHU 
�����5HPRWHO\�FRQWUROOHG�:L-)L�WKHUPRVWDWV�LQ�6DQFWXDU\�DQG�RWKHU�DUHDV 
�����5HSODFHG�WKH�.QHHFH�&KDSHO�URRI 
�����6HDOHG�WKH�IODW�URRI�RYHU�.QHHFH�EDWKURRPV 
�����,QVWDOOHG�SXVK�EXWWRQ�KDQGLFDS�GRRU�RQ�ORZHU�)HOORZVKLS�+DOO�HQWUDQFH 
�����,QVWDOOHG�KDQGLFDS�SXVK�EXWWRQ�GRRU�RQ�)HOORZVKLS�EDWKURRP 
�����5HFRQILJXUHG�)HOORZVKLS�+DOO�EDWKURRPV�IRU�XQLVH[�XVH�ZLWK�QHZ�FKDQJLQJ�WDEOH 
�����,QVWDOOHG�UHSODFHPHQW�UDPS�DQG�QHZ�PHWDO�UDLOLQJ�WR�3ULRU�:LQJ�GRRU�DQG�ZDON 
�����,QVWDOOHG�WKHUPR-LQVXODWHG�GRRU�LQ�3ULRU�:LQJ 
�����,QVWDOOHG�D�QHZ�VWRUP�GRRU�LQ�WKH�)HOORZVKLS�+DOO�NLWFKHQ 
�����5HPRYHG�WZR�XQGHUJURXQG�RLO�WDQNV��1RUWK�'ULYH�DQG�EHKLQG�)HOORZVKLS�+DOO� 
�����'U\�ZDOOHG�QHZ�FHLOLQJ�LQ�.QHHFH�EDWKURRPV�DQG�KDOO 
�����'U\�ZDOOHG�QHZ�FHLOLQJ�LQ�:HOFRPH�&HQWHU��FOHDQHG�FDUSHW 
�����'U\�ZDOOHG�QHZ�FHLOLQJ�LQ�3DUORU��LQFOXGLQJ�FOHDQLQJ�GUDSHV�DQG�FDUSHW� 
�����([WHULRU�SDLQWLQJ�RQ�SLOODUV��VKXWWHUV��ZLQGRZV��GRRUV 
�����3UHSSHG�DQG�UHSDYHG�WKH�IURQW�SDUNLQJ�DUHD 
�����3UHSSHG�1RUWK�	�6RXWK�GULYHZD\V�DQG�QHZ�KDQGLFDS�SDUNLQJ�DUHD�E\�)HOORZVKLS�+DOO 
�����&RPSOHWHG�SDYLQJ�1RUWK�	�6RXWK�GULYHZD\V�DQG�QHZ�KDQGLFDS�SDUNLQJ�DUHD�E\�)HOORZVKLS�
+DOO 
�����1HZ�URRI�IRU�SDUVRQDJH 
�����5HVHDO�IODW�URRI�RYHU�:HOFRPH�&HQWHU� 
�����5HFRQILJXUH�VHDWLQJ�LQ�.QHHFH�&KDSHO��&RPPRQ�5RRP� 
�����&UHDWHG�PRUH�KDQGLFDS�DFFHVVLEOH�VHDWLQJ�LQ�6DQFWXDU\ 
 
6%&�2SHQ�3URMHFWV� 
1HZ�6RXQG�6\VWHP�LQ�WKH�6DQFWXDU\ 
1HZ�5RRI�RYHU�&ODVVURRPV 
 

5HVSHFWIXOO\�6XEPLWWHG��.DUHQ�6DQWL��&KDLU��&DSLWDO�&DPSDLJQ�&RPPLWWHH������������������������������������� 
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