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����  /DXULH�*RNH\ 
����  5HEHFFD�0��)XOOHU 
����  6WHSKHQ�/��6PLWK 
����  %DUU\�1��6LVN 
����  %��6LVN�5��-RKQVRQ 
����  5REHUW�-RKQVRQ 
����  *LOEHUW�3��$KUHQV 
����  +RZDUG�%HDO 
����  5HEHFFD�0��)XOOHU 
����  -DPHV�:RRG 
����  :LQVWRQ�6HQWHU 
����  /XFLOH�/RLVHDX�5LFKDUG� 
������������������������.QDSSV�%HFNL�)XOOHU 
��������������������5XVVHOO�6��&DPSEHOO��-U� 
�������� $UWKXU�0��6LNHV�-U� 
��������������������&ODXGLD�+HSQHU 
����  (UQHVW�-��%HJLQ 
����  -RVHSK�3��+DUU\ 
����  /HQD�&DOYR�%ODNH 
����  %DUU\�1��6LVN 
����  %DUU\�1��6LVN 
����  5LFKDUG�+XEEDUG 
����  5LFKDUG�+XEEDUG�.DUHQ�6DQWL 
����  .DUHQ�6DQWL 
����  /XFLOOH�0LOOHU 
�����-�� 6FRWW�6FKQHLGHU 
�����  %HFN\�7RELDV] 

������/LIH�'LDFRQDWH 
 

 ��������$QQH�+DUU\  ����:LQQLH�-RKQVRQ������ ���������������������������������������� 
� ��������-RVHSK�+DUU\ �������� �����6LJQH�:ULJKW 
��������������������&\QWKLD�+LOO�   ���������  
 ��������  �������� 
   ��� 
 ��������  �������� 
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    ����0RGHUDWRU¶V�5HSRUW 
 
,�MRLQHG�PLG\HDU�WR�DOORZ�P\�SUHGHFHVVRU�WR�IRFXV�RQ�LPPHGLDWH�IDPLO\�QHHGV��2QH�FRXOG�QRW�
DVN�IRU�D�EHWWHU��PRUH�VXSSRUWLYH��JURXS�WR�MRLQ��:KDW�D�EOHVVLQJ�RI�ORYH�DQG�SRVLWLYLW\��,�DP�
ORRNLQJ�IRUZDUG�WR�FRQWLQXLQJ�WR�EH�RI�VHUYLFH�LQ�WKLV�SRVLWLRQ� 
 
0RYLQJ�IRUZDUG�,�VHH�FRQWLQXHG�QHZ�DGGLWLRQV�WR�ERWK�WKLV�JURXS�DQG�RWKHU�FRPPLWWHHV��7KHUH�
LV�D�JRRG�PL[�RI�H[SHULHQFHG�DQG�QHZ�PHPEHUV��7KLV�ZLOO�EH�IUHVK�QHZ�LGHDV�DQG�WKH�H[SHUL�
HQFH�QHHGHG�WR�DYRLG�SUHYLRXV�OHVVRQV�OHDUQHG��,Q�DGGLWLRQ��ZLWK�WKH�VXFFHVV�RI�WKH�FDSLWDO�FDP�
SDLJQ�DQG�PDMRU�UHQRYDWLRQ���ODUJHO\�EHKLQG�XV��ZH�KDYH�VRPH�FDSDFLW\�WR�SXW�RXU�HQHUJ\�WR�
ZDUG�RWKHU�REMHFWLYHV� 
 
+DYLQJ�RYHU�WKUHH�GHFDGHV�RI�HQJLQHHULQJ�DQG�EXVLQHVV�H[SHULHQFH��,�FDQ�UHDOO\�DSSUHFLDWH�WKH�
YDOXH�RI�D�FOHDU��HIIHFWLYH�RUJDQL]DWLRQ�VWUXFWXUH��2XU�FKXUFK�KDV�D�JUHDW�RQH�WKDW�ZDV�GHYHORSHG�
ODVW�\HDU��,W�LV�IXOO\�GHSOR\HG��7KHUH�LV�DQ�LPDJH�RI�KRZ�ZH�DUH�VWUXFWXUHG�LQ�WKLV�GRFXPHQW�� 
<RX�FDQ�UHDG�UHSRUWV�E\�WKH�%XLOGLQJ�8VH�DQG�RWKHU�FRPPLWWHHV�WR�OHDUQ�DERXW�WKH�PDQ\�WKLQJV�
ZH�GR��,�HQFRXUDJH�DOO�WR�ORRN�IRU�\RXU�FDOOLQJ�DQG�SDUWLFLSDWH��7KH�UHZDUGLQJ�EHQHILWV�DUH�IHOW�
E\�DOO�DQG�EULQJV�D�JUHDW�VHQVH�RI�DOLJQPHQW�ZLWK�*RG�DQG�RXU�FRPPRQ�EHOLHIV�RI�JRRG�� 
,�ZLOO�FRQWLQXH�WR�LQIXVH�P\�SRVLWLYH�HQHUJLHV�ZLWK�RXU�FKXUFK�FRPPXQLW\�DV�SDUW�RI�PDNLQJ�WKH�
EHVW�VSLULWXDO�KDYHQ�RQH�FRXOG�LPDJLQH� 

5HVSHFWLYHO\�VXEPLWWHG� 
 
%HFN\�7RELDV] 
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�����������������������������������������&RXQFLO�RI�0LQLVWULHV 
 
:H�KDYH�EHHQ�RSHUDWLQJ�XQGHU�WKH�&RXQFLO�RI�0LQLVWULHV�6WUXFWXUH�IRU�WKH�SDVW�WZR�DQG�ò�\HDUV���
7KH�SURSRVDO�ZDV�DSSURYHG�DW�WKH�-DQXDU\������$QQXDO�0HHWLQJ��WR�DFFHSW�WKLV�QHZ�6WUXFWXUH�
DQG�VXEVHTXHQWO\�HVWDEOLVK�D�7DVN�*URXS�WR�UHZULWH�WKH�%\-/DZV�DQG�&RQVWLWXWLRQ�WR�UHIOHFW�WKLV�
QHZ�VWUXFWXUH�ZKLFK�ZDV�FRPSOHWHG�E\�D�%\-/DZV�WDVN�JURXS�LQ�-XQH������ 
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*URZWK�DQG�2XWUHDFK�0LQLVWULHV� 
:RUVKLS�0LQLVWULHV 
               �'LDFRQDWH� 
                               �8VKHUV� 
                               �&RPPXQLRQ�6HUYHUV� 
                               �6XIILHOG�RQ�WKH�*UHHQ�)OH[�7HDP� 
                               �%DSWLVP�� 
               �0XVLF�0LQLVWULHV� 
 
)HOORZVKLS�DQG�&DULQJ�0LQLVWULHV 
               �&DOOLQJ�DQG�FDULQJ�IRU�6LFN�RU�KRPHERXQG� 
               �)RRG�0LQLVWULHV� 
               �)HOORZVKLS�7LPH� 
               �)ORZHU�DQG�&KXUFK�KROLGD\�'HFRUDWLQJ� 
 
6SLULWXDO�)RUPDWLRQ�0LQLVWULHV 
               �&KULVWLDQ�(GXFDWLRQ��%LUWK�WKURXJK�+LJK�6FKRRO�� 
               �$GXOW�(GXFDWLRQ�IOH[�WHDPV� 
 
0LVVLRQ�6HUYLFH�DQG�-XVWLFH�0LQLVWULHV� 
               �0LVVLRQ�&RPPLWWHH� 
               �&RPPXQLW\�$LG�)OH[�7HDP� 
               �6RXS�.LWFKHQ�)OH[�7HDP� 
               �(QYLURQPHQWDO �6WHZDUGVKLS�)OH[�7HDP �               � 

,QWHUIDLWK�&RXQFLO� 
 

)LQDQFLDO�DQG�%XLOGLQJ�0LQLVWULHV 
               �+RXVH�� 
               �7UXVWHHV� 
               �)LQDQFH�7HDP� 
 
$GPLQLVWUDWLYH�0LQLVWUHV� 
 0RGRUDWRU 
               $VVLVWDQW�0RGRUDWRU� 

&OHUN�  
7UHDVXUHU� 
$VVW�7UHDVXUHU����RI���–� ERRNNHHSHU� 
$VVW�7UHDVXUHU����RI����–�SD\UROO�DQG�RYHUVLJKW 
$XGLWRU 
&KXUFK�6WDII�5HODWLRQV� 



 
 

7KH�&KXUFK�&OHUN
V�5HSRUW 
 
 
 
 

 
  �����������UHVLGHQW�PHQ   �����QRQ-UHVLGHQW�PHQ 
  �����������UHVLGHQW�ZRPHQ  �����QRQ-UHVLGHQW�ZRPHQ 
  �����������UHVLGHQW�PHPEHUV  ����QRQ-UHVLGHQW�PHPEHUV 
������������������������������� 
��  �����������DFWLYH�UHVLGHQW�PHPEHUV 
  �����������LQDFWLYH�UHVLGHQW�PHPEHUV 

 
����7RWDO�0HPEHUV
 

 
 


�7KHUH�ZHUH�QR�QHZ�PHPEHUV�LQ�������$�VLJQLILFDQW�QXPEHU�RI�PHPEHUV�ZHUH�HUDVHG�IURP�RXU�
PHPEHUVKLS�URVWHU�LQ������EHFDXVH�ZH�QR�ORQJHU�KDYH�DQ\�FRQWDFW�LQIRUPDWLRQ�IRU�WKHP�� 

-��- 
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�����$XGLW�5HSRUW 
 

%HORZ�LV�UHFRQFLOLDWLRQ�RI�WKH�6HFRQG�%DSWLVW�&KXUFK�DFFRXQWV�DW�)LUVW�6XIILHOG�%DQN�EDODQFH�DV�
RI������������WR�WKH�EDODQFHV�VKRZLQJ�LQ�WKH�6HFRQG�%DSWLVW�&KXUFK�$QQXDO�UHSRUW������ 
%HORZ�LV�D�VXPPDU\�RI�ILQGLQJV� 

&RPPHQWV�WR�H[SODLQ�'LIIHUHQFHV� 
 
0DLQ�6%&�&KHFNLQJ��SUHSDLG�SOHGJHV��DQG�XQFOHDUHG�FKHFNV 
 
'LDFRQDWH�&KHFNLQJ��WLPLQJ�RI�XQFOHDUHG�FKHFN 
 
$%:�FKHFNLQJ��WLPLQJ�RI�XQFOHDUHG�FKHFNV�� 
 
5HVSHFWIXOO\�VXEPLWWHG� 
 
%HFN\�7RELDV] 
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*URZWK�DQG�2XWUHDFK 
 
*URZWK�DQG�2XWUHDFK�FRQWLQXHV�WR�ZRUN�RQ�FRPPXQLFDWLQJ�WKH�PLVVLRQ�DQG�PLQLVWU\�RI�6HFRQG�
%DSWLVW�&KXUFK�WKURXJK�D�YDULHW\�RI�SODWIRUPV���7KH�ZHHNO\�HPDLOV�IURP�WKH�5HYHUHQG�&DUU�GL�
UHFWO\�UHDFK�RYHU�����KXQGUHG�HPDLO�DGGUHVVHV�DQG�WKH�PRQWKO\�&ULHU�LV�SXEOLVKHG�HOHFWURQLFDO�
O\��DV�ZHOO�DV�LQ�SDSHU�IRUPDW�IRU�WKRVH�ZKR�GR�QRW�KDYH�DFFHVV�WR�WKH�LQWHUQHW���5HYHUHQG�&DUU�
DOVR�UHFRUGV�³UDGLR�VSRWV�´�RQH�PLQXWH�GHYRWLRQDO�UHIOHFWLRQV�KHDUG�RQ�:-0-�DQG�:7,&�
WKURXJKRXW�WKH�ZHHN���,Q�DGGLWLRQ�WR�WKHVH�FRPPXQLFDWLRQ�YHKLFOHV��LQ������ZH�IRFXVHG�RQ�WZR�
RWKHU�FKDQQHOV�RI�FRPPXQLFDWLRQ�WR�WKH�EURDGHU�FRPPXQLW\� 
 
'XULQJ�WKH�\HDU��ZH�XSJUDGHG�RXU�6HFRQG�%DSWLVW�&KXUFK�ZHEVLWH�PDNLQJ�LW�PRUH�³XVHU�IULHQG�
O\´��KWWS���ZZZ�VHFRQGEDSWLVWVXIILHOG�RUJ�����2Q�WKH�ZHEVLWH��WKH�6XQGD\�PRUQLQJ�ZRUVKLS�VHU�
YLFHV�DUH�QRZ�DYDLODEOH�LQ�DXGLR�IRUPDW���:H�DUH�WKDQNIXO�WR�-LP�*UDQW��*UHJ�%DVVRV��DQG�'DYH�
%XUQDIRUG�IRU�UHFRUGLQJ�WKH�VHUYLFHV�HDFK�ZHHN�DQG�GRZQORDGLQJ�WKHVH�RQ�WKH�ZHEVLWH� 
 
:H�KDYH�DOVR�EHHQ�PXFK�PRUH�DFWLYH�RQ�)DFHERRN��DQQRXQFLQJ�XSFRPLQJ�HYHQWV�DQG�VKDULQJ�
VSHFLDO�VHUYLFHV�DQG�PLQLVWULHV���3HJ�&DUU�DQG�(YHO\QH�%DWWOH�DUH�WKH�DGPLQLVWUDWRUV�RI�WKH�VLWH�
DQG�ZH�DUH�JUDWHIXO�IRU�WKHLU�WLPH�DQG�HIIRUW�LQ�OHWWLQJ�WKH�ZKROH�ZRUOG�NQRZ�DERXW�WKH�PLQLV�
WULHV�RI�6HFRQG�%DSWLVW� 
 
7KH�PRVW�HIIHFWLYH�³JURZWK�DQG�RXWUHDFK´�YHKLFOH�LV�\RX���$V�\RX�VKDUH�ZLWK�IULHQGV��IDPLO\��
QHLJKERUV��FROOHDJXHV�DQG�QHZ�DFTXDLQWDQFHV�WKH�PLVVLRQ�RI�RXU�FRQJUHJDWLRQ�DQG�LQYLWH�WKHP�
WR�MRLQ�\RX��WKH�ZRUN�RI�WKH�JRRG�QHZV�RI�*RG�IRU�WKH�ZKROH�ZRUOG�FDQ�IORXULVK���0D\�ZH�DOO�EH�
SDUW�RI�WKH�JURZWK�DQG�RXWUHDFK�RI�6HFRQG�%DSWLVW�&KXUFK� 



-��- 

$QQXDO�5HSRUW�RI�WKH�'LDFRQDWH�–����� 
· )RU�WKH�'LDFRQDWH�RI�6HFRQG�%DSWLVW�&KXUFK�������KDV�EHHQ�D�\HDU�RI�FKDOOHQJHV��7KHVH�LQFOXGHG��
DVVLVWLQJ�RXU�SDVWRU�ZLWK�SURYLGLQJ�WKH�VSLULWXDO�UHVRXUFHV�WR�KHOS�JURZ�RXU�FRQJUHJDWLRQ��HYDOXDWLQJ�
FLUFXPVWDQFHV�DQG�GLVWULEXWLQJ�IHOORZVKLS�IXQGV�WR�PHPEHUV�ZKR�KDYH�QHHG��RYHUVHHLQJ�WKH�VSLULWXDO�
QHHGV�RI�WKH�FRQJUHJDWLRQ�LQFOXGLQJ�SUHSDUDWLRQ�DQG�VHUYLQJ�RI�FRPPXQLRQ� 

· 6SHDUKHDGHG�E\�WKH�OHDGHUVKLS�RI�WKH�5HYHUHQG�7KRPDV�&DUU�ZH�DUH�VORZO\�DWWUDFWLQJ�QHZ�SDUWLFL�
SDQWV�WR�RXU�ZRUVKLS�VHUYLFHV�DV�ZHOO�DV�WR�RWKHU�FKXUFK�DFWLYLWLHV��0HPEHUVKLS�KDV�EHJXQ�WR�JURZ��EXW�
YHU\�VORZO\��7KH�PHPEHUV�RI�WKH�'LDFRQDWH�WRRN�DQ�DFWLYH�UROH�LQ�SODQQLQJ�IRU�DQG�OHDGLQJ�WKH�VSLULWXDO�
JURZWK�DFWLYLWLHV�RI�WKH�FRQJUHJDWLRQ��$�KXJH�³WKDQN�\RX´�WR�WKH�PHPEHUV�RI�WKH�'LDFRQDWH�IRU�WKHLU�
GHGLFDWHG��IDLWKIXO��DQG�IDLWK-ILOOHG�VHUYLFH�WR�RXU�FRQJUHJDWLRQ��:H�DUH�DOVR�LQGHEWHG�WR�SDVW�PHPEHUV�
RI�WKH�'LDFRQDWH�IRU�WKHLU�ZLOOLQJQHVV�WR�VWHS�LQ�WR�KHOS�VHUYH�LQ�YDULRXV�FDSDFLWLHV�ZKHQ�QHHGHG� 

· $V�WKH�FRQJUHJDWLRQ�PRYHV�WRZDUG�D�PRUH�YROXQWHHU�EDVHG�VHUYLFH�PRGHO��WKLV�FKDQJH�LQ�KRZ�WKH�
FKXUFK¶V�QHHGV�DUH�PHW�KDV�FUHDWHG�PDQ\�RSSRUWXQLWLHV�IRU�VHUYLFH��7KLV�ZDV�YHU\�HYLGHQW�ZKHQ�&OLII�
%DUURQ��6FRWW�0LOOHU��DQG�3DVWRU�&DUU�RQFH�DJDLQ�OHG�WKH�PHQ�RI�WKH�FKXUFK�LQ�SUHSDULQJ��FRRNLQJ��DQG�
VHUYLQJ�WKH�DQQXDO�7KDQNVJLYLQJ�IHDVW� 

· :LWK�WKH�KHOS�RI�&RQJUHJDWLRQ�/LDLVRQ�0DQDJHU�$OLVRQ�+DUG\-'XVWR��ZH�VFKHGXOHG�6XQGD\�0RUQ�
LQJ�:RUVKLS�/HDGHUV�DQG�*UHHWHUV� 

· 7KH�%DSWLVPDO�0HQWRULQJ�3URJUDP�ZDV�PRGLILHG�LQ������ZLWK�WKH�SULPDU\�LQVWUXFWLRQ�RFFXUULQJ�
GXULQJ�WKH�6XQGD\�6FKRRO�WLPH�DQG�PHQWRUV�GRLQJ�RWKHU�DFWLYLWLHV�ZLWK�WKHLU�PHQWHHV��&DQGLGDWHV�IRU�
%DSWLVP�DOVR�SUHSDUH�D�ZULWWHQ�)DLWK�6WDWHPHQW� 

· 7KH�'HDFRQV�LQWHUYLHZ�HDFK�FDQGLGDWH�IRU�EDSWLVP�DQG�HYDOXDWH�WKHLU�)DLWK�6WDWHPHQWV��:H�DOVR�
VXSHUYLVH�WKH�EDSWLVPV��2WKHU�DGXOWV�ZKR�FRPH�WR�PHPEHUVKLS�WKURXJK�HLWKHU�WUDQVIHU�RI�PHPEHUVKLS�
RU�DV�D�UHVXOW�RI�&KULVWLDQ�([SHULHQFH�DUH�DOVR�LQWHUYLHZHG�DQG�DSSURYHG�IRU�PHPEHUVKLS��$OO�QHZ�
PHPEHUV�DUH�ZHOFRPHG�LQWR�WKH�)DPLO\�RI�&KULVW�KHUH�DW�6HFRQG�%DSWLVW�&KXUFK�ZLWK�WKH�5LJKW�+DQG�
RI�)HOORZVKLS�FHUHPRQ\�GXULQJ�ZRUVKLS� 

· 7KURXJK�RXU�)HOORZVKLS�)XQGV�SURJUDP�WKH�'LDFRQDWH�SURYLGHG�HPHUJHQF\�DVVLVWDQFH�WR�ILQDQFLDO�
O\�GLVWUHVVHG�PHPEHUV�RI�WKH�FRQJUHJDWLRQ��7KH�'LDFRQDWH�DOVR�FRQWULEXWHG�IXQGV�WRZDUG�WKH�FRPSOH�
WLRQ�RI�YDULRXV�SURMHFWV�DQG�VHUYLFHV�DV�SDUW�RI�RXU�ZRUVKLS�RXWUHDFK� 

· :H�KDYH�VSRQVRUHG��KHOSHG�WR�SODQ�DQG�RU�SDUWLFLSDWHG�LQ�PDQ\�FKXUFK�HYHQWV�LQFOXGLQJ��/HQWHQ�
EUHDNIDVW�GHYRWLRQV��WKH�$VK�:HGQHVGD\�DQG�0DXQG\-7KXUVGD\�6HUYLFHV��$XJXVW�6XQGD\�PLQL-
VHUYLFHV��+RPHFRPLQJ�6XQGD\��7KDQNVJLYLQJ�'LQQHU��PRQWKO\�+HDOLQJ�6HUYLFHV��ZHHNQLJKW�$GYHQW�
ZRUVKLS�RSSRUWXQLWLHV��DQG�WKH�&KULVWPDV�(YH�6HUYLFH�RI�/HVVRQV�DQG�&DUROV��:H�DOVR�ZRUNHG�ZLWK�
3DVWRU�&DUU�RQ�REWDLQLQJ�DQG�PDNLQJ�DYDLODEOH�$GYHQW�IRU�3UD\HU�ERRNOHWV� 

,W�LV�RXU�KRSH�WKDW�LQ������ZH�ZLOO�EH�DEOH�WR�LQFUHDVH�RXU�OHYHO�RI�DVVLVWDQFH�WR�3DVWRU�&DUU�DV�WRJHWKHU�
ZH�ZRUN�WR�HQKDQFH�DQG�LQFUHDVH�WKH�VSLULWXDO�DVSHFWV�RI�RXU�FRQJUHJDWLRQ¶V�OLIH�WRJHWKHU��:H�DUH�DOVR�
KRSHIXO�WKDW�WKURXJK�RXU�DFWLYLWLHV�ZH�ZLOO�EHFRPH�VWURQJHU�LQ�RXU�IDLWK�DQG�FORVHU�WR�*RG�DQG�WR�HDFK�
RWKHU� 

5HVSHFWIXOO\�6XEPLWWHG� 

� 'DYLG�-RQHV 
&KDLU��'HDFRQV 
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0XVLF�0LQLVWU\ 



-��- 

6SLULWXDO�)RUPDWLRQ� 
 

6SLULWXDO�IRUPDWLRQ�LV�D�OLIH-ORQJ�SURFHVV�RI�DQ�LQGLYLGXDO¶V�JURZWK�LQ�IDLWK���)RU�VRPH��&KULVWLDQ�(GXFDWLRQ�LV�
DERXW�EHOLHYLQJ�FHUWDLQ�WKLQJV DERXW *RG��WKH�FKXUFK��WKH�%LEOH��DQG�RWKHU�WKHRORJLFDO�FRQFHSWV���:H�EHOLHYH�
WKDW�WKH�VSLULWXDO�OLIH�LV�DERXW�EHLQJ�LQ�UHODWLRQVKLS ZLWK�*RG��RXUVHOYHV��RWKHUV�DQG�DOO�OLIH���<RX�FDQ¶W�KDYH�
RQH�ZLWKRXW�WKH�RWKHU—ZH�KDYH�WR�NQRZ�DERXW�*RG�WR�EH�LQ�UHODWLRQVKLS�ZLWK�KLP��:H�KDYH�OHDUQHG�WKDW�
JURZLQJ�VSLULWXDOO\�KDV�PDQ\�DVSHFWV�WR�LW�ZLWK�RQO\�D�VPDOO�SDUW�RI�WKDW�GRQH�RQ�6XQGD\�PRUQLQJV���0LVVLRQ�
WULSV�FDQ�GR�WKLQJV�6XQGD\�VFKRRO�FDQQRW��SDUHQWV�DQG�WKH�FRQJUHJDWLRQ�FDQ�PRGHO�IDLWK�WR�WHDFK�WKLQJV�6XQ�
GD\�VFKRRO�FDQQRW��LQWHUJHQHUDWLRQDO�VPDOO�JURXSV�FDQ�SURYLGH�RSSRUWXQLWLHV�6XQGD\�VFKRROV�FDQQRW��DQG�
ZRUVKLSSLQJ�DV�D�FRQJUHJDWLRQ�FDQ�UHDFK�SHRSOH�LQ�D�ZD\�WKDW�6XQGD\�VFKRRO�FDQQRW� 

2XU�&KLOGUHQ¶V�DQG�<RXWK�0LQLVWU\�:H�WKLQN�WKH�PRVW�LPSRUWDQW�WKLQJ�RXU �PLQLVWU\�FDQ�GR�LV�KHOS�
NLGV�NQRZ�WKDW�WKH�*RG�RI�DOO�FUHDWLRQ�LV�WKHLU�SHUVRQDO�*RG��DV�ZHOO�DQG�WR�KHOS�WKHP�VHH�WKHPVHOYHV�DV�SDUW�
RI�*RG¶V�SHRSOH���:H�VKDUH�%LEOH�YHUVHV�DQG�VWRULHV�ZLWK�NLGV�WR�VKRZ�WKHP�ZKR�*RG�LV��7KLV�ZD\�NLGV�FRPH�
WR�NQRZ�WKH�%LEOH��KRZ�WR�OLYH�DQG�GHHSHQ�WKHLU�UHODWLRQVKLS�ZLWK�*RG��WKHPVHOYHV��RWKHUV�DQG�WKH�UHVW�RI�
FUHDWLRQ��DQG�KRZ�ZH¶UH�WR�OLYH�DV�IROORZHUV�RI�&KULVW��$V�NLGV�OHDUQ�WKHVH�WKLQJV��WKH\�EHJLQ�WR�XQGHUVWDQG�
KRZ�*RG�UHODWHG�WR�KLV�SHRSOH�WKURXJK�WKH�DJHV��(DFK�ZHHN�DV�ZH�WHDFK�%LEOH�YHUVHV�DQG�PRGHO�DQG�SURPRWH�
SUD\HU��WKLV�FRQVLVWHQF\�EXLOGV�D�IRXQGDWLRQ�IRU�FKLOGUHQ�WR�NQRZ�WKDW�*RG�LV�UHDO��D�OLYLQJ�*RG�ZLWK�:KRP�
WKH\�FDQ�KDYH�DQ�LQWLPDWH�UHODWLRQVKLS� 

$GXOW�0LQLVWU\�LV�DQ�HVVHQWLDO�SDU W�RI�WKH�OLIH�RI�RXU �FRQJUHJDWLRQ���2QH¶V�VSLULWXDO�IRUPDWLRQ�DQG�HGXFD�
WLRQ�GRHV�QRW�HQG�ZLWK�EDSWLVP��JUDGXDWLRQV�RU�RWKHU�OLIH-WUDQVLWLRQ�HYHQWV���6SLULWXDO�IRUPDWLRQ�LV�D�OLIH-ORQJ�
SURFHVV���7KLV�\HDU��ZH�KDYH�FRQWLQXHG�WR�RIIHU�VHYHUDO�RSSRUWXQLWLHV�WR�DVVLVW�LQ�RQH¶V�FRQWLQXLQJ�JURZWK�LQ�
WKH�VSLULWXDO�OLIH� 

(DFK�6XQGD\�PRUQLQJ�DW������DP�DGXOWV�JDWKHU�LQ�WKH�3DUORU�IRU�WKRXJKWIXO��SUD\HUIXO�UHIOHFWLRQ�FHQ�
WHUHG�RQ�WKH�%LEOH����7KLV�\HDU��ZH�SXUSRVHIXOO\�PRYHG�WKURXJK�WKH�*RVSHOV�RI�-RKQ�DQG�/XNH��
OLVWHQLQJ�WR�RQH�DQRWKHU�DQG�WKH�PRYHPHQW�RI�WKH�6SLULW�IRU�KRZ�*RG�PLJKW�EH�VSHDNLQJ�WR�XV�LQ�
RXU�LQGLYLGXDO��FROOHFWLYH�DQG�ZRUOG-ZLGH�VLWXDWLRQV���7KH�JURXS�LV�OHG�E\�WKH�5HYHUHQG�&DUU�
ZLWK�LQSXW�IURP�HYHU\RQH�ZKR�VR�FKRRVHV� 

2QFH�D�PRQWK��WKH�%RRN�*URXS�PHHWV�WR�GLVFXVV�D�ERRN�FKRVHQ�E\�WKH�JURXS���7KLV�\HDU��ZH�GLV�
FXVVHG�³/LIH�RI�WKH�%HORYHG�´�³5DGLFDO�$PD]HPHQW�´�³7KH�7DR�RI�3RRK´��\HV��:LQQH�WKH�3RRK���
DQG�³2Q�WKH�%ULQN�RI�(YHU\WKLQJ��*UDFH��*UDYLW\�DQG�*URZLQJ�2OG�´�� 

7KH�*UHDW�&RXUVHV�PHHWV�RQ�:HGQHVGD\�PRUQLQJV�IRU����PLQXWHV���:H�ZDWFK�D���-PLQXWH�OHFWXUH�E\�
D�XQLYHUVLW\�RU�VHPLQDU\�SURIHVVRU�DQG�WKHQ�KDYH�FRQYHUVDWLRQ�³ZKHUHYHU�WKH�VSLULW�OHDGV�XV�´��
7KLV�\HDU��ZH�KDG�WZR�VHULHV���³7KH�3UREOHP�RI�(YLO´�DQG�³*UHDW�)LJXUHV�RI�WKH�1HZ�7HVWD�
PHQW�´ 

2QFH�D�PRQWK��D�VPDOO�JURXS�RI�SHRSOH�PHHW�LQ�WKH�0HGLDWLRQ�5RRP�IRU�*URXS�6SLULWXDO�'LUHFWLRQ��D�
WLPH�WR�H[SORUH�KRZ�*RG�LV�PRYLQJ�LQ�RQH¶V�OLIH��IRU�OLVWHQLQJ�DQG�KROGLQJ�RQH�DQRWKHU�LQ�SUD\HU���
7KH�LQGLYLGXDO�VSLULWXDO�³ZRUN´�LV�GRQH�LQ-EHWZHHQ�RXU�JDWKHULQJV��WKLV�LV�D�WLPH�IRU�SHRSOH�WR�
³ZDON�DORQJVLGH�RWKHUV´�RQ�SDUW�RI�WKHLU�OLIH-ORQJ�MRXUQH\V�� 

'XULQJ�/HQW��VPDOO�JURXSV�PHW�IRU�IHOORZVKLS��SUD\HU�DQG�VWXG\�EDVHG�RQ�WKH�ERRN��³3URYHQ���:KHUH��
&KULVW¶V�$EXQGDQFH�0HHWV�2XU�*UHDW�1HHG�´�2QFH�DJDLQ��/XFLOOH�DQG�6FRWW�0LOOHU�KRVWHG�WKLV�
VL[-ZHHN�VHVVLRQ� 

2IWHQ��XQSODQQHG�RSSRUWXQLWLHV�JUHZ�XS�WKLV�\HDU�VXFK�DV�D�ILYH-VHVVLRQ�GLVFXVVLRQ�RQ�³([SORULQJ�D�
1HZ�&RVPRORJ\´�EDVHG�RQ�WDONV�E\�6LVWHU�0LULDP�0DF*LOOLV�FRQVLGHULQJ�VFLHQFH�DQG�VSLULWXDOLW\�
ZKLFK�OHDGV�WR�D�QHZ�ZRUOGYLHZ�RU�FRVPRORJ\��� 

 :H�1HHG�<RX���(DFK�SHUVRQ¶V�VSLULWXDO�GHYHORSPHQW�LV�GHSHQGHQW�RQ�KLV�RU�KHU�LQWHUDFWLRQV�ZLWK�RWK�
HUV���2QH�LPSRUWDQW�DVSHFW�RI�KRZ�SHRSOH�YLHZ�WKHPVHOYHV�KDV�WR�GR�ZLWK�KRZ�RWKHUV�WUHDW�WKHP�DQG�KRZ�
WKH\��LQ�WXUQ��WUHDW�RWKHUV���7KLV�LV�DQ�LQWHJUDO�SDUW�RI�WKH�SURFHVV�RI�VSLULWXDO�IRUPDWLRQ��$V�D�FRQJUHJD�
WLRQ��ZH�DUH�FDOOHG�WR�WUHDW�HDFK�RWKHU�DV�-HVXV�ZRXOG��WR�VKRZ�ZKDW�LW�PHDQV�WR�EH�ORYHG�DQG�FDUHG�IRU�DV�
*RG�ORYHV�DQG�FDUHV�IRU�XV��DQG�PRGHO�DQG�HQFRXUDJH�HDFK�RWKHU�LQ�WKH�ZD\�*RG�FDOOV�XV�WR�WUHDW�HDFK�
RWKHU� 

7KHVH�LQWHU-JHQHUDWLRQDO�UHODWLRQVKLSV�ZLOO�KHOS�XV�DOO�RQ�RXU�SDWK�RI�VSLULWXDO�IRUPDWLRQ���$QG�PD\�ZH�
DOZD\V�UHPHPEHU�WKDW�RXU�FKXUFK�LV�RQH�RI�WKH�IHZ�SODFHV�LQ�RXU�FXOWXUH�ZKHUH�FKLOGUHQ�KDYH�RSSRUWXQL�
WLHV�WR�UHJXODUO\�LQWHUDFW�ZLWK�DGXOW�&KULVWLDQV� 



-��- 

&KULVWLDQ�(GXFDWLRQ�'LUHFWRU¶V�5HSRUW 
&KULVWLDQ�(GXFDWLRQ��6XQGD\�VFKRRO��DW�6HFRQG�%DSWLVW�&KXUFK�LV�QRW�MXVW�DQRWKHU�VRPHWKLQJ�ZH�
GR�IRU�DQ�KRXU�HYHU\�6XQGD\�0RUQLQJ��,W¶V�D�VKDUHG�H[SHULHQFH�DV�RXU�FKXUFK�DQG�SDUHQWV�MRLQ�
WRJHWKHU�LQ�UDLVLQJ�IDLWKIXO�FKLOGUHQ���.LGV�OHDUQ�WKDW�FKXUFK�LV�QRW�MXVW�ZKDW�ZH�GR��EXW�ZKR�ZH�
DUH� 

2XU�0LVVLRQ�6WDWHPHQW���³/HDUQ�LW��/RYH�LW��/LYH�LW�´ 

/HDUQ�WKH�:D\�RI�-HVXV��WKH�%LEOH�DQG�WKH�YDOXHV�LW�WHDFKHV� 

$FFHSW�*RG¶V�JUDFH�LQ�RXU�OLYHV�LQ�RUGHU�WR�OLYH�JUDWHIXOO\� 

*URZ�DV�D�&KULVWLDQ�DQG�EHFRPH�DQ�DFWLYH�SDUWLFLSDQW�LQ�D�&KULVWLDQ�FRPPXQLW\�� 

&KULVWLDQ�(GXFDWLRQ�LV�KDSSHQLQJ�DQ\ZKHUH�ZH�DUH�JLYHQ�WKH�RSSRUWXQLW\�WR�JXLGH�VRPHRQH�
FORVHU�WR�-HVXV��,�DP�VR�JUDWHIXO�IRU�RXU�WHDFKHUV�DQG�IRU�WKHLU�GHGLFDWLRQ�EXW�LW¶V�QRW�HQRXJK��
(YHU\ERG\�KDV�D�MRE�ZKHQ�LW�FRPHV�WR�&KULVWLDQ�(GXFDWLRQ�DW�6HFRQG�%DSWLVW�� 

&KULVWLDQ�HGXFDWLRQ�GRHV�QRW�KDSSHQ�TXLFNO\��&KULVWLDQ�HGXFDWLRQ�LV�QRW�VRPHWKLQJ�ZH�GR�RQFH�
DV�FKLOGUHQ—WKHQ�ZKHQ�ZH�JHW�ROGHU��ZH¶YH�VLPSO\�JRW�LW���&KULVWLDQ�HGXFDWLRQ�LV�D�OLIHORQJ�SUR�
FHVV�RI�OHDUQLQJ��EHOLHYLQJ��JURZLQJ��DQG�VHUYLQJ�� 

:KHQ�ZH�GHGLFDWH�D�\RXQJ�FKLOG�DQG�KLV�RU�KHU�SDUHQWV��WKH�SDVWRU�DVNV�WKH�FRQJUHJDWLRQ�LI�ZH�
ZLOO�KHOS�WR�UDLVH�WKDW�FKLOG�LQ�D�&KULVWLDQ�HQYLURQPHQW�–�DQG�ZH�UHVSRQG��³<HV�´���7KDW�LV�RXU�
SURPLVH�DQG�ZH�DUH�KHUH�IRU�WKHP� 

&KULVWLDQ�HGXFDWLRQ�LV�D�SDUW�RI�DOPRVW����GLIIHUHQW�DFWLYLWLHV�DQG�JURXSV�KHUH�DW�6HFRQG�%DSWLVW��
&KULVWLDQ�(GXFDWLRQ�LV�IRU�DOO�DJHV��$V�WKH�&KULVWLDQ�(GXFDWLRQ�'LUHFWRU��,�DP�VR�WKDQNIXO�IRU�WKH�
FKLOGUHQ��WKH�IXQGLQJ��YROXQWHHUV��FUHDWLYLW\��DQG�SUD\HUV�HDFK�DFWLYLW\�UHFHLYHV��  

9ROXQWHHUV�DUH�DOZD\V�ZHOFRPHG�DQG�QHHGHG��0D\EH�&KULVWLDQ�(GXFDWLRQ�LV�ZKHUH�*RG�LV�FDOO�
LQJ�\RX�WR�VHUYH��-RLQ�XV�� 

*RG�%OHVV 

6XH�6FKQHOOHU 



6HFRQG�%DSWLVW�&KXUFK�&KULVWLDQ�(GXFDWLRQ�0LQLVWU\ 

*UHDW�RSSRUWXQLWLHV�IRU�RXU�FKLOGUHQ� 
� 6XQGD\�6FKRRO�IRU�DOO�DJHV 
� 7KHDWHU�RSSRUWXQLWLHV�	�VFULSWXUH�UHDGLQJ�� 
� 2SSRUWXQLWLHV�IRU�\RXU�FKLOG�WR�VKDUH�WKHLU�PXVLFDO�JLIWV 
� ,QWHUQDWLRQDO�0LVVLRQ�WULSV�IRU�JUDGHV���-�� 
� 0LVVLRQ�2SSRUWXQLWLHV�IRU�DOO�DJHV-�VRXS�NLWFKHQ��FDQQHG�JRRGV�DQG�ERRN�GULYHV��1HLJK�

ERU�WR�1HLJKERU�FDUH�EDVNHWV� 
� +HOSLQJ�+DQGV�D�VHUYLFH-RULHQWHG�PLGGOH�VFKRRO�\RXWK�JURXS�� 
� 6HQLRU�+LJK�<RXWK�*URXS��RSSRUWXQLWLHV�IRU�VHUYLFH�DQG�VR�PXFK�PRUH 
� &RQFHUWV-�6RXO�IHVW 
� &DPSLQJ-�&DPS�:LJKWPDQ 
� &KULVWPDV�(YH�3DJHDQW�-�HYHU\ERG\�LV�ZHOFRPH�WR�SDUWLFLSDWH� 
� &UDIW�ZRUNVKRSV 
·  ,QWHUJHQHUDWLRQ�$FWLYLWLHV 
� 9%6�9DFDWLRQ�%LEOH�6FKRRO� 
 

$OO�RI�WKHVH�DFWLYLWLHV�DQG�VR�PXFK�PRUH�DUH�DYDLODEOH�ZLWK�KRSH�WKDW�E\�ZRUNLQJ�WRJHWKHU�RXU�
FKLOGUHQ�ZLOO�GHYHORS�D�FORVHU�UHODWLRQVKLS�ZLWK�-HVXV�DQG�JURZ�WR�XQGHUVWDQG�WKHLU�JLIWV��2XU�
PLVVLRQ�VWDWHPHQW�LV��³/HDUQ�LW��/RYH�LW��/LYH�LW´���-RLQ�XV� 

 

+RSHV�)RU����� 
� �%HWWHU�HTXLS�IDPLOLHV�WR�FDUU\�RXW�HGXFDWLRQDO��VSLULWXDO�IRUPDWLRQ��DQG�VHUYLFH�DFWLYLWLHV�
 DW�KRPH� 

� &RPELQH�&KULVWLDQ�HGXFDWLRQ�ZLWK�PLVVLRQ�DQG�VHUYLFH� 

� ,QFRUSRUDWH�PRUH�IDLWK�IRUPDWLRQ�LQWR�WKH�ZRUVKLS�VHUYLFH� 

� 2IIHU�PRUH�LQWHU-JHQHUDWLRQDO�SURJUDPV� 

-��- 



6SLULWXDO�)RUPDWLRQ� 
7UHDVXUHU¶V�5HSRUW 

 

%HJLQQLQJ�%DODQFH     �������� 
0DUFK�'HSRVLW      ������� 
0D\�'HSRVLW      ������� 
-XO\�'HSRVLW      ������� 
-XO\�'HSRVLW��9%6�     �������� 
1RYHPEHU�'HSRVLW�������������������������������������������������������������� 
       ������� 
 
'LVEXUVHPHQWV 
6XQGD\�6FKRRO�3URJUDPV    �������� 
+HOSLQJ�+DQGV�	�<RXWK   ��������������������� 
3LFQLF�DQG�DGYDQFHPHQW�6XQGD\   ���������   
6SHFLDO�1HHGV�      ����������  
9%6������      ���������   
%DSWLVP�6XQGD\�     ���������   
*URZWK�DQG�2XWUHDFK�     ���������     
([WUD�SURJUDPV�     ��������� 
       �������� 
 

�� 
'HSRVLWV�	�VWDUWLQJ�EDODQFH����������������������������������������������     
'LVEXUVHPHQWV   ���������������������������������     
(QGLQJ�%DODQFH�DV�RI��'HFHPEHU������������������������������������� 
            
  
5HVSHFWIXOO\�6XEPLWWHG� 
-HDQ�5LQDOGL��7UHDVXUHU  

-��- 



0LVVLRQV�&RPPLWWHH 
 
7KH�0LVVLRQV�&RPPLWWHH�KDV�FRQWLQXHG�LWV�ZRUN�ORFDOO\��QDWLRQDOO\�DQG�LQWHUQDWLRQDOO\���:H�
UHPDLQ�FRPPLWWHG�WR�KHOSLQJ�PHHW�WKH�QHHGV�RI�WKH�JUHDWHU�6XIILHOG�FRPPXQLW\��LQ�RXU�VWDWH�DQG�
WR�WKH�ZRUN�RI�WKH�$PHULFDQ�%DSWLVW�&KXUFKHV��86$�DQG�WKH�$PHULFDQ�%DSWLVW�&KXUFKHV�RI�
&RQQHFWLFXW��$%&&211���RXU�GHQRPLQDWLRQDO�IDPLO\� 
 
)LQDQFLDOO\��ZH�FRQWLQXHG�WR�VXSSRUW�RXU�GHQRPLQDWLRQ�WKURXJK�RXU�8QLWHG�0LVVLRQ�JLYLQJ�DQG�
WKH�IRXU�PDMRU�$%&�PLVVLRQ�RIIHULQJV���$PHULFD�IRU�&KULVW��2QH�*UHDW�+RXU�RI�6KDULQJ��WKH�
:RUOG�0LVVLRQ�2IIHULQJ�DQG�WKH�5HWLUHG�0LQLVWHUV�DQG�0LVVLRQDULHV�2IIHULQJ���,Q�DGGLWLRQ�WR�
WKHVH�IRXU��WKH�FRPPLWWHH�GHVLJQDWHG�WKH�PRQWKO\�&RPPXQLRQ�RIIHULQJ�WR�PHHW�ORFDO��QDWLRQDO�
DQG�LQWHUQDWLRQDO�QHHGV���7KH�/LJKW�RI�+RSH�0LVVLRQ��QRZ�LQ�LWV���WK�\HDU�XQGHU�WKH�OHDGHUVKLS�
RI�6XH�6FKQHOOHU��LV�DQ�RQJRLQJ��EL-DQQXDO�VHYHQ�GD\�PLVVLRQ�MRXUQH\�LQ�WKH�'RPLQLFDQ�5HSXE�
OLF���2XU�PLVVLRQ�JLYLQJ��SHUVRQDO�FRQWULEXWLRQV�DQG�XQGHVLJQDWHG�WUXVW�IXQG�UHFHLSWV��FRQWULE�
XWHV�YLWDO�VXSSRUW�IRU�WKLV�ZRUN� 
 
/RFDOO\��ZH�FRQWLQXH�RXU�SDUWQHUVKLS�ZLWK�WKH�6XIILHOG�&RPPXQLW\�$LG��IRUPHUO\��6XIILHOG�
(PHUJHQF\�$LG�$VVRFLDWLRQ�–�MXVW�D�QDPH�FKDQJH�ZLWK�WKH�VDPH�LPSRUWDQW�PLVVLRQ��WKURXJK�
VHYHUDO�DYHQXHV�LQFOXGLQJ�UDLVLQJ�IXQGV�IRU�WKH�6&$�)XHO�%DQN�IRU�WKRVH�LQ�RXU�WRZQ�ZKR�QHHG�
ILQDQFLDO�DVVLVWDQFH�IRU�KHDWLQJ�FRVWV�LQ�WKH�FROG�PRQWKV�DQG��RQFH�DJDLQ��&RUH\�+D\QHV�ZDV�
6HFRQG�%DSWLVW¶V�OHDGHU�DV�ZH�FROOHFWHG�7KDQNVJLYLQJ�DQG�&KULVWPDV�EDVNHWV�IRU�IDPLOLHV�LQ�
QHHG�LQ�WRZQ���0RQWKO\��ZH�VHUYH�D�PHDO�DW�WKH�6RXS�.LWFKHQ�LQ�6SULQJILHOG�ZLWK�D�YDULHW\�RI�
YROXQWHHUV�XQGHU�WKH�OHDGHUVKLS�RI�0LFKHOH�%URZQ-4XLQQ���2XU�*UHHQ�7HDP�FRQWLQXHV�WR�H[�
SDQG�LWV�PLVVLRQ�RI�HGXFDWLQJ�DQG�HQFRXUDJLQJ�XV�WR�EH�IDLWKIXO�VWHZDUGV�RI�DOO�OLIH�DQG�KDV�
KHOSHG�RXU�FRQJUHJDWLRQ�UHDFK�D�³/HYHO�7ZR´�VWDWXV�DV�D�*UHHQ�+RXVH�RI�:RUVKLS�IRU�WKH�,QWHU�
UHOLJLRXV�(FR--XVWLFH�1HWZRUN��,5(-1�� 
 
:LWK�WKH�SHRSOH�RI�WKH�ZRUOG�DQG�*RG¶V�SUHFLRXV�SODQHW��(DUWK��LQ�VR�PXFK�QHHG��ZH�GR�QRW�
NQRZ�ZKDW�*RG�PD\�EH�FDOOLQJ�XV�WR�GR�LQ�WKH�FRPLQJ�\HDU�DQG�EH\RQG�WR�LQFDUQDWH�WKH�*RVSHO��
EXW�WKH�0LVVLRQ�7HDP¶V�FDOOLQJ�LV�WR�HQFRXUDJH�RXU�FRQJUHJDWLRQ�WR�NHHS�DZDNH��SD\�DWWHQWLRQ�
DQG�OLVWHQ�WR�WKH�9RLFH�RI�*RG�ZKLFK�LV�DOZD\V�VSHDNLQJ���,I�ZH�GR�VR��ZH�ZLOO�GLVFHUQ�ZKDW�
³QHZ�WKLQJ´�*RG�LV�GRLQJ�DQG�FDOOLQJ�IRU�RXU�UHVSRQVH���0D\�ZH�DOO�³RSHQ�WKH�H\HV�RI�RXU�
KHDUWV´�WR�VHH�ZKHUH�*RG�LV�PRYLQJ�DQG�ZRUNLQJ�LQ�WKH�ZRUOG��DQG�WKHQ�WR�PDNH�DOO�KDVWH�WR�MRLQ�
LQ�WKDW�VDFUHG�ZRUN��� 

-��- 
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&DUG�0LQLVWU\ 
 

7KLV�\HDU��WKH�ZRPHQ�RI�6%&�VWDUWHG�D�³&DUG�0LQLVWU\�´�7KH�IRFXV�RI�WKLV�PLQLVWU\�LV�WR�MRLQ�LQ�
IHOORZVKLS�WR�PDNH�JUHHWLQJ�FDUGV�IRU�SHRSOH�ZKRVH�VSLUWV�QHHG�XSOLIWLQJ���:H�JHQHUDOO\�PDNH�
³7KLQNLQJ�RI�<RX´�FDUGV�DQG�DGG�LQGLYLGXDOL]HG�PHVVDJHV�LQVLGH���7KLV�\HDU�WKH�JURXS�PDGH�
RYHU�����FDUGV� 
 
7KHUH�DUH�IRXU�FKXUFK�PHPEHUV�GHVLJQDWHG�DV�³FDUG�VHQGHUV�´��7KHVH�ZRPHQ�UHFHLYHG�FDUGV�
IURP�WKH�&DUG�0LQLVWU\�WR�EH�VHQW�WR�SHRSOH�OLVWHG�LQ�WKH�&KXUFK�5HJLVWHU�RI�%XOOHWLQ� 
 
&DUG�PDNLQJ�VHVVLRQV�DUH�KHOG�DV�QHHGHG���7KH�QXPEHU�RI�SHRSOH�SDUWLFLSDWLQJ�LQ�WKH�FDUG�PDN�
LQJ�VHVVLRQV�KDV�UDQJHG�IURP�D�PLQLPXP�RI�VL[�WR�D�PD[LPXP�RI�VL[WHHQ���$OO�DUH�ZHOFRPH���
3OHDVH�WKLQN�DERXW�MRLQLQJ�WKLV�UHPDUNDEOH�JURXS�RI�ODGLHV�WKLV�\HDU���:H�ZLOO�EH�JDWKHULQJ�DJDLQ�
VRRQ�WR�UHSOHQLVK�RXU�VWRFN��HQMR\�VRPH�PRUH�IXQ�IHOORZVKLS��DQG�FRQVXPH�VRPH�WDVW\�WUHDWV� 
 
6XEPLWWHG�E\�/DXULH�*RNH\ 

&DOOLQJ�DQG�&DULQJ�0LQLVWU\ 
 

7KH�&DOOLQJ�DQG�&DULQJ�0LQLVWU\�DJDLQ�KDG�D�EXV\�\HDU���7KH�FRPPLWWHH�UHDFKHV�RXW�WR�PHPEHUV�
DQG�IULHQGV�RI�6HFRQG�%DSWLVW�ZLWK�SKRQH�FDOOV��YLVLWV�DQG�ORWV�RI�FDUGV�VHQW��$�PHPEHU�RI�WKH�
JURXS�ZLOO�EH�JODG�WR�OLVWHQ�DQG�WDON�ZLWK�RWKHUV�LQ�RXU�FKXUFK�IDPLO\���:H�OLVWHQ�DQG�FDUH�WR�
QHHGV�RI�DOO�NLQGV�IURP�MXVW�QHHGLQJ�VRPHRQH�WR�WDON�WR��WR�HPRWLRQDO��SK\VLFDO�QHHGV���:H�NHHS�
LQ�FRQILGHQFH�ZKDW�LV�WDONHG�DERXW�ZKLFK�LV�YHU\�LPSRUWDQW����:H�PHHW�WKH��UG�:HGQHVGD\�RI�
HDFK�PRQWK�H[FHSW�-XO\��$XJXVW��DQG�'HFHPEHU� 
:H�WU\�DQG�JUHHW�DQG�ZHOFRPH�JXHVW�DQG�QHZ�SHRSOH�WR�RXU�FKXUFK���<RX�WRR�FDQ�DOZD\V�VD\�
³*RRG�0RUQLQJ´�DQG�PDNH�WKHP�IHHO�OLNH�WKLV�FDQ�EH�D�SODFH�IRU�WKHLU�VSLULWXDO�QHHGV 
7KDQN�\RX�WR�*DLO�'DYLV��/DXULH�*RNH\��%DUU\�6LVN��DQG�'DYLG�%DWWOH�ZKR�JLYH�RI�WKHLU�WLPH�IRU�
WKLV�PLQLVWU\���,W�LV�D�WUXH�JLIW�WKH\�JLYH���,¶P�VXUH�LI�\RX�DVN�WKHP�WKH\�ZRXOG�VD\�WKH\�DUH�WKH�
RQHV�UHFHLYLQJ�D�JLIW�LQ�WKH�VPLOH��KXJ��RU�WKDQN�\RX� 
 
5HVSHFWIXOO\�VXEPLWWHG� 
 
%HY�6LNHV�-�&KDLU 



-��- 

)ORZHU�0LQLVWU\ 
 

2XU�6DQFWXDU\�ZDV�EHDXWLIXO�RQ�6XQGD\�PRUQLQJV�ZLWK�IORZHUV�JLYHQ�LQ�PHPRU\�RU�LQ�KRQRU�E\�
PHPEHUV�DQG�IULHQGV�RI�6HFRQG�%DSWLVW���7KDQN�\RX�WR�DOO�ZKR�JDYH�IORZHUV���,I�\RX�ZRXOG�OLNH�
WR�KRQRU�RU�UHPHPEHU�VRPHRQH�ZLWK�IORZHUV�WR�EH�SODFHG�RQ�WKH�DOWDU��SOHDVH�VLJQ�XS�RQ�WKH�
IORZHU�FDOHQGDU�RXWVLGH�)HOORZVKLS�+DOO���7KH�DUUDQJHPHQW�GRHVQ¶W�KDYH�WR�EH�ODUJH�DQG�LW�FRXOG�
EH�IURP�\RXU�JDUGHQ���:H�ZLOO�FDOO�WR�UHPLQG�\RX�RI�\RXU�NLQGQHVV�RI�VLJQLQJ�XS�IRU�WKH�6XQGD\�
WKDW�\RX�FKRVH���$IWHU�FKXUFK��\RX�PD\�WDNH�\RXU�DUUDQJHPHQW��RU�D�SHUVRQ�IURP�WKH�IORZHU�
FRPPLWWHH�ZLOO�EH�JODG�WR�GHOLYHU�WKHP�WR�VRPHRQH�ZKR�LV�LOO�RU�RQH�RI�RXU�VKXW-LQV���7KH�IORZ�
HUV�DUH�JUHDWO\�DSSUHFLDWHG�E\�WKH�KRPHERXQG�DQG�VLFN���7KHLU�IDFHV�OLJKW�XS�WR�NQRZ�VRPHRQH�
FDUHG� 
 
7KDQN�\RX�WR�FRPPLWWHH�PHPEHUV�ZKR�WRRN�WKH�WLPH�WR�GHFRUDWH�WKH�VDQFWXDU\�DQG�GHOLYHU�
IORZHUV� 
,I�\RX�ZRXOG�OLNH�WR�EH�D�SDUW�RI�WKLV�PLQLVWU\��MXVW�DVN�PH� 
 
5HVSHFWIXOO\�VXEPLWWHG� 
%HY�6LNHV�-�&KDLU 

)RRG�0LQLVWU\ 
7KH�)RRG�0LQLVWU\�LV�FRPPLWWHG�WR�VXSSRUWLQJ�DQG�SURPRWLQJ�IHOORZVKLS�ZLWK�WKH�FRQJUHJDWLRQ���
7KLV�\HDU�ZH�KDG�D�WHDP�WKDW�GLG�WKH�/HQWHQ�%UHDNIDVWV���:H�DOVR�DVVLVWHG�WKH�PHQ�ZKR�SXW�RQ�
WKH�7KDQNVJLYLQJ�'LQQHU� DQG� WKH�0XVLF�0LQLVWU\� IRU� WKHLU�&KULVWPDV�&RQFHUW�� �7KH�0LQLVWU\�
DOVR�GRHV�IXQHUDO�UHFHSWLRQV�DQG�ZLOO�EH�RQ�KDQG�LI�D�JURXS�ZDQWV�WR�XVH�WKH�NLWFKHQ���&RQWDFW�D�
)RRG�0LQLVWU\�PHPEHU�LI�\RX�ZRXOG�OLNH�WR�GR�D�GLQQHU�RU�XVH�WKH�NLWFKHQ���:H�NHHS�WKH�NLWFKHQ�
VWRFNHG�IRU�)HOORZVKLS�7LPH� 
7KH�WHDP�HQMR\V�IHOORZVKLS�DV�ZH�SXW�RQ�DQ�HYHQW���7KDQN�\RX�WR�WKH�WHDP�IRU�DOO�WKHLU�ZRUN� 
 
5HVSHFWIXOO\�VXEPLWWHG� 
*UHJ�%DVVRV 
.DGHQ�5LQDOGL 
5LFKDUG�5LQDOGL 
%HY�6LNHV�-�&KDLU 

   )HOORZVKLS�7LPH    
 
 
 

)HOORZVKLS�7LPH�LV�KHOG�ULJKW�DIWHU�VHUYLFHV�LQ�WKH�)HOORZVKLS�+DOO��,W�LV�D�ZRQGHUIXO�RSSRUWXQL�
W\�WR�FDWFK�XS�DQG�YLVLW�ZLWK�RWKHUV�LQ�DQ�LQIRUPDO�ZD\�DQG�D�WLPH�RI�VKDULQJ�DQG�IHOORZVKLS�ZLWK�
PHPEHUV�DQG�JXHVWV�DW�RXU�FKXUFK��9ROXQWHHUV�KHOS�WR�PDNH�WKLV�HYHQW�VXFFHVVIXO�E\�KHOSLQJ�
ZLWK�VHW�XS��EDNLQJ��RU�FOHDQXS�DQG�ZH�DUH�DOZD\V�ORRNLQJ�IRU�YROXQWHHUV��&RQWDFW�WKH�FKXUFK�
RIILFH�DW����-���-�����RU�VLJQ�XS�RQ�WKH�VKHHW�RQ�WKH�EXOOHWLQ�ERDUG�RXWVLGH�WKH�)HOORZVKLS�
+DOO� 
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%XLOGLQJ�8VH�0LQLVWU\ 
 

,Q������D�%XLOGLQJ�8VH�0LQLVWU\��%80��ZDV�IRUPHG��,W�ZDV�OHG�E\�(YHO\QH�%DWWOH��/DXULH�
*RNH\��1DQF\�'UHQ]HN��DQG�'DYLG�%DWWOH�ZLWK�KHOS�IURP�.DUHQ�6DQWL�DQG�H[�RIILFLR�SDUWLFLSD�
WLRQ�RI�3DVWRU�7RP�&DUU��7KH�IRFXV�RI�WKLV�0LQLVWU\�LV�DOLJQHG�ZLWK�WKH�WKHPH�RI�WKH�RQJRLQJ�
&DSLWDO�&DPSDLJQ��³2SHQ�RXU�'RRUV�DQG�/HW�,W�WR�6KLQH´���2XU�YLVLRQ�LV�WR�PRUH�IXOO\�XVH�RXU�
FKXUFK�SUHPLVHV�E\�SDUWQHULQJ�ZLWK�*XHVW-8VHUV�IURP�ZLWKLQ�6XIILHOGµV�FRPPXQLW\� 
 
7KH�%80�LV�D�SUR�WHPSRUH�FRPPLWWHH�WKDW�LV�DXWKRUL]HG�E\�WKH�&RXQFLO�RI�0LQLVWULHV�WR��D��HQ�
WHU�LQWR�VXFK�SDUWQHUVKLSV���E��GHYHORS�DQG�LPSOHPHQW�DQ�DSSURYHG�SODQ�IRU�KLULQJ�D�%XLOGLQJ�
8VH�0DQDJHU��QR�HDUOLHU�WKDQ�WKH��WK�4XDUWHU�RI��������DQG��LQ�WKH�PHDQWLPH��WR��F��SHUIRUP��RQ�
DQ�LQWHULP�EDVLV��WKH�UROHV�DQG�UHVSRQVLELOLWLHV�WKDW�DUH�FRQWHPSODWHG�IRU�D�SDUW-WLPH�%XLOGLQJ�
8VH�0DQDJHU� 
 
6RPH�RI�RXU�REMHFWLYHV�IRU������DUH�DV�IROORZV� 
 
���5HVHDUFK�SDUDPHWHUV�RI�GHPDQG�IRU�RIILFH�DQG�HYHQW�VSDFH�LQ�6XIILHOG� 
 
���,GHQWLI\�WKH�³LQYHQWRU\´�RI�XQGHU-XWLOL]HG�URRPV�LQ�RXU�FKXUFK�DQG�DQDO\]H�WKH�FDSDELOLW\�RI�
WKHVH�URRPV�WR�VHUYH�WKH�YDULRXV�QHHGV�RI�SRWHQWLDO�*XHVW-8VHUV� 
 
���([SORUH�VWDIILQJ�LVVXHV�LQ�FRQWHPSODWLRQ�RI�KLULQJ�D�SDUW-WLPH�%XLOGLQJ�8VH�0DQDJHU 
 
���&UHDWH�JXHVW-XVH�SDUWQHUVKLS�SURFHVV�	�WUDQVDFWLRQ�GRFXPHQWDWLRQ 
 
���([SORUH�OHJDO�DQG�ULVN�PDQDJHPHQW�LVVXHV 



-��- 
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/LJKW�RI�+RSH�0LVVLRQ 
 

)RU�RYHU����\HDUV�ZH�KDYH�EHHQ�WUDYHOLQJ�WR�WKH�'RPLQLFDQ�5HSXEOLF��:H�KDYH�VHHQ�RXU�PLVVLRQ�
WULSV�SOD\�D�FUXFLDO�UROH�LQ�WKH�OLYHV�RI�FRXQWOHVV�SHRSOH�DQG�ZH�FRQWLQXH�WR�EHOLHYH�HYHU\RQH�VKRXOG�
H[SHULHQFH�D�PLVVLRQ�WULS� 
 

)URP�-DQ�������XQWLO�-DQ��RI������ZH�KDYH�ILQLVKHG�EXLOGLQJ�D�KRXVH�IRU�D�ZLGRZ��EXLOW���EDWK�
URRPV��EURXJKW�WKUHH�NLGV�WR�WKH�GRFWRU�DQG�SDLG�PHGLFDO�H[SHQVHV��KDQGHG�RXW�KXQGUHGV�RI�VXSSOLHV�
DQG�SURYLVLRQV�DQG�VXSSRUWHG�WKH�JURZWK�RI�D�VPDOO�FKXUFK��:H�DUH�FKDQJLQJ�OLYHV�� 
 

%H\RQG�EURDGHQLQJ�SHUVSHFWLYHV��PLVVLRQ�WULSV�JLYH�XV�WKH�FKDQFH�WR�EH�*RG¶V�KDQGV��3DLQWLQJ�D�
KRXVH��SOD\LQJ�ZLWK�NLGV��VHUYLQJ�D�PHDO��H[SHULHQFLQJ�D�QHZ�FXOWXUH�–�WKHVH�DUH�D�IHZ�H[DPSOHV�RI�
ZD\V�IDLWK�DQG�DGYHQWXUH�PHHW�� 
 

*RG�LV�GRLQJ�LQFUHGLEOH�ZRUN�WKURXJK�RXU�PLVVLRQV��7KH�HQHUJ\��IUHVK�SHUVSHFWLYH��DQG�SDVVLRQ�ZH�
EULQJ�WKHUH�LV�RQO\�D�VPDOO�SDUW�RI�ZKDW�ZH�EULQJ�EDFN�WR�RXU�FRPPXQLW\���(\HV�DUH�RSHQHG��3DVVLRQV�
DUH�LJQLWHG��3RVVLELOLWLHV�DUH�H[SRVHG��3XUVXLWV�EHJLQ��0LVVLRQ�WULSV�KHOS�WKRVH�ZKR�JR�WR�VHH�ZKDW�
WKH\�DUH�FDSDEOH�RI� 
 

,W¶V�RXU�KRSH�WKDW�RXU�PLVVLRQ�WULSV�DUH�PXFK�PRUH�WKDQ�VRPHWKLQJ�ZH�DUH�VXSSRVHG�WR�GR��:H�ZDQW�
RXU�PLVVLRQ�WULSV�WR�EH�VRPHWKLQJ�SHRSOH�ZDQW�WR�GR�� 
 

:H�ZRUN�KDUG�WR�NHHS�PLVVLRQ�WULS�SULFHV�DV�ORZ�DV�SRVVLEOH�EHFDXVH�ZH�GRQ¶W�ZDQW�ILQDQFHV�WR�EH�
DQ\�WHHQDJHU¶V�H[FXVH�IRU�VWD\LQJ�KRPH��2XU�DYHUDJH�\RXWK�PLVVLRQ�WULS�FRVW�LV�DERXW����������
ZKLFK�LQFOXGHV�IOLJKW��IRRG��ORGJLQJ�DQG�DQ�DZHVRPH�H[SHULHQFH� 
 

:KHQ�ZH�KHDU�DERXW�D�VSHFLILF�VWXGHQW�ZKR�LV�VWUXJJOLQJ�WR�PDNH�LW�RQ�D�PLVVLRQ�WULS�EHFDXVH�RI�IL�
QDQFLDO�UHVWUDLQWV��WKH�PLVVLRQV�FRPPLWWHH�GRHV�WKHLU�EHVW�WR�ILQG�D�VROXWLRQ� 
 

,I�\RX¶UH�LQWHUHVWHG�LQ�SDUWLFLSDWLQJ�LQ�D�PLVVLRQ�WULS��FDOO�WKH�FKXUFK�RIILFH�DW����-���-�����DQG�MRLQ�
XV�IRU�DQ�LQIRUPDO�PHHWLQJ��,W¶V�QRW�WRR�ODWH��\RXU�QRW�WR�ROG� 
 

%DWKURRPV�DUHQ¶W�WKH�PRVW�JODPRURXV�RI�H[SHULHQFHV�RQ�D�PLVVLRQ�WULS��EXW�WU\�OLYLQJ�ZLWKRXW�RQH�IRU�
D�GD\��:H�DUH�PDNLQJ�D�GLIIHUHQFH�DQG�VKDULQJ�RXU�ORYH�ZLWK�WKRVH�ZKR�FDQ�IHHO�PRPHQWV�RI�KHOS�
OHVVQHVV��:H�DUH�WKHLU�OLJKW�RI�KRSH� 
 

5HDG�RXU�EORJV�DW�ZZZ�ORKPLVVLRQ�RUJ� 

/LJKW�RI�+RSH�-'RPLQLFDQ�5HSXEOLF�$FFRXQW   
   
'HSRVLWHV�	�6WDUWLQJ�%DODQFH   
%HJLQQLQJ�%DODQFH �������  

&DVK�IURP�)XQGUDLVLQJ ����  
6XSSRUW�IURP�0LVVLRQV�&RPPLWWHH ����  

 ��������  

'LVEXUVHPHQWV   
-DQXDU\�7ULS�7UDYHO�5HLPEXUVHPHQW ������  
&DVK�IRU�$XJXVW�7ULS��7D[��%XLOGLQJ�6XSSOLHV��HWF�� ����  
$XJXVW�7ULS�7UDYHO�5HLPEXUVHPHQW ������  

 ������  

   
'HSRVLWHV�	�6WDUWLQJ�%DODQFH ��������  

'LVEXUVHPHQWV ������  

(QGLQJ�%DODQFH �������  
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*UHDWHU�6XIILHOG�,QWHUIDLWK�&RXQFLO 
 
 
7KH�*UHDWHU�6XIILHOG�,QWHUIDLWK�&RXQFLO�EULQJV�WRJHWKHU�SHRSOH�IURP�D�YDULHW\�RI�IDLWK�WUDGLWLRQV�
IRU�SUD\HU��VWXG\��ZRUVKLS�DQG�VHUYLFH�LQ�RUGHU�WR�VWUHQJWKHQ�WKH�WLHV�WKDW�ELQG�XV�WRJHWKHU�DV�RQH�
KXPDQ�IDPLO\�DQG�ZLWK�(DUWK��RXU�FRPPRQ�KRPH���,Q�������WKH�*6,&�VSRQVRUHG�WKH�IROORZLQJ�
HYHQWV� 
 

7KH�DQQXDO�0DUWLQ�/XWKHU�.LQJ��-U��FHOHEUDWLRQ�KHOG�DW�6HFRQG�%DSWLVW�&KXUFK�RQ�WKH�
VHFRQG�6XQGD\�RI�-DQXDU\���$Q�RIIHULQJ�ZDV�UHFHLYHG�IRU�&URVVURDGV�)RRG�3DQWU\-
:HVW�6XIILHOG�&RQJUHJDWLRQDO�&KXUFK� 

 
(DVWHU�VXQULVH�VHUYLFH�DW�6XQULVH�3DUN� 

 
,QWHUIDLWK�7KDQNVJLYLQJ�FHOHEUDWLRQ�KHOG�WKLV�\HDU�DW�6DFUHG�+HDUW�&KXUFK� 

 
 
6XEPLWWHG�E\� 
 
7KH�5HYHUHQG�7KRPDV�*��&DUU 

 �   �   �   �   �   �   �   �   �   �   �   �   6SHFLDO�1HHGV�)HOORZVKLS 
 
6SHFLDO�1HHGV�)HOORZVKLS�PHW�WKH�VHFRQG�0RQGD\�RI�WKH�PRQWK�H[FHSW�IRU�-XO\�DQG�$X�
JXVW� �2XU�JURXS�FRQWLQXHG�WR�WKULYH�DQG�DGG�QHZ�GLPHQVLRQV� �*URXS�KRPHV�IURP�$YRQ��
%ORRPILHOG��(QILHOG��)DUPLQJWRQ��DQG�TXLWH�D�QXPEHU�RI�SHRSOH�IURP�6XIILHOG�DWWHQGHG�UHJXODU�
O\���2XU SDUWQHUVKLS�ZLWK�6XIILHOG�3DUN�DQG�5HF�FRQWLQXHG�WR�HQKDQFH�RXU�SURJUDP� 
 ,Q�-XQH��RXU�DQQXDO�SURP�ZDV�KLJKO\�VXFFHVVIXO�DQG�ORDGV�RI�IXQ� �6DQWD�YLVLWHG�LQ�'HFHPEHU�
ZLWK�JLIWV�IRU�HYHU\RQH��(YHU\RQH�KDG�D�ZRQGHUIXO�WLPH� �$OO�SDUWLFLSDQWV�UHDOO\�HQMR\�RXU�
PRQWKO\�VLQJLQJ��GDQFLQJ��FUDIWV�DQG�VQDFNV�  
 
7KRVH�LQYROYHG�IURP�RXU�FKXUFK�LQFOXGH�7LQD�%HUULHQ��'HUHN�%XUQDIRUG��*DLO�'DYLV��7ULVK�
-DFNVRQ��'DYH�-RQHV��6FRWW�0LOOHU��6XH�6FKQHOOHU��RXU�KLJK�VFKRRO�JURXS��DQG�+HOSLQJ�+DQGV����
6FRWW�6\OYLD�RQFH�DJDLQ�FRQWULEXWHG�KLV�WLPH�DV�WKH�'-�IRU�RXU�3URP�  
  
-HDQ�$OGULFK--RQHV 



-��- 

*UHHQ�7HDP� 
 
'XULQJ������WKH�JUHHQ�WHDP�XQGHUWRRN�VHYHUDO�VLJQLILFDQW�LQLWLDWLYHV�LQ�WKH��RQJRLQJ��HIIRUW�WR�
SURPRWH�WKH�³JUHHQLQJ´�RI�RXU�FKXUFK��,Q�$SULO��ZH�VSRQVRUHG�(DUWK�'D\�FHOHEUDWLRQV�WKDW�LQ�
FOXGHG�WKH�VHOOLQJ�RI�UHXVDEOH�ZDWHU�ERWWOHV�VSRUWLQJ�WKH�6%&�ORJR��7R�SURPRWH�WKH�XVH�RI�VXFK�
ERWWOHV��ZH�VXFFHVVIXOO\�FKDPSLRQHG�WKH�PRGLILFDWLRQ�WR�WKH�ZDWHU�IRXQWDLQ�LQ�WKH�KDOOZD\�RXW�
VLGH�)HOORZVKLS�+DOO�VR�WKDW�LW�QRZ�LQFOXGHV�D�ZDWHU�ERWWOH�UH-ILOOLQJ�VWDWLRQ��7KURXJKRXW�WKH�
\HDU�ZH�ZRUNHG�RQ�TXDOLI\LQJ�6%&�XQGHU�,QWHUUHOLJLRXV�(FR--XVWLFH�1HWZRUN¶V���-WLHUHG��
³*UHHQ�+RXVHV�RI�:RUVKLS´�FHUWLILFDWLRQ�SURJUDP��%\�\HDU-HQG�ZH�VXFFHVVIXOO\�DFKLHYHG�/HYHO�
��VWDWXV��,Q�2FWREHU��ZH�VSRQVRUHG�D�ZHOO-DWWHQGHG�HQYLURQPHQWDO�ZRUNVKRS�WR�GLVFXVV�KRZ�RXU�
FKXUFK�FRXOG�TXDOLI\�IRU�WKH�KLJKHVW�OHYHO��QDPHO\�/HYHO����7KH�VHVVLRQ�ZDV�KLJKO\�SURGXFWLYH�
LQ�H[SORULQJ�QHZ�LGHDV�DQG�LQLWLDWLYHV��DV�ZHOO�DV�LQ�UHFUXLWLQJ�PRWLYDWHG�QHZ�PHPEHUV�WR�RXU�
WHDP��:H�ORRN�IRUZDUG�WR�DQQRXQFLQJ�DQG�LPSOHPHQWLQJ�VHYHUDO�LPSRUWDQW�³*UHHQ´�LQLWLDWLYHV�
LQ�WKLV�UHJDUG�GXULQJ������ 

6RXS�.LWFKHQ 
 

�*RG�KDV�VKRZQ�\RX��2�PRUWDO��ZKDW�LV�JRRG��$QG�ZKDW�GRHV�WKH�/RUG�UHTXLUH�RI 

\RX�EXW�WR�GR�MXVWO\��ORYH�PHUF\�DQG�ZDON�KXPEO\�ZLWK�\RXU�*RG�� 

-�0LFDK���� 

 

2Q�WKH 6HFRQG�6DWXUGD\�RI�WKH�PRQWK��RXU �FKXUFK�GHOLYHUV�DQG�VHUYHV�D�PHDO�IRU �DERXW�����
OHVV�IRUWXQDWH�SHRSOH�DW�WKH�/RDYHV�DQG�)LVKHV�6RXS�.LWFKHQ�DW�6RXWK�&RQJUHJDWLRQDO�&KXUFK�LQ�
6SULQJILHOG��0$��$�WHDP�PHHWV�DW�RXU�FKXUFK�DURXQG�������$0�DQG�OHDYHV�E\�������$0��7KH\�
UHWXUQ�WR�RXU�FKXUFK�E\������30� 
  
:KR�FDQ�SDUWLFLSDWH -�(YHU\RQH�LV�ZHOFRPH��WKLV�LV�D�JUHDW�IDPLO\�DFWLYLW\�RU�PD\EH�\RX�NQRZ�
RI�DQRWKHU�JURXS�WKDW�PLJKW�ZDQW�WR�VKDUH�WKLV�H[SHULHQFH�WRR��VFRXWV��FOXEV��IULHQGV��HYHQ�IDPL�
OLHV�LQ�\RXU�QHLJKERUKRRG���7KLV�LV�ZKDW�FKDQJHV�OLYHV�-�ERWK�\RXUV�DQG�WKHLUV� 
  
3L]]D��EURZQLHV�DQG�EDQDQDV -�$�6SHFLDO�WKDQN�\RX�WR�%LJ�<�IRU�RXU�GLVFRXQW�RQ�WKH���ODUJH�
SL]]DV��%DQDQDV�DUH�ERXJKW�DW�&RVWFR��DERXW����EXQFKHV��DQG�WKH�EURZQLHV����GR]HQ��DUH�KRPH-
PDGH�KHUH�DW�WKH�FKXUFK�E\�WKH�+HOSLQJ�+DQGV�NLGV�RU�PDGH�E\�\RX��:H�DUH�DOZD\V�ORRNLQJ�IRU�
EDNHUV��3OHDVH�MRLQ��LW�FDQ�EH�D�OLIH�FKDQJLQJ�H[SHULHQFH� 
  
7KH�PHDO�LV�IXQGHG�E\�RXU�0LVVLRQV�FRPPLWWHH� 5HLPEXUVHPHQWV ZLWK�UHFHLSWV�IRU�DURXQG�
�����FDQ�EH�REWDLQHG�WKURXJK�EHQHYROHQFH�WUHDVXUHU��+RZDUG�%HDO��9ROXQWHHU�LQVWUXFWLRQV�FDQ�
EH�IRXQG RQ�RXU�ZHEVLWH� 

6XIILHOG�&RPPXQLW\�$LG 
�IRUPHUO\�6XIILHOG�(PHUJHQF\�$LG�$VVRFLDWLRQ� 

 
:RUNLQJ�KDQG-LQ-KDQG�ZLWK�WKH�6XIILHOG�&RPPXQLW\�$LG�LV�D�JUHDW�RSSRUWXQLW\�IRU�D�FKXUFK�WR�
UHDFK�RXW�WR�PHPEHUV�RI�WKH�FRPPXQLW\�LQ�QHHG��7KH�PLVVLRQ�FRPPLWWHH�ZRUNV�FORVHO\�ZLWK�WKH�
&RPPXQLW\�$LG�WKURXJKRXW�WKH�\HDU��2Q�7KDQNVJLYLQJ�DQG�&KULVWPDV�ZH�ZRUN�WRJHWKHU�WR�SXW�
WRJHWKHU�EDVNHWV�IRU�QHHG\�IDPLOLHV�� 



-��- 

�����&ROOHFWRU¶V�5HSRUW 
 

2IIHULQJ�7RZDUGV������3OHGJHV    ������������ 
 

$GGLWLRQDO�'RQDWLRQV�)URP�0HPEHUV�DQG�)ULHQGV  ������������� 
 

&DVK��3ODWH��2IIHULQJ      �������������� 
 

2IIHULQJ�7RZDUGV������3OHGJHV�&ROOHFWHG�LQ�����  ��������������� 
 

2IIHULQJ�7RZDUGV������3UH�3OHGJHV    ������������� 
 

2IIHULQJ�7RZDUGV������&DSLWDO�&DPSDLJQ�   ������������ 
 

7RWDO        ������������   
 

5HVSHFWIXOO\�6XEPLWWHG� 
&RUH\�+D\QHV 
&ROOHFWRU 
 

 

)LQDQFLDO�'LVFLSOHVKLS 
5HSRUW�RI�WKH�6WHZDUGVKLS�&DPSDLJQ 

 

7KH�6WHZDUGVKLS�&DPSDLJQ�LQ�WKH�)DOO�RI������SURGXFHG�D�GHFUHDVH�LQ�WKH�WRWDO�QXPEHU�RI�SOHGJHV�
FRPSDUHG�WR�������7KH�QXPEHU�RI�SOHGJHV�GHFOLQHG�WR����SOHGJHV�LQ������IURP����SOHGJHV�LQ��������
7KH�WRWDO�DPRXQW�SOHGJHG�WRZDUG������LV��������������D�GHFUHDVH�RI���������D�GHFUHDVH�RI������
IURP�������� 



-��- 

 
5HVSHFWIXOO\�VXEPLWWHG� 
 
/DXUD�%XUQDIRUG 

6HFRQG�%DSWLVW�&KXUFK�0HPRULDO�)XQG 
 

7KH�PHPRULDO�IXQG�LV�PRQLHV�IURP�SHRSOH�ZKR�ZLVK�WR�GRQDWH�LQ�PHPRU\�RI�DQ�LQGLYLGXDO���7KH�
PRQH\�LV�PDQDJHG�WKURXJK�XVH�RI�D�VLPSOH�FKHFNLQJ�DFFRXQW��ZLWK�D�VLJQLILFDQW�DPRXQW�EHLQJ�
KHOG�LQ�WKH�FKXUFK¶V�LQYHVWPHQW�VDYLQJV�DFFRXQW��IURP�D�IRUPHU�FHUWLILFDWH�RI�GHSRVLW�WKDW�KDG�
PDWXUHG����)XQGV�DUH�WUDQVIHUUHG�IURP�WKH�LQYHVWPHQW�DFFRXQW�WR�WKH�FKHFNLQJ�DFFRXQW�RQ�DQ�³DV�
QHHGHG´�EDVLV�� 



-��- 

+RXVH�&RPPLWWHH 
 

7KH�6%&�+RXVH�&RPPLWWHH�FRQWLQXHV�WR�VXSSRUW�WKH�FKXUFK�E\�WU\LQJ�WR�GHDO�ZLWK�WKH�HIIHFWV�RI�
WLPH�DQG�XVH�RQ�RXU�SURSHUWLHV���7KLV�\HDU¶V�IRFXV�ZDV�PDQDJLQJ�DOO�RI�WKH�UHSDLU�DQG�PDLQWH�
QDQFH�LWHPV�IXQGHG�E\�WKH�FDSLWDO�FDPSDLJQ���:DOW�0DOHF�DFWHG�DV�RXU�RQVLWH�FRQWUDFWRU�PDQDJHU��
ZRUNLQJ�ZLWK�YDULRXV�FRQWUDFWRUV�WR�REWDLQ�ELGV��GHILQH�WKH�ZRUN�DQG�PRQLWRU�SURJUHVV�WKURXJK�
RXW�WKH�\HDU�WKURXJK�DOO�WKH�SURMHFWV�LQFOXGLQJ� 
 
· 5HPRYDO�RI�ZDOOSDSHU�DQG�SDLQWLQJ 
· 5HSODFHPHQW�RI�WKH�VPRNH�GHWHFWRUV 
· 1HZ�IXUQDFH�IRU�WKH�3U\RU�ZLQJ 
· 5HSODFHPHQW�RI�IORRUV�RXWVLGH�WKH�FKDSHO�DQG�WKH�PDLQ�UHDU�HQWUDQFH 
· 1HZ�WKHUPRVWDWV 
· &KDSHO�URRI�UHSODFHPHQW 
· ,PSURYHG�KDQGLFDSSHG�DFFHVV�LQFOXGLQJ� 
 ,QVWDOODWLRQ�RI�DXWRPDWHG�GRRU�RSHQHUV�IRU�WKH�PDLQ�UHDU�HQWUDQFH�� 
 8SJUDGH�DQG�SDLQWLQJ�WR�WKH�EDWKURRPV�RXWVLGH�)HOORZVKLS�KDOO 
 ([SDQGHG�KDQGLFDSSHG�SDUNLQJ��ZRUN�H[WHQGHG�LQWR������GXH�WR�ZHDWKHU� 
· 1HZ�FHLOLQJV�LQ�WKH�SDUORU�DQG�ZHOFRPH�FHQWHU 
· 1HZ�KHDW�SXPS�IRU�WKH�RIILFH��SDVWRU¶V�RIILFH�DQG�OLEUDU\ 
· 5HPRYDO�RI���LQ-JURXQG�RLO�WDQNV 
· 3DLQWLQJ�DQG�UHSDLU�RI�DOO�H[WHULRU�ZRRGHQ�VXUIDFHV 
· 5HVWRULQJ�WKH�OXVWHU�WR�RXU�GRPH 
 

:H�DUH�IRUHYHU�LQGHEWHG�WR�:DOW�IRU�WDNLQJ�WKH�OHDG�RYHUVHHLQJ�DQG�PDQDJLQJ�DOO�WKLV�ZRUN 
7R�WKH�PHPEHUV�RI�WKH�+RXVH�&RPPLWWHH��:DOW�0DOHF��5LFKDUG�%LQQV��7HG�6KHLEHU��-DPLH�*XLO�
PHWWH��DQG�6FRWW�0LOOHU��WKDQN�\RX�IRU�\RXU�GHGLFDWLRQ�DQG�VXSSRUW�RI�RXU�FKXUFK�–�\RX�PDNH�D�
GLIIHUHQFH� 
 
$V�D�UHPLQGHU��RYHUVHHLQJ�RI�WKH�&KXUFK�SURSHUWLHV�LV�QRZ�GRQH�RQ�DQ�DOO-YROXQWHHU�EDVLV�–�RXU�
SODWHV�DUH�IXOO���:H�DVN�PHPEHUV�RI�WKH�FKXUFK�WR�EH�XQGHUVWDQGLQJ�RI�RXU�WLPH�–�LI�\RX�VHH�VRPH�
WKLQJ��VD\�VRPHWKLQJ��DQG�XQGHUVWDQG�ZH�ZLOO�JHW�WR�LW�DV�WLPH�DQG�EXGJHW�DOORZV� 
 
5HVSHFWIXOO\�6XEPLWWHG� 
 
&OLII�%DUURQ��&KDLUSHUVRQ 
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&KXUFK�6WDII�5HODWLRQV 
 

7KH�&KXUFK�6WDII�5HODWLRQV�&RPPLWWHH��&65&��ZDV�FUHDWHG�E\�PHUJLQJ�WKH�3DVWRUDO�5HODWLRQV�
DQG�3HUVRQQHO�FRPPLWWHHV���7KH�&65&�DWWHPSWV�WR�PHHW�TXDUWHUO\�DV�QHHGHG�WR�VHUYH�LQ�D�OLDLVRQ�
UROH�WR�DOLJQ�WKH�LQWHUHVWV�RI�WKH�VWDII�DQG�RI�WKH�FRQJUHJDWLRQ� 
 
7KH�FXUUHQW�VWDIILQJ�OHYHOV�DUH�DW�WKH�UHFRPPHQGDWLRQ�RI�&65&��DQG�RWKHUV��SURSRVHG�LQ�0D\�
������ZLWK�6%&�VWDIILQJ�UHPDLQLQJ�FRQVWDQW�GXULQJ��������7KDQN�\RX�WR�HDFK�VWDII�PHPEHU�IRU�
WKHLU�FRQWLQXHG�FRQWULEXWLRQV�WR�WKH�OLIH�DQG�PLQLVWU\�RI�6HFRQG�%DSWLVW���:H�DUH�VR�EOHVVHG�E\�
HDFK�RI�\RX�DQG�\RXU�JLIWV� 
 
2QH�RI�RXU�ZD\V�WR�VXSSRUW�RXU�VWDII�LV�WR�HQVXUH�WKDW�HDFK�KDYH�SHUIRUPDQFH�IHHGEDFN�UHJXODU�
O\���7KH�VWDII�KDV�PHW�UHJXODUO\�ZLWK�WKH�3DVWRU�LQGLYLGXDOO\�DQG�DV�D�JURXS�WKLV�\HDU�DV�HDFK�SDUW�
WLPH�VWDII�SHUVRQ�UHSRUWV�GLUHFWO\�WR�WKH�3DVWRU���5HSUHVHQWDWLYHV�IURP�WKH�'LDFRQDWH��&KXUFK�
6WDII�5HODWLRQV�DQG�0RGHUDWRU�FRQGXFWHG�D�MRLQW�UHYLHZ�DW�WKH�3DVWRUV�UHTXHVW�GXULQJ�$XJXVW�
�����DV�WKH�0RGHUDWRU�ZKR�VXSHUYLVHV�WKH�3DVWRU�KDG�MXVW�WDNHQ�RIILFH�–�DQG�WKH�MRLQW�UHYLHZ�
ZRUNHG�ZHOO�LQ�SULRU�\HDUV���'XULQJ�WKH�3DVWRUDO�UHYLHZ�ZH�FRQILUPHG�WKDW�WKH�FKDQJH�LQ�ZRUN�
GD\V�KDV�ZRUNHG�ZHOO�RYHU�WKLV�SDVW�\HDU�ZLWK�WKH�3DVWRU�WDNLQJ�0RQGD\V�RII���7KH�3DVWRU�DF�
FRPSOLVKHG�VRPH�VLJQLILFDQW�JRDOV�RI�JLIWLQJ�WR�WKH�FRQJUHJDWLRQ�D�SUD\HU�ERRN�KH�FUHDWHG�IRU�
HDFK�IDPLO\�HDUO\�LQ�WKH�\HDU� 
 
,Q�6HSWHPEHU������WKH�3DVWRU�ZLOO�KDYH�FRPSOHWHG�VL[�\HDUV�RI�VHUYLFH�ZLWK�6HFRQG�%DSWLVW��,Q�
WKH�3DVWRU
V�FRQWUDFW�KH�LV�WKHQ�HOLJLEOH�WR�WDNH�D�IRXU�PRQWK�6DEEDWLFDO�GXULQJ�KLV�VHYHQWK�\HDU�
�EHWZHHQ�6HSWHPEHU������DQG�$XJXVW���������(DUO\�GLVFXVVLRQV�ZLWK�WKH�3DVWRU�DUH�WKDW�KH�ZLOO�
PRVW�OLNHO\�WDNH�VDEEDWLFDO�GXULQJ�WKH�VXPPHU�PRQWKV�0D\-$XJXVW������DQG�ZLOO�ZRUN�FORVHO\�
ZLWK�0RGHUDWRU��'LDFRQDWH�DQG�RWKHUV�WR�SUHSDUH�IRU�KLV�WLPH�RI�UHQHZDO� 
 
)LQDQFH�DQG�&65&�VDODU\�VXUYH\�FRQILUPHG�VWDII�VDODULHV�ZHUH�FRPPHQVXUDWH�ZLWK�&7�FKXUFK�
VWDII�DQG�GXH�WR�RQJRLQJ�EXGJHW�SUHVVXUHV�LI�WKHUH�ZHUH�DYDLODEOH�IXQGV�DW�\HDUHQG�D�ERQXV�ZDV�
UHFRPPHQGHG�WR�&RXQFLO�RI�0LQLVWULHV�ZKLFK�ZDV�DSSURYHG�IRU�DOO�VWDII�DQG�SDLG�LQ�'HFHPEHU� 
'XULQJ������&65&�FKDLU�SDUWLFLSDWHG�LQ�GLVFXVVLRQV�ZLWK�%XLOGLQJ�8VH�0LQLVWULHV�WR�UHYLHZ�
WKHLU�SURSRVDO�WR�DGG�D���KRXU�SHU�ZHHN�SRVLWLRQ�WR�VWDII�WKH�ODVW���PRQWKV�RI�������7KLV�SUR�
SRVHG�SRVLWLRQ�LV�EHLQJ�GHILQHG�DQG�MRE�GHVFULSWLRQ�LV�VWLOO�EHLQJ�ZULWWHQ��KRZHYHU�LQ�DQWLFLSD�
WLRQ�RI�WKLV�FKDQJH�)LQDQFH�&RPPLWWHH�ZDV�DOVR�DSSURDFKHG�DQG�KDV�DJUHHG�WR�DOORW�IXQGV�IRU�
WKH�SURSRVHG�QHZ�DGGLWLRQ�WR�VWDII�LQ�WKH������EXGJHW��'XULQJ�WKLV�GLVFXVVLRQ��&65&�VKDUHG�RXU�
DQDO\VLV�WKDW�6%&�VWDII�6DODULHV��H[FOXGLQJ�WKH�3DVWRU��DUH�����RI�WKH������SOHGJH�FROOHFWLRQ�
ZKLFK�LV�VLJQLILFDQWO\�PRUH�WKDQ�WKH�����WDUJHW�UHFRPPHQGHG�E\�$%&211���+LVWRULFDOO\��6%&�
KDV�VOLJKWO\�H[FHHGHG�WKLV�����UHFRPPHQGDWLRQ�IRU�PRUH�WKDQ����\HDUV��KRZHYHU��WKH�JDS�KDV�
EHHQ�JURZLQJ�WKH�SDVW�IHZ�\HDUV���7KLV�ODUJHU�SHUFHQWDJH�RI�3OHGJHV�WR�SD\�VWDII�FDQQRW�EH�VXV�
WDLQHG�ORQJ�WHUP���)RU�WKH�ILQDQFLDO�KHDOWK�RI�WKH�FKXUFK�ZH�QHHG�WR�VROLFLW�LQFUHDVHG�SOHGJHV�RU�
VHHN�DOWHUQDWLYH�VROXWLRQV�WR�PDLQWDLQ�RXU�FXUUHQW�VWDIILQJ�OHYHOV� 
 
5HVSHFWIXOO\�VXEPLWWHG��� 

.DUHQ�6DQWL��&KDLU 
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  %DUU\�1��6LVN 
  +LVWRULDQ� 
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5HVSHFWIXOO\�VXEPLWWHG� 
 
&DURO\Q�6DPSODWVN\��7UHDVXUHU� 

$PHULFDQ�%DSWLVW�:RPHQ¶V�0LQLVWULHV��$%:� 
 

7KH�$%:���$PHULFDQ�%DSWLVW�:RPHQ���KDG�D�VXFFHVVIXO�IDLU�RQ�6DWXUGD\��1RYHPEHU�����������LQ�
)HOORZVKLS�+DOO���:H�PDGH�RYHU�������ZKLFK�DOORZV�XV�WR�VXSSRUW�VHYHUDO�FKDULWLHV���7KH�OLVW�
EHORZ�VKRZV�WKH�ZD\V�ZH�VKDUH�WKH�SURFHHGV��PDQ\�KDQGV�PDGH�LW�SRVVLEOH�� 

      

6HFRQG�%DSWLVW�&KXUFK�$%:�$QQXDO�)LQDQFLDO�5HSRUW 
 

3UHYLRXV�EDQN�EDODQFH     ������������������  ������� 
&KULVWPDV�LQ�6XIILHOG�)DLU�SURFHHGV    �����������������  ������� 
2XU�%DQN�%DODQFH        ������������������ 
 
'LVWULEXWLRQV 
6XIILHOG�&RPPXQLW\�$LG�)XHO�%DQN�������������  ������������������������������������ ������� 
1HWZRUN�$JDLQVW�'RPHVWLF�9LROHQFH    �������������������������������������������� 
'RPLQLFDQ�5HSXEOLF�0LVVLRQ�7ULS     �������������������������������� 
&DPS�:LJKWPDQ      �������������������������������������������� 
$PHULFDQ�%DSWLVW�0LQLVWULHV�–�9DOOH\�)RUJH��3$��������������������������������������������������������������� 
       ����������������������������7RWDO������������������ 
 

%DQN�%DODQFH�DIWHU�GLVWULEXWLRQV   ������������������������������������������������������ 



-��- 

%R\�6FRXW�7URRS���� 
�����$QQXDO�5HSRUW�WR�6HFRQG�%DSWLVW�&KXUFK 

 
7URRS�����KDV�KDG�DQRWKHU�IDQWDVWLF�\HDU�RI�VFRXWLQJ��:H�UHPDLQ�JUDWHIXO�IRU�WKH�VSRQVRUVKLS�RI�
6HFRQG�%DSWLVW�&KXUFK�DQG�LWV�FRQWLQXLQJ�VXSSRUW��:LWK�\RXU�VXSSRUW��ZH�KDYH�EHHQ�DEOH�WR�RI�
IHU�VWURQJ�SURJUDPPLQJ�DQG�D�VHQVH�RI�FRPPXQLW\�WR�PDQ\�\RXQJ�PHQ�VLQFH������� 
 
2XU�SDUWLFLSDWLRQ�QXPEHUV�UHPDLQ�VWURQJ�������HQGHG�ZLWK�WZHQW\-QLQH�VFRXWV����OHDGHUV�DQG�WHQ�
&RPPLWWHH�PHPEHUV��2XU�OHDGHUV�DUH�GHGLFDWHG�DQG�KDUG-ZRUNLQJ�DV�WKH\�VXSSRUW�DQG�FKDOOHQJH�
WKLV�JURXS�RI�\RXQJ�PHQ��0LNH�&UHPLQV�FRQWLQXHV�WR�VHUYH�DV�6FRXWPDVWHU���0LNH��DORQJ�ZLWK�
KLV�$VVLVWDQW�6FRXWPDVWHUV��SURYLGH�WKH�OHDGHUVKLS�WKDW�LV�IXQGDPHQWDO�WR�UXQQLQJ�WKH�ORJLVWLFV�RI�
WKH�7URRS��EXW�LW�JRHV�EH\RQG�WKDW�DV�WKH\�HQFRXUDJH�DQG�LQVSLUH��&OLII�%DUURQ�KDV�DVVXPHG�WKH�
UROH�RI�&RPPLWWHH�&KDLU�DQG�:DOW�0DOHF�FRQWLQXHV�WR�VHUYH�WKH�7URRS�DV�&KDUWHU�2UJDQL]DWLRQ�
5HSUHVHQWDWLYH� 
 
$V�D�KRPH�EDVH��WKH�6HFRQG�%DSWLVW�&KXUFK�IDFLOLWLHV�DOORZ�RXU�7URRS�WKH�QHHGHG�VSDFH�WR�VXS�
SRUW�RXU�JRDOV�RI�FLWL]HQVKLS��SHUVRQDO�JURZWK�DQG�OHDGHUVKLS�GHYHORSPHQW���(DFK�7XHVGD\�HYHQ�
LQJ�WKH�VFRXWV�FDQ�EH�IRXQG�LQ�)HOORZVKLS�+DOO�SUHSDULQJ�IRU�WKHLU�QH[W�DGYHQWXUH���,Q�DGGLWLRQ�WR�
WKHVH�LPSRUWDQW�ZHHNO\�PHHWLQJV��WKH�7URRS�KDV�EHHQ�OXFN\�HQRXJK�WR�SDUWLFLSDWH�LQ�D�ZLGH�
UDQJH�RI�RWKHU�DFWLYLWLHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�� 

 
$W�6XIILHOG�RQ�WKH�*UHHQ�LQ�6HSWHPEHU��WKH�7URRS�KRVWHG�WKH�WUDGLWLRQDO�URSH�ZDON�DQG�FRQ�

WLQXHG�WR�PDNH�DQG�VHOO�PRXWK-ZDWHULQJ�NHWWOHFRUQ�DV�D�IXQGUDLVHU�� 
7ZHQW\-RQH�VFRXWV�DQG�WZR�DGXOWV�VSHQW�D�ZHHN�RI�IXQ�DQG�JURZWK�DW�&DPS�:RUNFRHPDQ�

QHDU�1HZ�+DUWIRUG��&7�IRU�VXPPHU�FDPS�� 
,Q�$XJXVW�����VHQLRU�VFRXWV�DORQJ�ZLWK���OHDGHUV�WUDYHOHG�WR�$WLNRNDQ��2QWDULR���7KH\�VSHQW�

��GD\V�FDQRHLQJ�DQG�SRUWDJLQJ�WKURXJK�WKH�&DQDGLDQ�ZLOGHUQHVV�RI�4XHWLFR�3URYLQFLDO�
3DUN��� 

 
:H�DUH�SURXG�RI�WKH�SHUVRQDO�DFKLHYHPHQWV�RI�RXU�PHPEHU�VFRXWV��0LFKDHO�.RSHF��-RKQ�
.LOODP��0LFNH\�%DUURQ��-RQDK�%HUULHQ��6N\�7KHULHQ��DQG�0LFKDHO�6DWWDQ�DOO�HDUQHG�WKHLU�(DJOH�
6FRXW�DZDUGV�LQ�������2WKHU�VFRXWV�KDYH�DGYDQFHG�WKURXJK�WKH�UDQNV��FRPSOHWLQJ�PHULW�EDGJHV��
FRPPXQLW\�VHUYLFH��RWKHU�SUHVFULEHG�UHTXLUHPHQWV��DQG�VXSSRUWLQJ�WKHLU�FDQGLGDF\�DW�WKH�7URRS�
%RDUGV�RI�5HYLHZ��,W¶V�D�WLPH-KRQRUHG�SURFHVV�WKDW�IRFXVHV�RQ�KHOSLQJ�HDFK�6FRXW�UHDFK�WKHLU�
IXOO�SRWHQWLDO�� 
 
�����ZDV�DQ�DFWLYH�VFRXWLQJ�\HDU�WKDW�DOORZHG�RXU�PHPEHUV�PDQ\�RSSRUWXQLWLHV�IRU�JURZWK��
FRPPXQLW\-EXLOGLQJ�DQG�ELJ�GRVHV�RI�IXQ��:H�UHPDLQ�FRQVFLRXV�RI�WKH�LPSRUWDQFH�RI�6HFRQG�
%DSWLVW�&KXUFK�LQ�RXU�DELOLW\�WR�SRVLWLYHO\�LPSDFW�WKHVH�\RXQJ�PHQ��:H�WKDQN�\RX� 
 
5HVSHFWIXOO\�6XEPLWWHG� 
&OLII�%DUURQ 
&RPPLWWHH�&KDLU�7URRS���� 
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7UXVWHHV�5HSRUW 

,W�KDV�EHHQ�WKH�SROLF\�RI�WKH�7UXVWHHV�WR�FRQWULEXWH�WR�WKH�RSHUDWLRQ�DQG�PLVVLRQ�EXGJHWV� �7KH�
DPRXQW�LV�FDOFXODWHG�IURP�WKH��-\HDU�UROOLQJ�DYHUDJH�DQG����RI�WKDW�DYHUDJH� �7KH�YDOXH�RI�WKH�
HQGRZPHQW�LV�WKDW�RI�1RYHPEHU���WK�RI�HDFK�\HDU� �7KLV�\HDU��WKH�YDOXH�LV����������������7KDW�
LV�������������ORZHU�WKDQ�ODVW�\HDU�DQG�GXH�PDLQO\�IURP�WKH�VWRFN�PDUNHW�SHUIRUPDQFH��7KH�
HQGRZPHQW�LV�PDQDJHG�E\�%DQN�RI�$PHULFD�86�7UXVWV�DQG�$PHULFDQ�)XQGV�  

7KH�FRQWULEXWLRQV�WKLV�\HDU�DUH�VKRZQ�LQ�WKH�7UHDVXUHU
V�EXGJHW�UHSRUW� �'XULQJ�WKH�\HDU��ZH�UH�
FHLYHG�D�EHTXHVW�IURP�WKH�)UHGULFN�+DQ]DOHN�HVWDWH�IRU�������������7KH�7UXVWHHV�DSSURYHG�D�
GRQDWLRQ�RI������������WR�WKH�&DSLWDO�&DPSDLJQ� 

0DQ\�WKDQNV�WR�%HFNL�)XOOHU�� /DXUD�%XUQDIRUG��5LFKDUG�+XEEDUG��$UW�6LNHV�DQG�.DUHQ�6DQWL��
DQG�D�VSHFLDO�WKDQNV�WR�$UW�6LNHV�IRU�FUXQFKLQJ�WKH�QXPEHUV� 

5HVSHFWIXOO\�VXEPLWWHG� 

:DOWHU�0DOHF��&KDLU 
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����������������������������������������7UHDVXUHU�5HSRUW 
 
7KH�IROORZLQJ�WZR�SDJHV�FRQWDLQ�WKH�ILQDQFLDO�VWDWHPHQW�RI�WKH�6HFRQG�%DSWLVW�&KXUFK�IRU������EXGJHWHG�
DQG�DFWXDO�DV�ZHOO�DV�WKH�SURSRVHG������EXGJHW���7KH�ILQDO�SDJH�RI�WKH�UHSRUW�LV�WKH�,QYHVWPHQW�UHSRUW�WKDW�
VXPPDUL]HV�WKH�PDLQ�FKHFNLQJ�DFFRXQW��0HUULOO�/\QFK�6WRFN�DFWLYLW\�DQG�WKH�,QYHVWPHQW�$FFRXQW�DFWLYLW\�
IRU��������7KH�PRQH\�KHOG�LQ�WKH�LQYHVWPHQW�DFFRXQW�LV�FXUUHQWO\�KHOG�LQ�D�VDYLQJV�DFFRXQW�DW�)LUVW�6XI�
ILHOG�%DQN�WKDW�ZDV�RSHQHG�PLG-\HDU������DQG�KDV�EHHQ�HDUPDUNHG�IRU�GHVLJQDWHG�SXUSRVHV�LQ�WKH�IXWXUH���
$V�RI����������WKHUH�ZDV�D�VWDUWLQJ�EDODQFH�RI������������LQ�WKH�LQYHVWPHQW�DFFRXQW�DQG�DQ�HQGLQJ�EDO�
DQFH�RI������������ZKHUH�ZH�FUHDWHG�D�QHZ�FDWHJRU\�IRU�0HPRULDO�)XQGV�DV�WKH\�FORVHG�WKHLU�&'�PLG-
\HDU�DQG�FRQVROLGDWHG�LQWR�WKH�PDLQ�LQYHVWPHQWV�� 
 
0LVVLRQ�6XSSRUW��7UHDVXUHU�RI�0LVVLRQV��LV�IXQGHG�WKURXJK�WKH�SOHGJHV�DQG�SODWH�RIIHULQJ���,Q������ZH�
KDYH�FRQWULEXWHG�������GXH�WR�ORZHU�WKDQ�H[SHFWHG�SOHGJH�FROOHFWLRQ�WKLV�ZDV������KLJKHU�WKDQ�SULRU�
\HDUV������������������ZKLFK�ZHUH�������IRU�HDFK�RI�WKHVH�WKUHH�\HDUV��)RU������ZH�DQWLFLSDWH�PDLQWDLQ�
LQJ�������WRZDUGV�0LVVLRQ�VXSSRUW� 
 
&XUUHQW�3OHGJH�DQG�3ODWH�ZDV�VLJQLILFDQWO\�ORZHU�WKDQ�EXGJHWHG��1RUPDO�+RXVH�UHSDLUV�ZHUH�ORZHU�WKDQ�
H[SHFWHG�GXULQJ�WKH�\HDU�DV�WKH\�ZRUNHG�KDUG�WR�PDQDJH�WKH�&DSLWDO�&DPSDLJQ�UHSDLUV�LGHQWLILHG�DV�VHSD�
UDWH�LQFRPH�DQG�H[SHQVH�OLQH�LWHPV���7UXVW�IXQGV�FRQWULEXWHG��������PRUH�WKDQ�H[SHFWHG�GXH�WR�LQWHUHVW�
DGMXVWPHQWV�RQ�WKH�/DPRQW�WUXVW���7UXVWV�ZLOO�FRQWULEXWH����PRUH�WUXVW�PRQH\�LQ�������$SSUR[�����������
GXH�WR�WKH�SRVLWLYH�LQYHVWPHQW�SHUIRUPDQFH�WKLV�\HDU�DQG�WKH�DYHUDJH�RI�WKH�SDVW�WKUHH�\HDUV�ZKLFK�URVH�
GXH�WR�WUXVW�FRQWULEXWLRQV�DQG�WKH�DYHUDJH�RI�WKH�LQYHVWPHQW�SHUIRUPDQFH����7KHUH�ZDV�D�JHQHURXV���������
GRQDWLRQ�EHTXHDWKHG�WR�6HFRQG�%DSWLVW�WKDW�ZDV�DOORFDWHG�ZLWK���������WRZDUG�&DSLWDO�&DPSDLJQ�DQG�
��������SDVVHG�WKURXJK�WR�WUXVWV� 
 
<RX�ZLOO�QRWH�WKH������DFWLYLW\�LV�VKRZLQJ�D�QHJDWLYH�EDODQFH�DIWHU�WKH�UHGXFWLRQ�IRU�SUHSDLG�SOHGJHV�DQG�
WKH�FDSLWDO�FDPSDLJQ�IXQGV�QRW�\HW�XVHG���7KLV�QHJDWLYH�EDODQFH�LV�GXH�WR�SUHSD\LQJ�VRPH�RI�WKH�LQVXUDQFH�
WR�VDYH�RQ�IHHV� 
 
7KH�ILQDQFH�FRPPLWWHH�PHW�WR�UHYLHZ�H[SHQVHV�DQG�EXGJHW�SURSRVDOV���FRQVLGHU�D������OLQH�LWHP�IRU�D�SR�
WHQWLDO�DGG�WR�VWDII��DV�ZHOO�DV�PHW�ZLWK�%URWKHUKRRG�PXWXDO�WKDW�ZDQWHG�WR�SURYLGH�D�³RQH�VWRS´�TXRWH�WR�
FRQVROLGDWH�WKH���GLIIHUHQW�LQVXUDQFH�SROLFLHV�FDUULHG�IRU�6HFRQG�%DSWLVW�–�KRZHYHU�ZH�GLG�QRW�UHFHLYH�
WKHLU�TXRWH�DQG�SODQ�WR�SXUVXH�DW�UHQHZDO�IRU�FRPSDULVRQ� 
 
7KH�VWRFN�FOHDULQJ�DFFRXQW�ZDV�XVHG�VHYHUDO�WLPHV�YLD�0HUULOO�/\QFK�DQG�DV�QRWHG�LQ�WKH�LQYHVWPHQW�UHSRUW�
LQFRPLQJ�IXQGV�UHFHLYHG�ZHUH������������DORQJ�ZLWK�WKH�EHJLQQLQJ�EDODQFH�RI������������UHVXOWHG�LQ�OLT�
XLGDWLRQ�RI��������������WKDW�ZDV�GHSRVLWHG�LQWR�WKH�6%&�FKHFNLQJ�IRU�ERWK�3OHGJH�DQG�&DSLWDO�&DPSDLJQ�
FRQWULEXWLRQV� 
 
3D\3DO�HOHFWURQLF�SD\PHQW�VHUYLFH�ZDV�VHW�XS�HDUO\�LQ�WKH�\HDU�IRU�6HFRQG�%DSWLVW�DQG�ZH�UHFHLYHG����
WUDQVDFWLRQV�IRU�D�WRWDO�RI�����������7UDQVIHUUHG�WR�6%&�PDLQ�FKHFNLQJ�DFFRXQW�OHVV�IHHV���0DQ\�WKDQNV�WR�
(YHO\QH�%DWWOH�DQG�6XH�6FKQHOODU�ZKR�KHOSHG�VHW�XS�RXU�(OHFWURQLF�GRQDWLRQV�YLD�3D\3DO�DQG�OLQN�RQ�RXU�
FKXUFK�ZHEVLWH�� 
 
,�SXOOHG�GRXEOH�GXW\�WKLV�\HDU�DV�6%&�7UHDVXUHU�DV�ZHOO�DV�PDQDJLQJ�WKH�&DSLWDO�&DPSDLJQ��VHH�VHSDUDWH�
FDSLWDO�FDPSDLJQ�UHSRUWV����$UW�6LNHV�FRQWLQXHG�ZLWK�WKH�SD\UROO�IXQFWLRQ�DQG�H[SDQGHG�RXU������GDWDEDVH�
IRU�QHZ�YHQGRUV���2XU�V\VWHP�RI�UHFRUG�LV�4XLFN%RRNV�IRU�GHSRVLWV��H[SHQVHV�DQG�ILQDQFLDO�UHSRUWLQJ�� 
 
5HVSHFWIXOO\�6XEPLWWHG��� 

.DUHQ�6�6DQWL��7UHDVXUHU 
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&DSLWDO�&DPSDLJQ 
 

��������������������������������2XU�'RRUV�DUH�2SHQ�–�/HW�,W�6KLQH� 
 
7KH�DSSURYDO�WR�LQLWLDWH�D�FDSLWDO�FDPSDLJQ�ZDV�FRQILUPHG�DW�WKH�-DQXDU\������$QQXDO�0HHWLQJ�ZLWK�WKH�SURSRVDO�
RI�UDLVLQJ����������WR�UHVWRUH��UHMXYHQDWH�DQG�UHQRYDWH�WKH�SURSHUW\�RI�6HFRQG�%DSWLVW�&KXUFK���7KH�FDSLWDO�FDP�
SDLJQ�RIILFLDOO\�NLFNHG�RII�RQ�$SULO���������DQG�LV�H[SHFWHG�WR�UXQ�WKUHH�\HDUV��FORVLQJ�RQ�$SULO�����������2XU�FRP�
PLWWHH�RI�.DUHQ�6DQWL��0LFKHOH�%URZQ-4XLQQ��/DXUD�%XUQDIRUG��(WLHQQH�G
2WUHSSH��%HFNL�)XOOHU��:DOW�0DOHF�DQG�
3DVWRU�7RP�&DUU�KDYH�ZRUNHG�GLOLJHQWO\�WR�FRPH�XS�ZLWK�VHYHUDO�QHZ�LGHDV�WR�UHDFK�RXU�IXQGUDLVLQJ�JRDO���:H�
KRVWHG�D�OXQFK�NLFNRII�DQG�LQYLWHG�FRPPXQLW\�EXVLQHVV�DQG�RXWVLGH�JURXSV�WKDW�XVH�WKH�FKXUFK�EXLOGLQJ�WR�GRQDWH��
:KLOH�WKH�WKUHH-\HDU�SOHGJHV�DUH�FRPLQJ�LQ��ZH�VROLFLWHG�D�RQHWLPH�XVH�/LQH�RI�&UHGLW�IURP�:LQGVRU�)HGHUDO�6DY�
LQJV�DQG�ZHUH�DSSURYHG�IRU�XS�WR�����������RI�ZKLFK�ZH�FXUUHQWO\�XVHG���������DQG�DUH�LQ�UHSD\PHQW� 
 
$V�RI�WKLV�ZULWLQJ�ZH�KDYH�H[FHHGHG�RXU�IXQGUDLVLQJ�JRDO�WR�MXVW�RYHU����������LQ�SOHGJH�FRPPLWPHQWV�ZLWK�
���������FROOHFWHG�WKLV�\HDU�WKURXJK�LQGLYLGXDO�GRQRUV��6%&�WUXVWV��JUDQWV��6XIILHOG�EXVLQHVVHV�DQG�LQWHUHVWHG�FRQ�
WULEXWRUV��H[FOXGLQJ�WKH�/LQH�RI�&UHGLW�DV�GLVFORVHG�RQ�WKH�DWWDFKHG�ILQDQFLDOV� 
 
:H�ZRXOG�OLNH�WR�DFNQRZOHGJH�WZR�JUDQWV�ZH�UHFHLYHG�WKDW�HQDEOHG�XV�WR�REWDLQ�RXU�JRDOV��VSHFLILFDOO\�WR�PDNH�WKH�
UHDU�RI�WKH�FKXUFK�PRUH�DFFHVVLEOH�WR�DOO�ZKR�HQWHU�WKH�EXLOGLQJ���:LWK�WKH�KHOS�RI�JUDQWV�UHFHLYHG�IURP�WKH�$PLHO�
3��=DN�3XEOLF�6HUYLFH�IXQG�����������DQG�)ULHQGV�RI�6XIILHOG����������DV�ZHOO�DV�IXQGV�GRQDWHG�E\�PHPEHUV�DQG�
IULHQGV��ZH�ZHUH�DEOH�WR�UHQRYDWH�WKH�ILUVW-IORRU�EDWKURRPV�WR�PDNH�WKHP�KDQGLFDS�DFFHVVLEOH�DQG�SURYLGH�DXWRPDW�
LF�GRRU�RSHQHUV�IRU�WKH�EDFN�GRRUV�WKDW�DUH�DFFHVVHG�E\�WKH�UHDU�SDUNLQJ�ORW���2QFH�WKH�SDYLQJ�RI�WKH�UHDU�SDUNLQJ�ORW�
LV�GRQH�WKLV�VSULQJ��WKHUH�ZLOO�EH�KDQGLFDS�SDUNLQJ�DYDLODEOH�LPPHGLDWHO\�RXWVLGH�WKH�UHDU�HQWUDQFH� 
%HORZ�LV�D�OLVW�RI�SURMHFWV�FRPSOHWHG�DQG�LQ�SURFHVV� 
 
6%&�&DSLWDO�&DPSDLJQ�3URMHFWV�&RPSOHWHG����� 
3DLQWLQJ�LQWHULRU�VWDLUZHOO 
+LJK�HIILFLHQF\�GXFWOHVV�PLQL�VSOLW�LQVWDOOHG�LQ�RIILFHV�DQG�OLEUDU\ 
+\GUR�KHDWLQJ�DLU�XQLW�LQVWDOOHG�LQ�3ULRU�:LQJ 
1HZ�VPRNH�GHWHFWRUV�LQ�6DQFWXDU\�DQG�EHOO�WRZHU 
5HPRWHO\�FRQWUROOHG�:L-)L�WKHUPRVWDWV�LQ�6DQFWXDU\�DQG�RWKHU�DUHDV 
5HSODFHG�WKH�.QHHFH�&KDSHO�URRI 
6HDOHG�WKH�IODW�URRI�RYHU�.QHHFH�EDWKURRPV 
,QVWDOOHG�SXVK�EXWWRQ�KDQGLFDS�GRRU�RQ�ORZHU�)HOORZVKLS�+DOO�HQWUDQFH 
,QVWDOOHG�KDQGLFDS�SXVK�EXWWRQ�GRRU�RQ�)HOORZVKLS�EDWKURRP 
5HFRQILJXUHG�)HOORZVKLS�+DOO�EDWKURRPV�IRU�XQLVH[�XVH�ZLWK�QHZ�FKDQJLQJ�WDEOH 
,QVWDOOHG�UHSODFHPHQW�UDPS�DQG�QHZ�PHWDO�UDLOLQJ�WR�3ULRU�:LQJ�GRRU�DQG�ZDON 
,QVWDOOHG�WKHUPR-LQVXODWHG�GRRU�LQ�3ULRU�:LQJ 
,QVWDOOHG�D�QHZ�VWRUP�GRRU�LQ�WKH�)HOORZVKLS�+DOO�NLWFKHQ 
5HPRYHG�WZR�XQGHUJURXQG�RLO�WDQNV��1RUWK�'ULYH�DQG�EHKLQG�)HOORZVKLS�+DOO� 
'U\�ZDOOHG�QHZ�FHLOLQJ�LQ�.QHHFH�EDWKURRPV�DQG�KDOO 
'U\�ZDOOHG�QHZ�FHLOLQJ�LQ�:HOFRPH�&HQWHU��FOHDQHG�FDUSHW 
'U\�ZDOOHG�QHZ�FHLOLQJ�LQ�3DUORU��LQFOXGLQJ�FOHDQLQJ�GUDSHV�DQG�FDUSHW� 
([WHULRU�SDLQWLQJ�RQ�SLOODUV��VKXWWHUV��ZLQGRZV��GRRUV 
3UHSSHG�DQG�UHSDYHG�WKH�IURQW�SDUNLQJ 
3UHSSHG�1RUWK�	�6RXWK�GULYHZD\V�DQG�QHZ�KDQGLFDS�SDUNLQJ�DUHD�E\�)HOORZVKLS�+DOO 
 
6%&�3URMHFWV�6SULQJ����� 
&RPSOHWH�SDYLQJ�1RUWK�	�6RXWK�GULYHZD\V�DQG�QHZ�KDQGLFDS�SDUNLQJ�DUHD�E\�)HOORZVKLS�+DOO 
1HZ�URRI�IRU�SDUVRQDJH 
5HVHDO�IODW�URRI�RYHU�:HOFRPH�&HQWHU� 
5HFRQILJXUH�VHDWLQJ�LQ�.QHHFH�&KDSHO 
&UHDWH�PRUH�KDQGLFDS�DFFHVVLEOH�VHDWLQJ�LQ�6DQFWXDU\ 
 
5HVSHFWIXOO\�6XEPLWWHG�� 
 
.DUHQ�6DQWL��&KDLU��&DSLWDO�&DPSDLJQ�&RPPLWWHH������������������������������������������������������ 



2XU�'RRUV�$UH�2SHQ�/HW�,W�6KLQH 
$SULO������-�$SULO������&DSLWDO�&DPSDLJQ� 
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